
Bearish sentiment returns for TTF balance-
2026 gas price curve as demand destruction 
and fuel switching across Asian markets leave 
Europe less exposed to Hormuz LNG transit 
risks, as 15 laden Qatari cargoes are tracked in 
the Persian Gulf. 

Energy Aspect’s cargo tracker shows that 
Qatar has loaded 12 cargoes since the start of 
the conflict. However, Iran is understood to 
make shippers pay for transiting the Strait of 
Hormuz. Naval traffic is still far and few be-
tween, with analysts predicting the Hormuz 
disruption will last through the end of April.  
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“South Asia is likely to curtail 
whatever demand cannot switch. 
Whoever has spare coal capacity is 
likely to fire that up, so we expect 
an increase in coal prices,” Kaushal 
Ramesh, Vice President, Gas & 
LNG Research, Rystad Energy told 
LNG Journal. 

Europe, on the contrary, will 
need more time during spring and 
summer 2026 to rebuild invento-
ries and will depend on additional 
US LNG.  

 
Australia can’t come  
to rescue 
Asked how much spare capacity 
Australian LNG exporters have to 

backfill volumes 
lost from Qatari 
shipments, he 
said there would 
be “almost none.” 
Australian LNG 
exports can reap a geostrategic 
premium for future volumes given 
the stability and proximity of sup-
ply to Asian markets. 

“Australian output — the 
world’s third major LNG exporter 
— remains largely stagnant, while 
other exporting regions lack suffi-
cient spare capacity — except for 
the ramp up of US LNG exports,” 
the Greek shipbroker, Intermodal’s 
Senior Analyst, Nikos Tagoulis 

finds. “Under these conditions, 
importers are adapting to a struc-
turally tighter environment,” he 
noted, stressing the Indian sub-
continent faces the most immedi-
ate pressure, due to its high 
dependency on Qatari volumes. 

Large portfolio players in North 
Asia like Japan’s JERA are reserv-
ing spare volumes for own use, 
rather than selling them on, exac-
erbating the supply shortage and 

spiralling prices. Disruptions to 
Qatari LNG exports are damaging 
but temporary, in contrast to the 
EU's permanent loss of Russian 
pipeline gas. 

“The market has been expect-
ing something like this, albeit of 
lower magnitude for over two 
years now,” Rystad’s Ramesh com-
mented. But unlike 2022, the key 
exposed market is Asia and the 
TTF-JKM spread is starting to indi-

Asian LNG buyers are outcompeting  
European rivals in a scramble for spot car-
goes, as the Strait of Hormuz closure  
reverted the price-setting power to Asia 
Pacific. Most utility buyers simply switch 
to coal, especially in Southeast Asia where 
cash-strapped importers “cannot compete 
aggressively for alternative volumes.
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Middle Eastern LNG hoped to return in Q3-2026
Shipping disruptions through the Strait of Hormuz are hoped to ease by end April, by 
when Energy Aspects reckons more Middle Eastern LNG supply will start reaching 
international buyers. If the Hormuz transit disruption lasts to end-July or beyond, 
however, prices for imported LNG would need to rise to well above 2022-levels for 
Europe to stock up for winter – in stark competition with utility buyers in North Asia. 

Asia outbids Europe in LNG quest – 
or switches to coal



Two laden vessels, Al Daayeen 
and Rasheeda, reportedly at-
tempted to transit the critical  
waterway but have since turned 
around and remain stuck. The  
Sohhar LNG tanker, which was in 
ballast, was permitted to cross the 
strait following negotiations with 
Omani mediators. “This indicates 
that cargoes loaded with LNG fol-
lowing the start of the conflict are 
unlikely to receive approval for 
safe passage from Iran,” Energy 
Aspects commented. 

Forward price at the Dutch 
TTF, Europe’s benchmark gas 
trading hub, are softening regard-

less as demand destruction in Asia 
could allow Europe to restock 
faster. Asian utility buyers switch 
to coal and curtail costly LNG im-
ports and this, in turn, allows Eu-
ropean storage sites to fill nearer 
to 90 percent by end-October as 
more LNG remains available in 
the global markets over the injec-
tion season. Europe’s end-Octo-
ber storage carryout is now 
pegged around 94 bcm, or 86 per-
cent full — higher than Energy As-
pects’ pre-conflict base case of 
88-90 bcm.  

“Most of the demand destruc-
tion has been focused in Asia, with 

LNG demand around 17 bcm lower 
over March–October versus our 
pre-conflict forecast,” analysts 
commented, “but our balances 
also factor in some demand cur-
tailments in Europe.” 

Gas-to-coal switching in the 
Western European power sector, a 
narrower thermal gap and higher 
renewables contribution, slashed 
gas demand by 7.2 bcm. Unsea-
sonably mild weather reduced  
gas demand for heating, resulting 
in Europe exiting winter with  
30 bcm in storage, fairly comfort-
able considering the global supply 
squeeze.                                  n 

cate willingness to buy in Asia. 
“The Strait of Hormuz closure is 
reverting price making power to 
Asia after more than two years,” 
he said, noting the last time there 
was a similar structurally squeeze 
was the threat of strikes in Aus-
tralian LNG plants. 

QatarEnergies has been offer-
ing 10 LNG carriers for lease in a 
bid to monetise idle shipping ca-
pacity, following the suspension of 
output at its 77 mtpa liquefaction 
facility on March 5 in the wake of 
an Iranian drone attack. The 10 
LNG carrier on offer for charter, 

include large Q Flex vessels and 
modern dual fuel ships. Some of 
them have already been fixed on 
the spot and short-term charter 
market.  

 
Energy inflation  
accelerates RES buildout 
Energy think tanks in Asia have long 
urged governments to accelerate 
the renewables build-out to reduce 
import dependency and hedge 
against volatile oil and gas prices. 
Now, policymakers have to step in 
and find shot-term solutions:  

“Depending on the duration of 

the current crisis, we are likely to 
see short-term fiscal measures —
price caps, tax cuts, subsidies and 
other utility support measures — 
across many Asian markets to miti-
gate inflationary energy shocks,” 
said IEEFA lead researcher Sam 
Reynolds. “We are already seeing 
such measures in Thailand and the 
Philippines.” 

