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Isle of Skye in Scotland makes LNG
debut with mini-plant from India

The Scottish terminal
includes two insulated
storage tanks and a
ship bunkering station

LNG News Editor

The Inox Group of India, a leading
manufacturer of cryogenic tech-
nology equipment, has commis-
sioned the UK’s first ever mini-LNG
terminal at Kyleakin in Western
Scotland.

The group said that the system
was delivered by its subsidiary,
InoxCVA, under the supervision of
energy consultancy and advisory
firm Fuelgarden, to a salmon
farming feed plant at Kyleakin, on
the eastern part of the Isle of Skye
in the Inner Hebrides.

Industrial use

The mini-terminal and equipment
buyer was the Mowi company of
Scotland, which specializes in
Atlantic salmon farming.

“The terminal sets a bench-
mark in terms of safety and pro-
cess design and will be considered
as a future template for type of
mini-LNG terminals in the UK and
across the globe,” said InoxCVA.

“The first-of-its-kind terminal
is designed according to EN1473,
British standards for installation
and equipment for liquefied natu-
ral gas, and was approved by the
UK Health and Safety Executive
and the Highland Council,” the
company explained.

“The innovative design and
modularized concept of this termi-
nal enabled InoxCVA to implement
the project with minimum site
activity and time,” it added.

For the Kyleakin mini-LNG pro-
ject, InoxCVA manufactured and
supplied all the equipment on a

LNG terminal facilities at Kyleakin in Western Scotland

turn-key supply basis. The first
Scottish LNG terminal includes
two 1,000 cubic metres vacuum
insulated storage tanks, a ship
bunkering station, 300 metres of
vacuum-jacketed piping, a trailer
loading station and vaporization
system, suitable for natural gas
consumption by the fish-feed
factory.

The terminal is also capable of
accepting LNG from small ships as
well as by semi-trailers and IMO
containers.

“All major critical equipment
installed in the mini-LNG terminal
were designed and manufactured
in InoxCVA’s manufacturing facility
in India,” said the company.

The Inox group said its key
strength was design engineering,
manufacturing, supply and com-
missioning of cryogenic turn-key
packaged systems.

“Setting up the first ever mul-
tifunctional mini-LNG terminal in
the UK is a momentous occasion in
the history of InoxCVA,” said Vijay
Kalaria, Global Head of LNG at
InoxCVA.

“With this implementation, we
are glad to have developed an in-
novative and world-class solution

which will pave the way for adop-
tion of LNG across the globe by
various industries,” stated Kalaria.
“The success of this commis-
sioning is a hallmark of our inno-
vativeness and will inspire us to
work towards enhancing the
availability of LNG as a fuel,”
he added.

Partners

Kalaria also thanked Fuelgarden
for partnering with InoxCVA in the
project and the Mowi salmon com-
pany for choosing the Indian-made
system.

The Inox Group also has a 50-50
joint venture with US LNG equip-
ment and industrial gas company
Air Products called Inox Air Prod-
ucts Ltd.

It is one of the largest manu-
facturers of medical and industrial
gases in India with 45 plants
spread throughout the country.

Inox additionally owns Gujarat
Fluorochemicals, India's largest
producer of chloromethane and
refrigerants with two manufactur-
ing facilities in Gujarat, a refriger-
ant plant at Ranjitnagar and
another facility at Dahej.
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Tellurian’s Driftwood LNG takes deals total to
$24BLln over 10 years as Vitol signs for cargoes

LNG News Editor

Tellurian Inc., the developer of
the Driftwood LNG export project
in Louisiana, has finalized a sec-
ond LNG supply deal with interna-
tional commodities company Vitol
after previously signing another
agreement in late May with
Vitol’s market trading rival
Gunvor.

Tellurian’s LNG sales and pur-
chase agreement (SPA) with Vitol
is for 3 million tonnes per annum
on a free-on-board (FOB) basis for
a 10-year period.

Volumes

The volumes will be indexed to a
combination of two indices, the
Japan Korea Marker (JKM) for
North Asian spot cargoes and the
European benchmark Dutch Title
Transfer Facility (TTF), each net-
ted back for transportation
charges, the same terms as the
Gunvor deal.

