
This downturn is driven by weak 
industrial demand, increased 
domestic gas output, and soar-
ing imports of competitively-

priced Russian gas via the Power of 
Siberia 1 pipeline, now at maximum 
capacity. 

Rising tariffs and trade tensions 
with the US, have halted American 
LNG shipments and redirected Chi-
nese demand to more politically and economically 
favourable suppliers like Qatar and Indonesia. In 
total, 2025 full-year LNG imports are forecast to 

fall 6–11% from 2024’s 76.65 million metric tons, 
with pipeline and domestic gas growth displacing 
LNG’s role in meeting demand. 

One-thirds of Australia’s goods 
exports last year were fossil 
fuels and these exports will 
fall as trading partners imple-

ment their net zero commitments. LNG ex-
port revenues are forecast to nosedive 
from around A$30 billion in 2025 to under 
A$70 billion by 2030, continuing their 
downward trajectory to less than A$30 bil-
lion by 2050. 

Though global demand for LNG is forecast to decline more slowly 
than coal, Australian gas and LNG production may well fall by  
66-68% by 2050, alongside changes in global demand. By com-
parison Australian iron ore production is projected fall by just  
17-18% over the same period. 

Analysts at the Treasury reckon the contraction in Australian gas 

supply and export value will herald upward pressure on global LNG 
prices, especially if supply tightens in key markets like Southeast 
Asia. 

Back in Australia, lower upstream investment and reduced do-
mestic gas availability may affect gas-burn economics for Australian 
power generation. An orderly energy transition is believed to place 

 Weekly News 26 September 2025

Focus on  

falling revenues  

from fossil fuels 

SUPPLY 
Egypt awaits boost in 
Leviathan gas deliveries  
by H1-2026 2 

COMPANIES 
Sempra sells 45% stake in 
infrastructure arm to KKR 
for $10bn 3 

Siemens Energy’s new  
transformer factory ready  
by 2028 3 

PROJECTS 
NRG eyes 1.1 GW plant  
to power Texan  
data center 5 

Engine power plant with  
CCS commissioned in  
the Midlands 5

Collapse of China’s LNG offtakes puts 
markets in disarray

AGENDA

Revenues from Australian fossil 

fuel exports could fall by more than 

A$60 billion by 2030, as the Trea-

sury forecasts a 50% drop in the 

value of coal and gas sold abroad. 

Yet, companies Down Under rush to 

cash in on exporting critical miner-

als and green fuels instead.

China’s LNG demand collapse – along with strategic stockpiling of oil – have put trade 

flows and price dynamics in disarray. Imports plunged 20% in the first half of 2025, mak-

ing Asian spot LNG prices fall from a peak of $16.50 per MMBtu in February to currently 

around $11.34 per MMBtu.

continued on page 2

continued on page 2

Australia’s export revenues from fossil 
fuels to plunge by 2030
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downward pressure on wholesale electricity 
prices as ‘firmed’ renewables will be the 
cheapest form of power generation.  

 
Shift to exporting minerals 
and green fuels 
Putting a positive face on the fall in fossil 
fuel exports, the Treasury highlights a con-
trasting boom in green commodity exports – 
notably green ammonia, lithium, and nickel. 
A structural shift in export dynamics could 
help accurate the global energy transition.  

Critical minerals are essential for electric 
vehicles and energy storage technologies, 
and Australia is well place to respond to ris-

ing global demand for these commodities. 
The Treasury anticipates Australia’s critical 
minerals processing output will increase by 
more than 170% to 2050. 

Green fuels are another new export op-
tion. The total value of Australia’s green ex-
ports – which includes green ammonia, 
green iron, alumina, aluminium and critical 
minerals – is projected to reach $80–93 bil-
lion in 2035 and $109–178 billion in 2050 
under the Baseline and Renewable Exports 
Upside scenarios. These trends reflect as-
sumption that up to 15 million tons of hy-
drogen will be produced Down Under by 
2050. 

Transition touted to spur  
economic growth 
Australia’s plan to reduce emission is touted 
to support economic growth, higher living 
standards and employment.  

Under the Treasury’s Baseline Scenario, 
the economy is projected to be 28% larger 
by 2035 and a staggering 81% larger by 
2050, relative to current levels. In dollar 
terms, the economy will be $2.2 trillion big-
ger by 2050, relative to current levels,  
while real GDP per capital may well be 
$12,000 higher in 2035 and $36,000 higher 
in 2050.                                               n 

 

Egypt awaits boost in Leviathan gas deliveries by H1-2026
Egyptian power generators cannot offset 
chronic fuel shortages, as incremental gas 
imports from the Chevron-operated 
Leviathan field will not begin until well into 
the first half of 2026. Blue Ocean Energy 
already imports Leviathan gas for Egypt 
with volumes set to raise from currently 
4.5 to 12 billion cubic meters (Bcm) per 
year by 2033. 