The Norwegian classification 
society DNV expects the long-term 
result of the Iran war will be a 
boost for renewables and nuclear 
energy, though the transition is not 
cost-free. Higher interest rates will 

raise capital costs, and diversifica-
tion takes time, but energy security 
concerns are likely to accelerate 
the green energy built-out in coun-
tries with low oil and gas stocks in 
Asia and a weak ability to pay high 
spot LNG prices, such as Pakistan, 
Bangladesh, and Sri-Lanka. 

Sverre Alvik, DNV’s Energy 
Transition Outlook Director, con-
cluded by saying the Iran war has 
unleashed the biggest fossil supply 
shock in decades and the incom-
patibility of oil and gas depen-
dency with energy security is now 
“beyond dispute.”                      n 
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Australia’s Prime Minister An-
thony Albanese is considering a 
25 percent windfall tax on gas 
producers as LNG prices surge, 
asking to model new levy options 
for the gas industry. Government 
data showing LNG exports worth 
about A$65.4 billion and volumes 
of 79.8 million tonnes in the 12 
months to April 2025.  

A surtax in the form of a tem-
porary additional charge on 
windfall profits is being exam-
ined as a targeted way to the  
industry’s gains, related to the 
Middle East oil and gas crisis — 
without impacting industry’s nor-
mal returns.  

The Cabinet and Department 
of the PM have reportedly al-
ready set up a document for 
‘new levy options’ on natural 
gas, LNG and thermal coal indus-
tries. “Energy producers should 
not benefit from high interna-
tional [commodity] prices at the 
expense of domestic customers,” 
the document reads. 

Reforms to the Petroleum Re-
sources Rent Tax seem the most 
likely option, given that the Aus-
tralian government has explicitly 
asked Treasury to suggest further 
PRRT changes such as tightening 
uplift rules or limiting deductions 
so LNG projects pay more rent 

tax earlier in their life. 
A flat-rate levy on the value 

of LNG exports — as proposed by 
the Greens — is facing fierce op-
position within the industry, es-

pecially since the proposals in-
clude a 25 percent export levy 
which would severely impact 
profit margins along the gas value        
chain.                                      n  

Australia mulls windfall tax on energy majors 
as LNG prices soar
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India imports more than 27 million 
metric tons of LNG to fuel power 
plants, fertilizers, and city gas 
networks, with Qatar providing 
11.2 million tons in 2024/25, 
about 41 percent of total imports, 
per government data. But Qatari 
LNG shipments have been sus-
pended after Iranian strikes caused 
extensive damage at Qatari LNG 
facilities at Ras Laffan, which 
could idle 17 percent, or roughly 
12.8 mtpa of Qatari export capac-
ity for three to five years.  

Petronet sources 7.5 mtpa 
from Qatar under a 20-year deal 
and now scrambles with delivery 
shortfalls, prompting it to invoke 
diversion options from GAIL and 
Shell contracts. Diversion options 
are contractual flexibilities that 
allow Petronet to tap and redirect 
contractual cargoes for backup 
volumes. 

Considering soaring prompt 
LNG prices, Petronet is trying to 
over the Qatar shortfall by leaning 
on alternative contracted supplies 

from GAIL and Shell in-
stead of buying every-
thing on the spot market. 

 
LNG shipments fall 
to six-year low  
The 30-day moving aver-
age of LNG shipments to 
Asia has fallen below 
600,000 metric tons over 
the weekend of April 11-
12 —  the weakest pace 
of arrivals in nearly six 
years, Bloomberg ship-
tracking data shows. The decline 
reflects constrained vessel move-
ments through the Strait of Hor-
muz and higher freight costs. 

Importers in Japan, South 
Korea, and parts of Southeast Asia 
are drawing on gas inventories 
while delaying new LNG tenders 
until supply conditions stabilize. 

To offset the Qatari shortfall, 
which accounts for over 80 per-
cent of LNG shpments to Asia,  
importers are turning to the US  
as the top alternative, alongside 

Norway and Russia for arbitrage 
cargoes re-routed from Europe. 
India’s Petronet has sought to buy 
spot cargoes, or try to secure 
medium-term strips of cargoes, 
for security of supply reasons —  
despite highly volatile prices. 

“Two-to-five years LNG cargo 
strips are hard to price, and it 
might even be unwise to try at 
this point in time, but the big buy-
ers are trying anyway for security 
reasons,” said Poten & Partners’ 
senior LNG analysts Irwin Yeo. 

Back in February, the CEO of 
Petronet LNG, AK Singh, was seek-
ing to sign sales and purchase 
agreements (SPAs) with US LNG 
exporters at the Indian Energy 
Week in Goa. At the time, Mr Singh 
sought to press US LNG exporters 
for lower prices and more flexible 
deals, seeking to secure attractive 
shipments to a new regasification 
terminal under development on 
India’s east coast. Nowadays, his 
quest feels like coming from a dif-
ferent age.                                n 

India faces LNG crunch as Qatari supply dwindles
India’s energy security is under strain due to loss of Qatari LNG deliveries, prompting Petronet to activate emer-
gency clauses in other import agreements and scrambles for spot cargoes from Australia and the US to offset 
the shortfall. 

Chhara LNG terminal in India

Fatema Al Nuaimi, ADNOC Gas CEO 
said the contracted LNG shipments 
will support s India’s goal of rais-
ing the share of gas in its energy 
mix from about 6 percent to 15 
percent by 2030.  
 
India becomes UAE’s 
largest LNG offtaker 
The deal between HBCL and 
ADNOC converts a previously 
signed heads of agreement (HoA) 
into a binding sales and purchase 
agreement (SPA). Over the past  
24 months, ADNOC Gas has signed 
$20 billion worth of LNG contracts 
with Indian buyers, making India 
the UAE’s largest LNG customer.  