Tellurian said that at today’s
prices, each of these SPAs is val-
ued at around $12 billion in rev-
enue over 10 years for the Gulf

Vitol LNG head Pablo Galante Escobar delighted with deal

Coast venture with proposed total
output of over 27 MTPA.

Tellurian had earlier signed a
supply deal with Gunvor to give
the Driftwood project some mo-
mentum after several years of
firms declining to commit to long-
term contracts.

“Vitol expressed interest in the
development of Driftwood early
on, and it is finalizing this agree-
ment,” explained Tellurian Presi-
dent and Chief Executive Octavio
Simées.

“As the world electrifies and
our population grows, the demand
for reliable, low-cost energy will
continue to increase. LNG pro-
vides a stable source of fuel at an

attractive price, and Tellurian’s in-

tegrated model is positioned per-
fectly to offer volumes on JKM,
TTF or blended price basis,”
added Simoes.

Tellurian’s Executive Vice Presi-
dent LNG Marketing and Trading
Tarek Souki added that the com-
pany had made exceptional

progress in the first phase capacity
sales by securing this second SPA.

“The two recent agreements
represent an aggregate of $24Bln
in estimated revenue. We will
continue to be deliberate and se-
lective in choosing our additional
customers,” added Souki.

Pablo Galante Escobar, Global
Head of LNG and European Gas
and Power at Vitol, said the firm
was excited to conclude this
agreement with Tellurian.

“Our long-term commitment
and investment-grade rating will
help Tellurian as they continue
their path to financial close,”
he added.

Recovery

Tellurian had hinted in its first-
quarter earnings report at the
start of May 2021 that the improv-
ing market favoured the signing
soon of supply agreements.

The Houston, Texas-based com-
pany said it continued to build its
Gulf Coast natural gas business
and had concentrated on paying
down debt.

Novatek signs Arctic LNG accords with China’s
Zhejiang Energy and commodities firm Glencore

Novatek, the Russian natural gas
developer of the Arctic LNG Il pro-
ject, has concluded two initial lig-
uefied natural gas supply accords
with global commodities firm
Glencore and with China’s Zhe-
jiang Energy Gas Group.

Novatek, owner of the existing
Yamal LNG export plant is con-
structing Arctic LNG Il joint ven-
ture on the Gydan Peninsula at a
cost $21 billion.

The plant will produce 19.8 mil-
lion tonnes per annum of LNG as
well as gas concentrate from the
principal feed-gas resources, adding
to Yamal’s output of 17.5 MTPA.

The latest Arctic LNG supply
deals were announced by Novatek
on June 2 at the Saint-Petersburg

International Economic Forum.

The Zhejiang Energy accord is a
Heads of Agreement for the long-
term supply of cargoes from the
project.

The new deal builds on a mem-
orandum of understanding signed
by the parties back in October
2019 and establishes the key com-
mercial terms for the annual sup-
ply of up to 1 million tonnes of
LNG from the Gydan Peninsula
project for a term of 15 years.

The LNG will be delivered on
an ex-ship (DES) basis on Novatek
ships to Zhejiang Energy's planned
new gas-fired power generation
facilities in China.

“The agreement is consistent
with our commercial LNG strategy

to diversify our client base and
target end-consumers in the
rapidly developing Asian Pacific
market,” said Novatek Chief Exec-
utive Leonid Mikhelson.

A second Heads of Agreement
was signed with an affiliate of Lon-
don-listed Glencore Plc for 500,000
tonnes per annum of Arctic LNG.

Novatek said the Glencore vol-
umes would be delivered to a
number of locations in East Asia.

“The market for LNG in the
Asia-Pacific region has fully recov-
ered from the impact of the coro-
navirus pandemic and has now
resumed a stable growth phase,”
stated Novatek’s Mikhelson.

Novatek holds 60 percent of
the Arctic LNG Il project and four

other 10 percent stakes are shared
between various shareholders.

Novatek has already concluded
firm 20-year LNG Sales and Pur-
chase Agreements (SPAs) for LNG
volumes with all the project’s par-
ticipants from France, China and
Japan.