A $35 billion deal with partners in the 
Chevron-operated Leviathan field stipu-
lates a boost in Israeli gas exports to 
Egypt where demand is outpacing do-
mestic production.  

The first increment – raising the annual 
volumes from 4.7 Bcm to 6.7 Bcm – will 
begin once infrastructure projects are fin-
ished, most likely towards April 2026. Fur-
ther increases hinge on the Leviathan 
Phase 1B expansion and progress on the 
construction of the Nitzana pipeline, 

scheduled for completion in 2029.  
A growing gas deficit forces Egypt to 

ration electricity for industry and caused a 
rush to arrange more LNG imports. The 
Egyptian Natural Gas Holding Company 
(EGAS) has chartered ‘Energos Winter’, a 
138,250 cbm floating storage and regasi-
fication unit for a 5-year deployment at 
Damietta terminal. The ‘Winter’ will oper-
ate at Damietta and join the Energos Es-
kimo FSRU as early as August this year. 

Gas imports from the Leviathan off Is-
rael – once stepped up by around June 
2026 – should avert the risk of fuel short-
ages before electricity demand is set to 
peak in the summer.  

Getting more pipeline gas from neigh-
bouring Israel also reduces the need for 
more costly LNG imports. Egypt had re-
turned to being a net LNG importer last 
year, spending billions to buy dozens of 
cargoes.                                             n 

Traders criticise China’s behaviour of cre-
ates “blind spots” especially for spot/con-
tract swaps: State energy companies CNPC, 
PetroChina, Sinpoc and CNOOC have scaled 
down offtake under long-term volumes to 
minimum levels and almost disappeared 
from the spot market. Instead, they are re-
selling excess LNG cargoes mostly within 
the Asia Pacific Basin but also to Europe.  

Global LNG exporters are struggling to 
adapt: Australian sellers are struggling with 
strained export economics due to a 12–22% 
drop in Asian spot prices from China’s LNG 
demand collapse. 

Qatar, in contrast has gained a greater 
share of Chinese LNG purchases – but  
lost pricing power as spot competition  
intensifies.                                          n 

Continued from page 1
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Sempra has agreed to divest a 45% stake in its infrastructure arm to KKR and CPP Investments for $10 billion. By  

ceding majority control of its energy infrastructure business – including LNG export and midstream assets – Sempra’s 

future earnings will mostly come from regulated utilities. 

Sempra sells 45% stake in infrastructure arm to KKR for $10 billion

Once complete, the sale will 
leave Sempra with just a 25% 
minority interest in its infras-
tructure arm, alongside Abu 

Dhabi Investment Authority’s 10% stake, 
while a KKR-led consortium assumes major-
ity ownership at 65%. The deal is expected 
to close in the second or third quarter of 
2026, pending regulatory approvals. 
 
Scaling down  
exposure to LNG 
The divestment reshapes Sempra’s expo-
sure to LNG at a moment of accelerating 
U.S. export activity:  

Though the company took FID on Port 
Arthur LNG Phase 2 the same day – sup-
ported by Blackstone’s $7 billion investment 
and a 49.9% equity stake – the transaction 
with KKR and CPP Investments makes clear 
that Sempra will act more as a strategic mi-
nority partner than a balance-sheet anchor 
for LNG megaprojects going forward. This 
approach reduces financial risk but also lim-
its direct upside from LNG’s expansion into 
premium global markets. 

Going forward Sempra favours earnings 
from regulated utilities over high-cost, long-
lead international energy projects. The com-
pany stated the move will strengthen its credit 

position, eliminate the need for new equity 
issuance, and allow it to achieve a targeted 
95% of earnings from regulated operations. 

 
Focus on grids, not  
flexible power gen 
The implications also extend to the power 
sector. AI-driven electricity demand growth 
poses an opportunity for U.S. utilities to 
double down on flexible gas generation 

alongside renewables.  
But Sempra’s repositioning emphasizes 

regulated rate-base utilities rather than 
merchant or export-oriented projects. This 
shift suggests that while Sempra may still 
benefit indirectly through gas pipeline or 
grid infrastructure tied to power demand, its 
capital will no longer be heavily deployed to 
develop or own large-scale, unregulated 
gas-fired power projects.                       n 

Siemens Energy’s new transformer factory ready by 2028

Transformers connect different voltage 
levels and integrate fluctuating wind 
and solar power. 