By 2029, about one fifth all 

LNG operated by ADNOC Gas — or 
roughly 3.2 mtpa out of a projected 
15.6 mtpa — will be supplied to In-
dian companies, including HPCL.  

Das Island, one of the world’s 
longest-running, has a capacity of 
up to 6 mtpa. Since its inception, 
the terminal has delivered more 

than 3,500 cargoes, highlighting 
ADNOC long-term operational  
reliability.  

Over the past three years, the 
company has concluded a series of 
LNG supply deals ranging from 0.4 
to 1.2 mtpa, with terms extending 
up to 14 years.                           n 

ADNOC signs $3bn term LNG supply deal  
with India’s HPCL
ADNOC Gas has signed a 10-year LNG sales and purchase agreement with India’s 
Hindustan Petroleum Corporation Ltd (HPCL) – valued at between $2.5 billion and  
$3 billion – to export 0.5 mtpa of LNG from ADNOC’s Das Island terminal. 

ADNOC's DAS Island LNG terminal

 
Dahej LNG 
expansion 
comes online
India’s state-owned oil and gas 
importer, Petronet, has commis-
sioned the Dahej terminal’s lat-
est expansion project. With the 
expansion, Dahej’s total capac-
ity will rise to 22.5 mtpa from 
17.5 mtpa, the company said in 
a regulatory filing in early April. 

Situated in Gujarat, Dahej 
was Southeast Asia’s first LNG 
receiving and regasification  
facility, originally built with a 
capacity of 5 mpta but is now 
India’s largest LNG import termi-
nal. The terminal started oper-
ations in 2004 and subsequently 
expanded to 17.5 million tonnes 
by 2019. The facility includes 
eight LNG storage tanks, two 
jetties (one for Q-Max LNGCs), 
and truck loading bays for 
small-scale LNG supply.          n
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Plant Atlantic Middle 
East Pacific Feb-Mar 

2026 
Dec-Jan 
2025-26 

% Change 
p/p 

Dahej 0.81 1.34  2.15 2.93 -26.6 
Map Ta Phut LNG 0.28 0.52 1.35 2.15 1.59 35.2 
Yung-an 0.22 0.48 1.35 2.05 2.2 -6.8 
Taichung 0.33 0.4 0.36 1.09 1.04 4.8 
Maheshkhali FSRU Summit 0.06 0.32 0.07 0.45 0.43 4.7 
Maheshkhali FSRU Excellence  0.3 0.12 0.42 0.61 -31.1 
Cochin 0.08 0.13 0.08 0.29 0.21 38.1 
Taoyuan (Guantang) LNG  0.24  0.24 0.26 -7.7 
Hazira 0.13 0.07  0.2 0.2 0 
Dabhol 0.06 0.06 0.06 0.18 0.3 -40 
Ennore LNG 0.11 0.05  0.16 0.25 -36 
Dhamra LNG 0.07 0.08  0.15 0.16 -6.2 
Maheshkhali FSRU (Signal loss)  0.12  0.12 0 0 
Mundra LNG  0.11  0.11 0.19 -42.1 
Chhara LNG    0 0.04 -100 
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Lu Xiao, research director for 
China Gas and LNG at S&P Global 
Commodity Insights, said short-
term impacts on Chinese buyers 
may be limited due to seasonal 
demand declines and incoming 
shipments. Any prolonged disrup-
tion could force a strategic re-
think of China’s long-term energy 
security plans, he noted, consider-
ing that the Peoples’ Republic in 
2025 sourced roughly 30 percent 
of its LNG imports from Qatar and 
the UAE. 

Domestic LNG producers have 
raised ex-plant prices by 100-260 
Chinese Yuan per million ton 
across key regions, while state-
owned importers including CNOOC 
lifted posted prices by CNY100-

200/mt in coastal mar-
kets, data from local  
information providers 
show. 

Hard-nosed Chinese 
buyers remain wary of 
spot purchases given ele-
vated price levels, trade 
sources at state-owned 
energy companies told 
Platts. Supply is currently 
manageable, they said, 
but companies are evalu-
ating measures to miti-
gate potential shortfalls 
should the disruption per-
sist — including adjusting sales 
prices, increasing domestic gas 
production, boosting pipeline im-
ports, and drawing on coal-fired 

power and renewables. 
“We are not considering spot 

purchases for now due to weak 
economics,” a source at one state-

owned energy firm said, adding 
spot LNG acquisition might become 
the last resort – if supply security 
concerns deepen.                       n 

Diversification helps China weather LNG price shocks
While China is by far the largest single destination for Middle East oil and LNG shipments, it may well be better  
positioned than its Asian neighbours to weather short-term price shocks.

Despite Beijing’s efforts to keep 
the strait open to international 
trade, ship tracking data showed 
that Chinese ships have all but 
ceased transits since the conflict 
began, leaving dozens of the 
country's ships of all types trapped 
in the Persian Gulf. China imports 
about 40 percent of its oil and  
30 percent of its LNG from the 
Gulf states.  

Traffic estimates based on the 
ship tracking data indicated that 
Iran has so far been largely success-

ful in shutting down Strait of Hor-
muz transits. AIS data from Star-
board Maritime Intelligence showed 
that the strait was averaging more 
than 153 vessel transits per day in 
the weeks leading up to the con-
flict. However, since 1st March, 
only 78 vessels have been detected 
passing through the strait — a daily 
average of 13 up to 4th May. 

 
Privileged access 
through the strait 
It was thought that Chinese-
flagged or -owned vessels might 
enjoy privileged access through 
the strait, owing to Beijing and 
Tehran’s increasing diplomatic 
ties. Curiously, while almost all 
China-flagged vessels have not  
attempted a transit, a Marshall  
Islands registered bulker, ‘Iron 
Maiden’, took on Chinese identity 
in an apparent effort to get 
through the strait unscathed. Ac-
cording to a Bloomberg report, the 
ship changed her AIS destination 

to read “CHINA OWNER” just be-
fore it passed through the strait in 
the early morning of 5th March. 