The 10 percent holdings belong
to French major TotalEnergies,
China National Petroleum Corp.,
China National Offshore Qil Corp.
and a Japanese investor group
comprising Mitsui & Co. and the
government institution, the Japan
Oil, Gas and Metals National Corp.

The LNG sales from Arctic LNG
II’s first liquefaction Train are
scheduled to commence in 2023.
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Kinder signs
$1.22Bln deal
for storage
and pipelines

Kinder Morgan, the US pipeline
giant and key shareholder

in the LNG export plant in
Georgia and the Gulf LNG
project in Mississippi, has
agreed on the $1.22 billion
acquisition of Stagecoach Gas
Services, a natural gas pipeline
and storage joint venture with
assets serving the Marcellus
Shale basin and northeast
utilities.

The current owners of
Stagecoach Gas Services are
Consolidated Edison Inc. and
Crestwood Equity Partners.

The Stagecoach Gas Service
assets currently comprise four
natural gas storage facilities
with a total working gas capac-
ity of 41 billion cubic feet and
185 miles of natural gas
pipelines certificated by the
Federal Energy Regulatory
Commission.

These include multiple in-
terconnects to major inter-
state natural gas pipelines
such as the Tennessee Gas
Pipeline, a KMI subsidiary and
transporter of LNG feed gas in
the southeast, and with wide
supply portfolios in the north-
east where the assets are
located.

The assets also include the
North-South MARC | pipelines
to support customers in Brad-
ford, Sullivan and Lycoming
counties in Pennsylvania and
Tioga county in New York with
2.9 billion cubic feet per day
of delivery capacity. The cus-
tomers include Marcellus Shale
producers, northeast gas and
electric utilities, marketers
and power generators.

The new system acquired by
Kinder Morgan in addition to
connecting to the TGP is also
linked to the Millennium and
Transco pipelines.
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Sakhalin plant in Russian Far East

starts maintenance until

LNG News Editor

Sakhalin Energy, the operator of
the Sakhalin Il LNG plant in the
Russian Far East supplying four
North Asian nations, has started
scheduled maintenance at infras-
tructure facilities and is hopeful
of having minimum disruption to
exports despite changing loading
arms.

“Around 2,500 technical staff
from various regions of Russia will
be engaged in operations at the
facilities,” explained Roman
Dashkov, Chief Executive of
Sakhalin Energy.

Loading arms

“As part of the shutdown, for the
first time in Russia, there will be a
replacement of loading arms per-
formed at the LNG jetty of the lig-
uefaction plant,” said the CEO.

The Sakhalin plant has been on
stream since 2009 and last year
produced 10.8 million tonnes of
LNG.

However, the joint venture run
by Russian natural gas company
Gazprom has yet to progress on
construction of a long-promised

third liquefaction Train at Prig-
orodnoye on Sakhalin Island.

The main shareholders in the
plant are Gazprom with 50 per-
cent, Royal Dutch Shell with 27.5
percent and Japanese company
Mitsui & Co. and Mitsubishi with
12.5 percent and 10 percent re-
spectively.

In the past year the Japanese
have taken delivery of 51.6 per-
cent of Sakhalin volumes, a fur-
ther 17.4 percent was shipped to
Taiwan, 16.3 percent to South
Korea and 14.1 percent to China.

Since the start-up of the plant,
Sakhalin Energy has produced and
shipped about 130 million tonnes
of LNG as of early May 2021 and

The two-Train facility at Prigorodnoye on Sakhalin Island

July

more than 2,000 cargoes.

The company said that the Rus-
sian plant had already begun the
maintenance campaign on the PA-
B plant, the largest oil and gas
production platform.

The PA-B platform is located
about 12 kilometres offshore the
northeast of the island in waters
depths of 32 metres.

The workers would then pro-
ceed with the scheduled shut-
down of the facilities in the
integrated gas chain, including
the LUN-A platform. The Sakhalin
maintenance programme is ex-
pected to be completed by the
start of July.

Stabilis completes acquisition of
Port Allen plant in Louisiana

Stabilis Solutions, the liquefaction
plant operator and supplier to the
small-scale LNG market in the
United States, has completed the
acquisition of another facility in
Louisiana.

Stabilis said the acquisition of
the Port Allen plant, located on
the west bank of the Mississippi
River near Baton Rouge, was made
from Nu Blu Energy LLC.

Stabilis said the Port Allen
plant would increase its fuel out-
put by 30 percent. The value of
the transaction was not disclosed.

“The Port Allen facility is
strategically located in the east-
ern Gulf Coast region and will sup-
port some of Stabilis’ largest

customers,” said Houston, Texas-
based Stabilis.

Built in 2018, the facility has
nameplate production capacity of
30,000 LNG gallons per day.

Stabilis said it expected to be
able to sell all of the facility’s ca-
pacity immediately with contracts
from existing customers.

“We are excited with the op-
portunities presented by the Port
Allen acquisition,” said Jim Red-
dinger, President and Chief Execu-
tive of Stabilis.

“We are witnessing rapid ex-
pansion in LNG marine bunkering
activity across North America,
and this acquisition allows us to
expand our LNG marine bunkering

services to customers throughout
the Gulf Coast, including the
ports of Baton Rouge, New Or-
leans and beyond,” explained
Reddinger.

The Stabilis CEO noted that the
Port Allen plant currently supports
North America’s largest LNG-pow-
ered offshore service vessel fleet
located in Port Fourchon in
Louisiana.

Stabilis, which is listed on the
Nasdaq global exchange, forecasts
that the acquisition will be imme-
diately accretive to earnings.

Incremental annual gross earn-
ings are projected to be between
$2.5 million and $3.0M.

[ |
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Colombia

LNG plan

Black and Veatch of the US, the
Kansas-based supplier of LNG
and energy equipment and solu-
tions, has been selected to con-
duct a technical, engineering
and commercial study for the
Andes Energy Terminal project
in the South American nation of
Colombia. The gas-to-power
venture would be centred on
Buenaventura in Colombia’s
Aguadulce Peninsula.

GTT China

tanks order

French LNG storage tanks tech-
nology firm GTT has received
another order for the design of
two very large membrane full
containment storage tanks from
China’s Chengda Engineering.
GTT will design the two latest
generation tanks, each with a
net capacity of 220,000 cubic
metres. GTT said the order was
part of the cooperation agree-
ment between Beijing Gas and
GTT related to the Tianjin Nan-
gang LNG terminal project in
northeast China. The two tanks
are scheduled to be delivered
to the Tianjin South Industrial
Zone for Phase Ill construction
in the second quarter of 2024.

Charter

rates steady

Shipping charter rates for LNG
carriers in the spot market
were little changed in the past
week in the West of Suez mar-
ket at between $59,000 per day
and $55,000 per day for vessels
of 155,000-165,000 cubic me-
tres capacity. For vessels East
of Suez fixture levels were
down by at least $2,000 per day
and were quoted at between
$54,000 per day and $50,000
per day, according to London
brokers. One-year charter rates
for the most modern vessels
were unchanged at around
$77,000 per day.

LNG Unlinited
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Intercontinental Exchange hits records
for Dutch TTF and JKM spot cargo
futures and options for LNG complex

LNG News Editor

Intercontinental Exchange, the
leading global provider of trading
platforms and clearing, has
posted record activity in two

key LNG trading derivatives, the
European benchmark Dutch Title
Transfer Facility (TTF) and the
Japan-Korea Marker for North
Asian spot cargoes.

ICE said that TTF natural gas
futures reached record open inter-
est of approximately 1.94 million
contracts on May 26, 2021 and is
up 21 percent year-on-year, with
open interest out to December
2028.

Growth path

The Atlanta, Georgia-based trad-
ing platforms operator said that
since 2016, the Average Daily Vol-
ume (ADV) in Dutch TTF futures
and options had grown more than
40 percent on average every year.

The ADV has reached 155,000
contracts in the year to date, an
increase of 5 percent versus the
same period in 2020.

“The total number of partici-
pants trading TTF has grown by 83
percent from 2016 to 2020,” said
ICE.

“Participants based outside of
Europe have grown by 164 percent
since 2016, with the highest
growth coming from those based
in the US,” it added.

“The strong growth in trading
activity and participation in the
ICE TTF contract reflects how TTF
is being used as a global gas
benchmark,” explained the firm.