It’s possible that the Iranians 
could consider quietly granting 
Chinese ships the go ahead to con-
tinue operating through the strait, 
particularly if the conflict drags on 
for weeks or months. Such assur-
ances could even be used as a bar-
gaining chip to encourage China to 
take more concrete action to sup-
port the Iranian regime, CSIS said.  

*This article was abridged from 
a paper written by Harrison Pré-
tat, Deputy Director and Fellow 
with CSIS’ Asia Maritime Trans-
parency Initiative (AMTI); Monica 
Michiko Sato, an AMTI research  
associate; Aidan Powers-Riggs, an 
associate fellow for China Studies 
with the iDeas Lab at CSIS; 
Matthew Funaiole, Vice President 
of the iDeas Lab and, Andreas Dra-
copoulos Chair in Innovation, and 
senior fellow in CSIS’ China Power 
Project.                                    n  

China attempts to mediate over Strait closure
China’s huge reliance on energy imports from the Middle East and its position as one 
of Iran’s few remaining international partners makes its response to the crisis espe-
cially consequential, said the Washington (DC) based Center for Strategic and Inter-
national Studies (CSIS) in a paper*.

Chinese-flagged ships have 
been using their identity to 
transit the Strait of Hormuz on 
March 1-8, Lloyd’s List Intelli-
gence data shows. Notably, 
none of the six vessels were oil 
or LNG tankers. 

“Iran is effectively using 
the Strait of Hormuz as a tool 
of political alignment, granting 
passage based on allegiance 
rather than international  
maritime law,” said Philipp 
Polmann, senior marine under-
writer at Sompo. In his view, 
there is a clear tendency that 
the waterway will become “a 
two-strait, open to China and 
Russia, closed to the West.” 

Lloyds List cautioned, how-
ever, that many Chinese leas-
ing companies are only nominal 
owners, with ships controlled 
by borrowers under sale-and-
leaseback arrangements which 
leaves them still at risk of Ira-
nian or Houthi attack — if op-
erated by foreign charterers. n 

LNG carrier berthing at GAIL's Dabhol regas terminal

Harrison Prétat, Deputy Director, 
CSIS 

China-linked 
vessels transit 
Strait of Hormuz
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The Land of the Rising Sun relies 
on the Middle East for 11 percent 
of its LNG imports, with 6 percent 
shipped via the Strait of Hormuz, 
which is effectively closed, due to 
the US/Israeli war on Iran. Japan 
also depends on the region for 
roughly 95 percent of its crude oil 
supply. 

“For this unprecedented situa-
tion, the affordable and stable 
LNG supply from Australia is the 
lifeline of energy security in Japan 
and this region,” Japan’s Minister 
of Economy, Trade and Industry, 
Ryosei Akazawa, told Australian 
Resources Minister, Madeleine 
King, during a meeting. “We would 

like to sincerely ask for your con-
tinued contribution to stable sup-
ply, including the possibility of 
increasing production as much as 
possible.” 

Energy deliveries could take 
months to normalize, Qatari  
Energy Minister Saad al-Kaabi 
warned — hence LNG-dependent 
Asian economies are struggling to 
source alternative supplies.  

Australia accounts for around 
40 percent of Japan’s LNG imports, 
shipping close to 29 million tonnes 
annually from major terminals in 
Western Australia and Queensland.  

Eager to ease supply concerns, 
Australian Resources Minister 

Madeline King pointed at “new 
output from the Scarborough and 
Barossa gas fields, which is due to 
come online in 2026–27. This is 
hoped to add several million 
tonnes per year to LNG export  
capacity from Down Under.         n  

Japan’s industry minister Ryosei Akazawa has urged 
Australia, the country’s largest LNG supplier, to ramp up 
output as the Middle East turmoil disrupt regional ship-
ments and unravels trade flows.

The timeline of the nuclear ramp-
up is being accelerated, as the  
operator Tokyo Electric Power 
Company (TEPCO) seeks to max-
imise the availability and dispatch 
of nuclear baseload power amid 
soaring crude oil and LNG prices 
following the escalating Iran con-
flict. Brent crude prices jumped to 
$82 per barrel at the start of the 

conflict and frequently exceed 
$100 per barrel since. 

Regasified LNG accounted for 
one-third of Japan’s power gener-
ation in 2024, but rising fuel prices 
and supportive government poli-
cies are making utilities rush to 
get nuclear power units back into 
service. Kashiwazaki-Kariwa Unit 6 
is TEPCO’s first reactor to resume 

operations after all units were 
shut down for mandatory safety 
inspections and safety upgrades 
following the 2011 tsunami and 
Fukushima nuclear accident. 

Analysts estimate that Unit 6 
will produce 9,500 gigawatt-hours 
(GWh) of electricity annually once 
fully operational. However, high 
retrofit costs have led TEPCO to 
delay the restart of Kashiwazaki-
Kariwa Unit 7 until 2029 or early 
2030. 

With the latest nuclear restart, 
Japanese utilities have 15 reactors 
in operation with a combined ca-
pacity of 33 Gigawatts (GW). Dis-
patch of LNG-fuelled power units is 
decreasing accordingly. Japanese 
companies are expected to import 
9 billion cubic feet per day (Bcf/d) 
in 2025, compared to 11 Bcf/d in 
2018. Yet, analysts underlined 
Japan is still importing the second 
most volume of LNG after China. n 

Nuclear restart in Japan displaces  
LNG-fuelled power 
TEPCO has been rushing to restart of Unit 6 Japan’s largest nuclear power station to 
displace LNG-fuelled power at a time of escalating gas prices. With 1,356 MW installed 
capacity, Kashiwazaki-Kariwa Unit 6, is could help avoid combustion of 1.3 million 
tons of imported LNG, based on Japanese government estimates of fuel substitution.

Idemitsu Kosan 
commits $500m 
to MidOcean in 
LNG push
Japan’s second largest oil  
refiner Idemitsu Kosan has an-
nounced a $500 million invest-
ment in MidOcean Energy in a 
bid to enter the global LNG 
business. Idemitsu’s equity 
raise in MidOcean forms part of 
a $1.2 billion equity raise, with 
funds targeted at expanding 
LNG projects in Australia, 
Canada, South America. 

MidOcean has stakes in the 
Gorgon and Pluto LNG projects 
in Australia, and has also expo-
sure in Canadian developments 
like LNG Canada, and South 
American assets such as Peru 
LNG. The fresh funding is aimed 
at scaling up production, and 
secure new offtake deals in a 
market where buyers are lined 
up to sign stable, long-term 
supply from other regions than 
the Middle East.  

Idemitsu strategy is to posi-
tion LNG as a medium- to long-
term growth pillar, and as a 
bridge fuel in the power sector. 
Combusting regasified LNG 
emits substantially less CO2 
than oil or thermal coal. Taking 
an equity share in MidOcean 
Energy hence helps bolster 
Japan's energy security, where 
LNG accounts for nearly a third 
of power generation.             n

Inpex's $60 billion Ichthys LNG project is Japan’s  
biggest single investment in Australia

Kashiwazaki Kariwa is the world’s largest nuclear power station by 
capacity.

Japan looks to Australia to fill LNG shortfall
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Supplier Volume 
(MMt) 

Share 
(pct) 

vs Prior 
(pp) 

vs YoY 
(pp) 

Australia 4.7 45.7 10.3 5.6 

Malaysia 1.46 14.2 -2.1 -2.3 

Russia 0.87 8.5 0.5 -0.7 
Papua New 
Guinea 0.67 6.5 1.9 -0.7 

Indonesia 0.47 4.6 -0.7 -1 

Oman 0.42 4.1 -1.6 0.2 

Qatar 0.41 4 -1.4 -0.6 

Canada 0.28 2.7 0.9   

Brunei 0.24 2.3 -1.8 -2.3 

United States 0.18 1.8 -7.1 -2 

Mozambique 0.14 1.4 0 0 

Peru 0.14 1.4 0 0.1 

China 0.13 1.3 0 -0.4 

UAE 0.12 1.2 0.2 -0.4 

Trinidad 0.05 0.5 0 0 
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Equity volumes are the amounts of 
LNG that KOGAS is allowed to im-
port, based on contracts that per-
mit taking a share of production 
equivalent to its investment stake 
in a project. KOGAS has secured 
360,000 tonnes of LNG annually 
through its 10 percent stake in 
Australia’s ‘Prelude’ project. Its  

5 percent equity investment in LNG 
Canada allows it to bring in an an-
nual equity volume of 700,000 
tonnes, which is the equivalent of 
11 LNGCs, local sources reported. 

The energy major’s equity vol-
ume is set to further increase. 
When production begins at 
Mozambique’s ‘Coral Norte’ FLNG 

in 2029, the equity volume will 
rise by 320,000 tonnes. If the 
Mozambique Rovuma project and 
the LNG Canada Phase 2 project, 
both currently under review by 
KOGAS, are realised, the company 
could secure an annual equity vol-
ume of 3.88 million tonnes by 2031, 
local sources said. 

Since the war between Russia 
and Ukraine, KOGAS has diversi-
fied its LNG import sources from 
being centred on the Middle East 
to include Oceania, Canada, and 
the US. As a result, the import 
share of Middle Eastern LNG, 
which accounted for around a 
third of South Korea’s total im-
port volume in 2024, was pre-
dicted to drop to less than 20 
percent by the end of 2025. In 
particular, Qatari volumes fell to 
14 percent. 

Choi Yeon-hye, KOGAS CEO, 
said, “What is important now is 
not simply securing a large amount 
of LNG, but how much volume we 
can bring in stably even amidst a 
crisis. 

“KOGAS will continue to fulfil 
its role as a steadfast guardian  
responsible for the Republic of 
Korea’s energy security through 
agile responses and strategic sup-
ply stabilisation,” she said accord-
ing to Business Korea.                n 

South Korea turns to Oman in attempt 
to backfill lost Qatari LNG 
Alarmed by oil and LNG supply disruptions, South Korea’s Foreign Minister, Cho Hyun has pleaded his Omani 
counterpart Badr Albusaidi to supply LNG and crude oil. KOGAS, meanwhile, vowed to bring the entire LNG equity 
volumes from its projects in Australia and Canada to its Korean home market to mitigate the risk of fuel shortages. 

Oman LNG plans to add a third train at its Qalhat complex by 2029

Figures released by KEPCO, one of 
the country’s leading power gener-
ators, show that LNG burn exceed 
coal by 1 to 2 Gigawatts months, 
driving up imports despite steady 
gains of nuclear power supply. 

Between January and March 
2026, LNG-fired generation con-
tributed a record of up to 25 Gi-
gawatt of electricity during coal 
weather period, versus coal-fired 
generation at 24 GW. 

Analysts see the latest opera-
tional cooperation between JERA 
and KOGAS as a buffer against fu-
ture supply disruption, comple-

menting Korea’s fuel-switch poli-
cies to coal and nuclear. Over the 
weekend, the two companies 
signed a memorandum, to deepen 
coordination in LNG operations by 
optimizing LNG shipping schedules 
and terminal utilization. 

The two Asian LNG buyers will 
share insights on supply–demand 
trends and exploring cargo swaps 
to enhance portfolio flexibility and 
logistical efficiency their extensive 
supply networks. 

“This operational sync reduces 
bilateral risks in a tight market,” 
an energy trader commented.     n

Cap on coal-burn lifted to curb Korea’s LNG reliance
South Korea’s ruling Democratic Party has announced the abolition of spring caps limiting coal-fired plants to  
80 percent capacity, alongside boosting nuclear utilization to over 80 percent from late-60s levels. “We aim to lift 
coal power caps to ease reliance on LNG for electricity generation,” an official from the Ministry of Trade, Industry 
and Resources said, pointing at government strategy to stabilize baseload power.