The JKM LNG futures for Asia
spot volumes reached record open
interest of 108,210 contracts on

The
Intercontinental
Exchange

Dutch TTF had open interest total of 1.94M contracts

May 13 and is up 10 percent year-
on-year.

The ADV in JKM LNG futures
and options is 3,800 contracts, an
increase of 14 percent versus the
same period in 2020.

“The number of participants
trading JKM LNG futures has in-
creased 25 percent since May
2020, with a significant contribu-
tion to growth coming from partic-
ipants based in East Asia, a region
considered to be the largest LNG-
importing region in the world,”
stated ICE.

The TTF first line financial fu-
tures contract is a cash settled ver-
sion of the benchmark TTF futures
contract and trades in US dollars
per million British thermal units.

“This contract is becoming in-
creasingly popular because it al-
lows market participants to trade
TTF in the same currency (USD)
and unit of measurement for en-
ergy (MMBtu) as the other globally
relevant gas hubs, US Henry Hub
and JKM LNG,” the firm explained.

By the close of business on
May 11, 2021, volume traded in
TTF first line financial futures
had already exceeded volume

traded during the whole of 2020.

“Natural gas has become a
global market and the record levels
of open interest and strong trading
activity in TTF and JKM LNG fu-
tures reflect how these contracts
are at the forefront of global natu-
ral gas price formation,” said Gor-
don Bennett, Managing Director of
Utility Markets at ICE.

Maturity

“The increased utilization of JKM
by participants in East Asia is a key
milestone in the maturity of the
LNG market and reinforces the po-
sition of the ICE JKM contract as a
key benchmark for natural gas in
the region,” stated Bennett.

TTF and JKM futures and op-
tions form part of ICE’s global natu-
ral gas complex alongside the UK
National Balancing Point, Henry
Hub, the West India Marker (WIM)
LNG (Platts) and the Spark LNG
Freight Futures contracts.

These contracts are cleared at
ICE Clear Europe as part of ICE’s
global energy futures platform cov-
ering oil and the environmental
complex.

{4

Natural gas has become a global market and the record levels
of open interest and strong trading activity in TTF and JKM

LNG futures reflect how these contracts are at the forefront
of global natural gas price formation

J)

- Gordon Bennett, Managing Director of Utility Markets at ICE.
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World Energy Investment report praises Qatar
expansion and sees Russian and US spending

LNG News Editor

Global investment in energy is set
to rebound by nearly 10 percent
during 2021 to $1.9 trillion, re-
versing most of last year’s drop
caused the Covid-19 pandemic,
with Qatar and its LNG expansion
praised by the International En-
ergy Agency in its annual invest-
ment report.

The Paris-based IEA said in the
“World Energy Investment” report
said that Qatar makes a “strong
statement of intent” with its move
to expand LNG capacity.

‘Strong signal’

“Qatar’s decision to move ahead
with the world’s largest LNG ex-
pansion, and to include carbon-
capture technologies in this
investment, is a strong signal of its
intent to maintain a leadership
position in LNG,” said the IEA in
launching the report.

The |EA said there were signs
that spending by some global oil
and gas companies was also start-
ing to diversify.

IEA analysis suggested capital
spending by the industry on
cleaner energy investments sug-
gests it could rise from 1 percent
to 4 percent in 2021.

“LNG liquefaction investment
dropped by more than a third in
2020 but is expected to grow by

Offshore platforms in the Qatari North Field in the Gulf

more than two-thirds in 2021 to
over $23 billion,” said the report.

“Qatar, Russia and the United
States are set to pick up construc-
tion project activity, although the
outlook remains very uncertain in
Mozambique due to security con-
cerns,” explained the report in
the section on LNG and natural gas
pipelines.

The IEA said that market sig-
nals for LNG picked up in late
2020, with a sharp rebound in
prices due to colder weather
across Asia, a drop in nuclear and
coal in Japan and South Korea,
and unplanned outages of LNG
plants.

The report noted that the an-
nouncement in February 2021 of a
final investment decision for Qatar
Petroleum’s 33 million tonnes per

annum North Field East expansion,
gave the go-ahead to the largest
single LNG project by capacity
ever sanctioned.

On the LNG import side, there
are nearly 200 billion cubic metres
of regasification capacity under
construction worldwide.

“Despite construction delays
due to Covid-19 and project spe-
cific issues, a pipeline of new pro-
jects, particularly in Asia, is
aiming to ensure that infrastruc-
ture is in place to satisfy antici-
pated growth in demand,” added
the EIA.

The report also covered other
sectors such as oil and gas up-
stream upstream, electricity and
renewables.

Oil and natural gas investment
is expected to rebound by about
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14 percent in 2021 to nearly
$710Bln in 2021 after dropping by
25 percent last year.

Upstream spending will rise
even as the hydrocarbons industry
remains under strong pressure
from the pandemic and from en-
ergy transition idealogues.

“The oil and gas industry has
never seen a year like 2020, and
the reverberations are still being
felt in the finances and strategies
of companies across the sector,”
said the EIA.

“After a sharp decline in 2020,
our bottom-up analysis of publicly
announced oil and gas company
spending plans shows an 8 percent
increase in upstream spending in
2021, taking the total spending to
over $350Bln, but this remains
well below 2019 levels,” added
the report.

Power sector

Power sector investment world-
wide is set to increase by around
5 percent in 2021 to more than
$820BLn, its highest ever level,
after staying flat in 2020.

“Renewables are dominating
investment in new power genera-
tion capacity and are expected
to account for 70 percent of the
total this year,” stated the IEA.

The rising share of renewables
in new power generation invest-
ment has been accompanied by a
sharp drop in approvals for new
coal-fired power plants, which are
some 80 percent below where
they were five years ago.

“However, there was a slight
increase in go-aheads for new
coal-fired projects in 2020. This
was largely due to China, where
the government lowered restric-
tions on building new plants, giv-
ing a green light for construction
in more provinces,” stated the
IEA.

“Cambodia, Indonesia and Pak-
istan were other countries where
coal-fired final investment deci-
sions (FIDs) picked up in 2020,”
added the EIA.
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Excelerate
sites FSRU at
Bahia Blanca
in Argentina

Excelerate Energy, the US pio-
neer of floating liquefied natu-
ral gas import terminals, said
the FSRU “Exemplar” has re-
turned to the Argentine port of
Bahia Blanca to support the
South American nation’s peak
energy demand in the Southern
Hemisphere winter.

“The ‘Exemplar’ has begun
operations in Bahia Blanca, a
port city located 400 miles
south of the Argentine capital
Buenos Aires,” said Excelerate.

The FSRU has storage capac-
ity of 150,900 cubic metres and
deliver regasified LNG for the
2021 winter season in Argentina,
providing reliability and stability
in the challenging conditions of
the South Atlantic.

The vessel has been char-
tered for use by Integracion En-
ergética Sociedad An6nima
(IEASA), previously known as
Enarsa (Energia Argentina S.A.),
a state-owned company and the
national oil and gas company,
and Yacimientos Petroliferos
Fiscales (YPF) S.A. to deliver an
energy solution.

“We are excited to return to
Bahia Blanca and continue our
partnership with IEASA and YPF
to deliver an energy solution
that is flexible, cost-effective,
and environmentally-friendly
during a critical period of peak
demand,” said Daniel Bustos,
Excelerate’s Chief Commercial
Officer.

“We are confident the ‘Ex-
emplar’ can perform again with
our local Argentine crew to sup-
port the country’s energy tran-
sition and post-Covid economic
recovery this winter,” added
Bustos.

The return of the FSRU
comes after Excelerate recently
won an international, competi-
tive tender for seasonal regasi-
fication service in Bahia Blanca.

[ |
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Hoegh reports loss amid takeover
and mixed tender and project results

LNG News Editor

Hoegh LNG Holdings, the Norwe-
gian shipping company acquired in
a takeover by Norwegian interests
and a unit of US investment bank
Morgan Stanley, posted a wider
loss in the first quarter of 2021 as
it reported setbacks in its tenders
for projects.

Hoegh reported a net loss of
$2.26 million compared with a loss
of $1.02M in the first three
months of 2020.

Floating terminals

Total quarterly income also de-
clined to $83.97M versus $86.73M
in the prior-year quarter.

Hoegh noted that it still had
a “healthy pipeline” of floating
storage and regasification unit
(FSRU) projects at various stages
of development.