Coal gets shipped to South Korea from mines in Australia, Siberia and 
South Africa
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Thailand plans to bring online 
more than 2 GW of LNG to power 
capacity by 2028, while Vietnam is 
pencilling in roughly 4-5 GW of ad-
ditional LNG fired generation by 
2030, contingent on final invest-
ment decisions (FIDs) and port in-
frastructure readiness. 

However, Southeast Asia’s move 
towards LNG-fuelled power gener-
ation has taken a blow by supply 

shortages and the substantial rise 
in LNG prices in the Pacific basin 
due to Qatar’s force majeure on 
shipments from Ras Laffan. 

With the Middle East crisis re-
minding policymakers that long 
haul LNG routes carry geopolitical 
risk, governments are also explor-
ing cross border gas pipelines and 
regional LNG hubs to reduce single 
source dependence. 

Risk of demand  
destruction 
The biggest risk of supply short-
ages and soaring LNG prices is that 
utilities will stop using the super-
chilled gas for power generation. 
Governments in Bangladesh and 
Pakistan have already curtailed 
the use of electricity by closing 
schools and universities, while 
most countries in Southeast Asia 
are pivoting to thermal coal to 
cover their energy needs. 

“We’re going to see demand 
destruction,” said Mark Abbots-
ford, chief commercial officer at 
Australia LNG exporter Woodside 
Energy, warned attendees at the 
CERA Energy Week, taking place in 
Houston, Texas. 

If LNG prices are perceived as 
too volatile and uncompetitively 
high, utility buyers will shift back 
to thermal coal. In an industry 
built on long-term contract and 

stable deliveries, incidents like 
force majeure on Qatar’s Ras Laf-
fan mega trains is undermining 
trust — jeopardising Asia’s tepid 
move towards cleaner-burning gas 
generation.                               n 

Southeast Asia braces for LNG crunch in power sector
Rising LNG prices are feeding through to wholesale electricity markets. To mitigate exposure, utilities in Thailand 
and Vietnam are shifting from purely index linked LNG contracts toward structures with price caps and multi year 
tenures, covering up to 80 percent of their projected LNG-fired power plant needs.

Qatargas used to supply 
3.75 mtpa to Pakistan under  
a 15-year contract running 
through to 2031, priced at 
13.37 percent of Brent oil, and 
another 3 mtpa through 2032 at 
10.2 percent of Brent. In addition, 
Eni delivers 1 mtpa of LNG under 
a 15-year deal indexed at 12.14 
percent of Brent. 

Lower gas demand in summer 
2025 — aided by coal switching, 
new nuclear capacity, and rapid 
solar and storage uptake — al-
lowed Pakistan to defer five 
Qatari cargoes to 2026 without 
penalty. That flexibility of power 
sources is starting to pay off: The 

government in Islamabad, which 
only months ago was considering 
reselling surplus LNG on the spot 
market, is now counting itself luck 
to have stored regasified LNG and 
coal reserves to maintain grid sta-

bility after the Qatar disruption. 
Diversification of energy 

sources has proven critical in 
navigating the latest global sup-
ply shock triggered by the Iran 
conflict.                                    n

Pakistan leans on local fuel sources to  
mitigate LNG supply risk
Pakistan’s diverse domestic energy mix — nuclear, coal and hydropower — is cush-
ioning the country from the global energy price shock due to the Iran war. With 
nearly three-quarters of its electricity generated from local sources, Pakistan man-
aged to mitigate the immediate fallout of halt in its contracted long-term LNG deliv-
eries from QatarEnergies. 

Map Ta Phut LNG terminal in Thailand

Beware ‘panic 
buying’

LNG terminal in Pakistan

Southeast Asian countries with 
historically low gas storage lev-
els have resorted to panic buy-
ing in a rush to replenish 
reserves ahead of the next win-
ter. A “vicious feedback loop” 
could weakening the domestic 
purchasing power. 

“Not only do you have higher 
priced energy imports, you also 
have weaker local currencies. 
Which means that those imports 
become more expensive in local 
currency terms and importantly, 
those currency devaluations can 
outlast the high cost of energy 
imports,” says Sam Reynolds, 
research lead at the Institute 
for Energy Economics and Fi-
nancial Analysis (IEEFA), 

LNG has been promoted as a 
means to provide energy secu-
rity through diversifying supply 
routes beyond fixed natural gas 
pipelines. “But we’ve seen that 
this has not been the case with 
all the cards held by a few LNG 
suppliers,” said Amy Kong, en-
ergy transition researcher from 
Zero Carbon Analytics (ZCA) in a 
media briefing, pointing at the 
vulnerability of many Asian 
countries in the face of the 
consolidation of global oil and 
gas exporters.  

“Bangladesh has contracts to 
procure oil and LNG on the spot 
market from Australia, Malaysia, 
Saudi Arabia, Singapore and the 
US — but everybody is now 
looking at those options too,” 
said Khondaker Golam Moazzem, 
research director at the Centre 
for Policy Dialogue, warning of 
spiralling prices.                    n               
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Plant Atlantic Middle 
East Pacific Feb-Mar 

2026 
Dec-Jan 
2025-26 

% Change 
p/p 

Singapore LNG  0.14 0.63 0.77 0.8 -3.8 
Pengerang LNG   0.36 0.36 0.32 12.5 
Nusantara Regas Satu   0.33 0.33 0.37 -10.8 
Arun Conversion   0.23 0.23 0.38 -39.5 
Lampung LNG   0.22 0.22 0.24 -8.3 
Sungai Udang FSRU   0.22 0.22 0.15 46.7 
PHLNG   0.21 0.21 0.18 16.7 
Jawa Satu FSRU   0.12 0.12 0.11 9.1 
Thanlyin LNG   0.09 0.09 0.03 200 
Thi Vai LNG  0.07  0.07 0.07 0 
Gorontalo FSRU   0.02 0.02 0 400 
Benoa LNG   0.01 0.01 0.01 -28.6 
Amman Nusantara Gas    0 0.04 -100 
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LNG Journal Subscription Package
Your LNG Journal subscription includes broad coverage of LNG across the globe 
– from trade and shipments through to LNG prices, plus in-depth technical 
coverage. With over 20 years of LNG reporting experience, we remain the  
market leading source of information for decision makers in the LNG industry.