It said the most important de-
velopments since the previous
quarterly report related to the
two Australian projects .

Hoegh reported that the negoti-
ations for the time-charter with

'Hoegh'Esperanza' FSRU is steady earner at Tianjin p;J'rt

Australian Industrial Energy for the
Port Kembla project in New South
Wales was in the final stages.

However, a second Australian
venture at Crib Point in the Aus-
tralian state of Victoria would not
be proceeding after permits were
refused.

Another project the company
missed out on was in the Philip-
pines after the first quarter
ended.

“In April 2021, First Gen
awarded the conditional FSRU
contract for their Batangas LNG

project in the Philippines to a
competitor of Hoegh,” said the
company.

Hoegh also cited another issue
of the “Hoegh Galleon” commenc-
ing the extension of the charter
with Cheniere Energy of the US at
a lower time-charter rate.

“These factors were partly off-
set by ‘Arctic Lady’ operating for
the full quarter and ‘Hoegh Esper-
anza’ operating in FSRU mode (at
Tianjin in China) during the quar-
ter,” explained Hoegh.

n

Burckhardt Compression increases
LNG and other equipment sales

Burckhardt Compression, the Swiss
manufacturer of compressor sys-
tems and a service provider for
LNG and other markets, has closed
its fiscal year with higher sales
and profits as it forecast a
brighter 2021.

Burckhardt reported higher
order intake of 676.6 million
Swiss francs ($751.5M), a year-
on-year increase of 11.4 percent.

The Winterthur-based com-
pany saw improvements in its two
divisions, Systems and Services,
as fiscal year net income came to
47.20M Swiss francs compared
with 39.87M Swiss francs in the
previous fiscal year.

There was also a significant 36
percent increase in earnings per

share to 13 Swiss francs, up from
9.56 Swiss francs.

The pay-out was helped by the
improved financial results and the
acquisition in January 2021 of all
the remaining shares Burckhardt
didn’t already own in the Chinese
company, Shenyang Yuanda
Compressor.

“Business with the petrochemi-
cal-chemical industry, gas trans-
port and storage, and industrial
gases has recovered and returned
to pre-pandemic levels,” explained
the company.

“Burckhardt also took further
orders in the LNG and liquefied
petroleum gas (LPG) maritime sec-
tor and achieved initial successes
with the newly developed com-

pact marine compressor,” stated
Burckhardt.

The company additionally noted
an increase in activity in the hydro-
gen mobility and energy business.

Guidance for the new fiscal
year pointed to sales of between
620M Swiss francs and 650M Swiss
francs, as well as slightly higher
profit margins compared with the
previous year.

“Temporary lockdowns in all
parts of the world dominated the
entire 2020 fiscal year,” said Bur-
ckhardt in its review.

“Asian markets, especially
China, but also Central Asia, re-
covered the fastest,” added the
company.
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Australian mining company signs 15-year LNG
supply deal for prOJect to produce premium ore

LNG News Editor

A Western Australian mining com-
pany targeting one of the largest
known remaining global resources
of premium ore called kaolin has
advanced towards the start-up of
its project by signing a 15-year
agreement for the supply of lique-
fied natural gas for power and
fuel.

The company called WA Kaolin
has signed a supply accord with
Mid-West LNG for its Wickepin
kaolin project located 220 kilome-
tres southeast of Perth.

Powering kiln

The $22 million LNG supply agree-
ment will power Wickepin’s rotary
kiln which is used to dry its kaolin
ore.

This is part of WA Kaolin’s pro-
prietary dry processing method of
accessing kaolin.

The Wickepin kaolin project
has a mineral resources of 644.5
million tonnes of high-grade pre-
mium kaolinized granite.

It is one of the largest known
remaining resources of premium
kaolin in the world.

WA Kaolin’s premium ore plant W|ll benefit from LNG use

WA Kaolin acquired the world-
class kaolin resource from mining
giant Rio Tinto in 1999 and since
then WA Kaolin co-founders and
owners have invested over A$42
million (US$32M) to develop the
Wickepin Kaolin Project.

The LNG for the project will be
provided by Mid-West LNG, a sub-
sidiary of the Clean Energy Fuels
Australia (CEFA) group.