Subscription 
Contacts 
For new subscriptions or general 
subscription queries please contact: 

Lauren Evans 
lauren@lngjournal.com 
+44 207 253 2700  
 

 

To renew an existing subscription or 
to upgrade your package, please 
contact: 

Gabi Weck 
gabi@lngjournal.com

Sign up now for an Online 
Subscription at only 
US$1240; €960 or £860 
 
Discount options are 
available for multi-users 
 
Contact us for more  
information or to arrange  
a free trial 

LNG Journal 
The flagship LNG monthly

January 2026

 28 pages 
essential LNG 

news!

Middle East: From resource holders to 
LNG market architects

For much of its history, Middle Eastern LNG meant exports: Qatar's massive capacity, Abu Dhabi's first mover status via the Das Island plant, Oman's single train and, for a time, Egypt's two export plants at Idku and Damietta. The region's role was to supply Asia and, later, Europe. That model is fragmenting. The region's leading national energy companies are evolving from resource holders into global portfolio players – some by strategic design, others pushed by necessity. Now, QatarEnergy holds a 70 percent stake in an 18 mmt liquefaction project in Texas whilst ADNOC has been aggressively pursuing overseas LNG assets via its investment arm XRGincludin

are no longer content to monetise domestic hydrocarbon reserves and wait for buyers. Instead, the region's exporters are expanding into diversified global portfolios, whilst major oil producers are turning to LNG imports to meet domestic energy needs. The result is a two-way LNG market where the same region hosts both the world's lowest-cost exporter and some of its fastest-growing importers. 

The politics of pipelines One force accelerating this globalisation is, paradoxically, regional fragmentation. The most striking feature of Gulf LNG trade is what doesn't exist: an integrat dr i

Although the crisis was resolved in 2021, the underlying political tensions have not disappeared. 

The result is economically irrational but politically explicable. A 2021 study by KAPSARC estimated that pipeline gas trade cooperation in the GCC could contribute up to $3.1 billion annually to the regional economy by reducing transportation costs. Instead, GCC states regularly import LNG the United States and Africa and, in the past, have taken in occasional cargoes from Australia and Southeast Asian exporters. 
Notably, the one cross-borde

The focus of Middle Eastern LNG trade is shifting away from regional resource holders to global portfolio players, regardless 

whether for imports or exports, writes our Market Editor Dr Alexander Wilk.

In this issue: 1 Middle East: From resource holders to LNG market  architects The focus of Middle Eastern LNG  trade is  shifting away from regional resource  holders to global portfolio players 
4 Sea-change in LNG: Buyers  gain the upper hand as  oversupply builds  Dynamics in global LNG markets are  undergoing a sea-change as the  negotiating power is tilting from  producers to consumers 

7 Global LNG exports edged up  as winter buying sustained  momentum Global LNG exports rose modestly  month-on-month whilst year-on-year  
growth remained robust 

13 US Federal 2026  environmental policy signals  renewed focus on natural gas  pipeline permitting The US remains the world’s largest  producer, consumer, and exporter of  natural gas and the Federal Government  has indicated that natural gas pipelines  will be a focus for environmental policy in  2026 and beyond. 

14 LNG liquefaction process  improvements with liquid  and two-phase (flashing)  expanders  Th l

LNG Unlimited 
Your fortnightly summary of LNG news

LNG JOURNAL PUBLICATION 

8 January 2026

LNG Unlimited
Following the ousting of Venezuela’s President, Nicolás Maduro by US forces,  

UK energy giant Shell was said to be poised to capitalise on a substantial energy 

opportunity.
UNLIMITED 
AGENDAThis development has reportedly paved the way for Shell to explore and exploit significant natural gas reserves and also has the potential to significantly change its financial standing, driven by projected  revenues. 

President Trump's recent state-ments on US’ vision for Venezuela's oil reserves have renewed interest in the region's untapped energy resources.  
Shell had previously shown  interest in the Dragon gas field, located on the border between Venezuela and Trinidad and To-bago. This project whi h

Reuters reported that the deal sets the stage for regional energy co-operation, with Shell aiming to fast-track production this year.  
bp license 
The other UK major, bp, is also lobbying to reinstate its 2024 li-cense for the nearby Manakin-Cocuina field, revoked last April.  Analysts suggested that these opportunities could bolster UK en-ergy security amid Europe's push for diversified supplies. 
Trump's strategy involves US firms leading the ch

VENEZUELA
Shell to cash in 1

SUPPLIES

Shell eyes Venezuelan gas field

EXPORTS
US record 2

President Trump’s actioi

LNG Market Tracker 
Weekly empirical insight into the LNG market           
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LNG North America 
Bi-monthly report on LNG in the US, Canada

A BI-MONTHLY LNG JOURNAL PUBLICATION 

January 2026

LNG North America

Bearishness abounds in the At-lantic and Pacific Basin: Spreads between LNG delivered to North-west Europe in the first qua t

Analysts bearish on JKM-TTF spread going into 2026Energy Aspects remains bearish against JKM–TTF Q1 26 spreads amid dwin-dling freight rates. Some recent fixtures for two-stroke LNG vessels in the Atlantic basin fell below $100,000 per day, opening the arbitrage for US LNG heading to markets east of Suez via the Cape of Good Hope. 