CEFA is currently investing in
new production plants and associ-
ated LNG infrastructure to provide
a lower emissions fuel to the rural
regions of Australia.

CEFA, through Mid-West LNG, is
in the process of building a new
LNG plant in Mount Magnet, lo-
cated approximately 600km north
of the Wickepin project, and the
plant will be the second customer
supplied from this new facility.

WA Kaolin said the Australian
kaolin it will produce is charac-
terised by its purity, quality and
brightness, which has typically at-
tracted higher prices.

The demand for kaolin, previ-
ously a little-known product, is
growing in the Asia-Pacific region
and has numerous applications

from making concrete construc-
tion materials to ceramics,
paints, pharmaceuticals and
cosmetics.

WA Kaolin Chief Executive An-
drew Sorensen said the LNG agree-
ment was a crucial part of the
company’s goal to enter produc-
tion by the end of 2021.

“We are thrilled to have en-
tered into a 15-year contract with
CEFA, one of Western Australia’s
leading energy solution
providers,” said Sorensen.

“As we continue to progress
our stage one work program to-
wards our target to be producing
by year-end 2021, it is vital for
our development program that we
lock in such important long-term
supplier agreements like this,” he
added.

The commercial LNG supply
will start on January 1, 2022, with
the gas commissioning process be-
ginning earlier in September 2021.

WA Kaolin stated that the 15-
year LNG contract would be re-
viewed in its fifth and 10th years,
with two options five-year exten-
sions.

LNG operator Woodside agrees renewable plan
for Burrup Peninsula with 210,000 solar panels

Woodside Petroleum, the operator
of two liquefied natural gas export
plants, said it had agreed a pro-
ject to install more than 210,000
solar panels on the Burrup Penin-
sula of Western Australia for envi-
ronmental reasons and to help
supply 50 megawatts of electricity
for the Pluto LNG facility.
Woodside said the solar project

££

for Pluto LNG would be one of the
largest in Western Australia and
was going ahead after the com-
pany had undertaken a range of
environmental, geotechnical and
engineering studies.

The company, which also oper-
ates the North West Shelf LNG plant
at Karratha as a one-sixth share-
holder, said it was progressing on

Woodside’s vision is for large-scale supply
of renewable energy to existing and future

industry on the Burrup Peninsula

b

- Meg O’Neill , Acting CEO , Woodside

key stakeholder consultations
ahead of seeking regulatory ap-
provals for the solar power project.

Woodside Acting CEO Meg
O’Neill said Western Australia was
uniquely placed to capitalise on
the state’s world-class renewable
energy resources and the willing-
ness of industry, government and
others to cooperate on these new
projects.

“Woodside’s vision is for large-
scale supply of renewable energy
to existing and future industry on
the Burrup Peninsula,” explained
O’Neill.

“We are lucky to have access to
abundant natural resources, safe

and reliable energy operations and
both industry and government that
are motivated to drive sustainable
energy outcomes,” she added.

Woodside will be working on
the solar project with the Perth-
based Perdaman group.

“Our work with Perdaman is
another demonstration of the im-
portant role the gas industry can
play in driving the energy transi-
tion,” said O’Neill.

Perdaman Chairman Vikas Ram-
bal said the initiative was strategi-
cally in line with Perdaman’s
commitments to greenhouse gas
management.
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Factory bullt fast delivered
1 200+ m3 LNG Tanks

On-site or Factory Built Storage Tanks, Intermodal ISO Tank-Containers, Railroad Tank Wagons, & more..

Corban Energy Group (CEG) has been creating highly engineered products required by the natural gas
supply chain, from upstream to downstream. CEG has established natural gas terminals throughout the
world, provided quality LNG/CNG equipment for the American market, and built storage tanks as large as
200,000 CM in capacity, with its worldwide network of engineering & manufacturing partners.

Call or e-mail us to find out how your CORBAN ENERGY GROUP @

company can benefit from our comprehensive Your Solution for LNG/LPG
natural gas products and services today.

T. 201.509.8555 info@corbanenergygroup.com
www.CorbanEnergyGroup.com 418 Falmouth Avenue, Elmwood Park, NJ 07407, USA