Includes: 

Market Tracker Data

LNG Transition 
In-depth look at LNG as a transition fuel  

FUELLING 
NEWS  

AGENDA
DEALS 
Stolt-Neilsen mulls sale  of Avenir stake 2 POLICY  

European dependency on US LNG threatens energy transition
3 FLEET   

LNG retrofits surge as shipowners scramble to meet climate rules 4 

LNG AS A TRANSITION FUEL

1st Quarter 2026

LNG Transition
The supply glut comes alongside a ramp up in oil production that has been gathering pace over the last 12 months, with the International Energy Agency (IEA) predicting that supply will exceed demand this year. 
“The coming LNG wave is set to offer some respite for global gas markets, which have been tight and volatile for several years,” Keisuke Sadamori, IEA Director of Energy Markets and Security, said. “As new supply comes to market, notably from the United States and Q t

development. 
Qatar is in the process of dou-bling it LNG production capacity from 77 million to 142 million tons per annum by 2030. The emirate’s giant North Field expansion pro-ject is set to drive record infras-tructure investment, with GDP growth of more than 5% forecast for this year as the largest devel-opment project in the global en-ergy industry progresses. “The expansion of Qatar’s gas production marks a pivot l h

in investor sentiment this year, there remain significant geopoliti-cal risks for LNG development. No-tably, the abduction of Venezuelan President Nicolas Maduro highlights the potential for rapid regime change and supply disruption. “Elevated geopolitical tensions and economic uncertainty mean there is no room for compla-cency,” Sadamori adds. “Global cooperation remains essential to ensure supply securit

Fuel supply wave to drive LNG investment growthAn increase in LNG hitting markets this year is expected to drive a wave of new 

bunkering infrastructure in 2026, supporting the fuel’s role as a key driver of the  

energy transition.

LNG Shipping News 
Bi-weekly coverage of LNG shipping This supply surge is expected to play a key role in rebalancing glo-bal gas markets this year, leading to stronger demand growth after a slowdown last year, according to the International Energy Agency’s (IEA) latest quarterly Gas Market Report. 

The IEA said that global gas demand growth slowed markedly to less than 1% in 2025, following a relatively strong increase in 2024.  
Tighter gas supplies in the first half of 2025 resulted in higher spot prices. These, along with weaker industrial activit

Union (EU) to phase t R

AN LNG JOURNAL TITLE ON LNG CARRIERS                                                                                         29 January 2026

LNG Shipping News
SHIPPING 

NEWS 
AGENDA

Rapid expansion of LNG supply, mostly from North America, is expected to reduce 

market pressures at a time of heightened geopolitical uncertainty.

Rebalancing global markets- IEA

PRICES

Rates to firm               3 
Spot prices up             4

MARKETING

Balancing act               1 
Output to rise              2

REGULATORY
EU R
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Gas Market Report, Q1-2026

E

Natural gas demand growth slowed to below 1% in 2025 across key markets

4 230

4 250

4 270

4 290

2024 Asia Eurasia Central andSouth America
North America Europe AAffrica and

Middle East
2025

bc
m

Weaker industrial activityand high spot LNG pricesslowed gas demand growthin Asia

r
Mild winter weighed onEurasia's gas demand

Demand growth in
ff

Brazil was offfsset bydeclines in other
markets

Colder winter drove up gasdemand in North America

Lower wind and hydro poweroutput supported Europeangas demand growth

Oil-to-gas switching inthe power sector

Estimated year-on-year changes in natural gas demand in key regions, 2025
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LNG Asia 
Bi-monthly review of LNG in Asia

Asian private E&P capital on the lookout 
for US LNG-linked assets

As for M&A, the main deals were the SM Energy and Civitas’ merger, Eni and Petronas mergin

Private capital from Asian exploration and production (E&P) investors is flocking to the North American mar-ket in search for LNG-linked assets. Deal flow is increasingly shaped by a ‘merger of equals’ as  consolidation accelerates among Canada’s Montney shale producers, and  rising interest of Asian buyers in shale and LNG-linked assets.

A BI-MONTHLY LNG JOURNAL PUBLICATION 

February 2026 

LNG  Asia

LNG Monthly Markets 
Key developments in LNG markets  
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39.23mmt in November, up0.83mmt (2 percent) fromOctober's 38.40mmt.
Pacific Basin exports rose0.62mmt (5 percent) to 13.62mmtin November from 13.00mmt inOctober. This translated into annualised export capacity utilisation of 86 percent for theBasin. Exports, however, increasedby 1.29mmt (10 percent) from12.33mmt in November last year.Meanwhile, Atlantic Basinshipments grew more modestly by 0.39mmt (2 percent) to 17.97mmt,rising from 17 58

22.01mmt as our dmixed performance aconsumers, with growKorea (up 0.83mmt,and China (up 0.percent) offset by reJapan (down 0.44mmt,India (down 0.20mmt,and Taiwan (down 0percent).
In contrast, Atldemand continuedmonthly growth tra1.36mmt (11 pe13.41mmt Eu
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Intra-basin flows

Global intra-basin LNG tradeedged up to 26.55mmt from25.83mmt, marking a modestmonth-on-month increase of0.72mmt or 3 percent. Intra-Pacific volumes continued theirupward trajectory, climbing by0.59mmt (5 percent) to 13.43mmtfrom 12.84mmt. Similarly, intra-
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Atlantic trade strengthened,rising by 0.68mmt (6 percent) to12.6mmt from 11.92mmt. In starkcontrast, intra-Middle East flol
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Gas to Power Journal 
Peakload power and energy storage

F reeze-offs –basically freezing water inside wellheads and feeder pipelines –is reducing the throughput of vital pipelines carrying shale gas from the 
Haynesville and Permian basin. Such inci-dents are rare and occur when both sides of the sup l d
balance tighten simult

 Weekly News

30 January 2026

Focus on supply  

& weather risk  

Natural gas freeze-offs reached a sin-gle-day high of 17 billion cubic feet 
(bcf) earlier this week as an intense 
Arctic weather system swept across 
the US. According to Wood Mackenzie, 
the cumulative freeze-off for winter 
2025/26 has now reached 58.3 bcf 
and this bullish price effect has im-pacted US LNG exports and will be 
adding to large 'deliverability' issues in 
Q1-2026.

Freeze-offs in the wake of Winter Storm 
Fern impact US LNG exports

LNG Daily News 
Delivered to your inbox and online