The factory expansion will create 350 
new jobs in addition to the nearly 1,000 pro-
fessionals employed in Nuremberg, where 
transformers have been manufactured since 

1912. That factory will 
be scaled up to 16,000 
square meters, increas-
ing production capacity 
by approximately 50%. 

The latest €220 mil-
lion investment comes 
on top of €90 million 
announced last year for 
new converter produc-
tion facility at the same 
site. In total, Siemens 
Energy has invested 
around €1 billion in 

Germany over the past three years. 
“Germany remains attractive when busi-

ness and politics take responsibility to-
gether,” said Christian Bruch, CEO of 
Siemens Energy. “Siemens Energy has 113 
years of experience in transformer manu-
facturing in Nuremberg, highly qualified em-
ployees with the necessary expertise, and 
strong infrastructure.” 

Bavaria is supporting the expansion of 
the transformer factory with up to €20 mil-
lion in technology funding. The Bavarian 
minister president Markus Söder promised 
the federal state is doing everything in  
its power to promote the project. “Without 
industry, Germany has no chance as a busi-
ness location,” he said at the ground-break-
ing ceremony.                                         n 

Construction advances on Sempra's Port-Arthur LNG terminal

Transformers made in Nuremberg

Siemens Energy is spending €220 million to expand its transformer factory in Nuremberg, southern Germany, responding 

to the sharp rise in demand as transformers are crucial for grid expansion. Construction will take place while operations 

at the factory continue, with the new production areas to be available by 2028.
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NRG Energy and LandBridge are exploring a 1,100 MW grid-connected gas 

power project in Reeves County, Texas, contingent on securing a power pur-

chase agreement (PPA) tied to a data center. Air permit and interconnection 

filings are submitted, envisaging an in-service date by end-2029.

NRG eyes 1.1 GW plant to power 
data center in Delaware Basin

LandBridge owns 277,000 surface 
acres across Texas and New Mexico, 
located primarily in the heart of the 
Delaware sub-region in the Permian 

Basin, the most prolific region of shale oil 
and gas production in the US. 

Situated adjacent to the Waha Gas hub, 
the project could secure low-cost gas for 
power generation and benefit from existing 
power transmission infrastructure. Should 
surplus capacity remain beyond the data 
center load, this electricity could be sold into 
the ERCOT wholesale market. 

Wholesale power prices in ERCOT’s West 

zone currently average around $36.61 per 
MWh for day-ahead settlement in the West 
Hub. The average real-time price was 
$28.84/MWh last year, down from USD 
62.79/MWh in 2023, according to ERCOT 
figures. 

Realisation of the project hinges, how-
ever, on a large long-term offtaker of elec-
tricity. LandBidge CEO Jason Long 
indicated NRG selected the site with a view 
to developing critical power supply for a 
data center project. Negotiations with 
prospective customers are at an early 
stage.                                                n 

 

Everllence supplies  
engines to Mauritania
China National Electric Engineering Co. 
(CNEEC) has contracted Everllence to 
deliver four 18V51/60DF engines for a 
new 74 MW power plant in Nouakchott, 
the capital of Mauritania. commission-
ing is scheduled for late 2026. 

The gas-fuelled plant, running on 
four 18.5 MW engines made by MAN, 
will help narrow the country’s electricity 
supply gap. 

Early-stage production planning is 
handed in close cooperation with the 
EPC contractor and the end user to en-
sure “exceptionally short delivery times” 
Everllence said — a crucial advantage 
given Mauritania’s urgent energy needs. 

The plant will be operated by SOM-
ELEC, Mauritania’s state-owned utility, 
which is preparing additional projects to 
gradually expand national generation 
capacity. 

Rolls-Royce, Landmark and ASCO have commissioned a gas engine power plant 

including a CO2 recovery system in the UK. The carbon captured from the en-

gines exhaust gases is liquefied and sold to the beverage industry, providing a 

second revenue stream next to electricity sales.

Gas engine power plant with CCS  
commissioned in UK Midlands

The 10 MW plant is situated in 
Worksop, East Midlands. It gener-
ates electricity for about 10,000 
homes and supplies households in 

the surrounding area., while capturing 
up to 30,000 tons of CO₂ annually. 

Landmark Power Holdings, a UK-
based utility, has developed and will  
operate the power plant. 

Rolls-Royce has supplied six com-

bined heat and power units, based on 
mtu Series 4000 L64FNER gas engines 
for the CO2 recovery power plant. ASCO 
is responsible for the carbon capturing 
and processing plant and ensures  
the production of high-purity carbon 
dioxide. 

The project is a joint venture with 
Victory Hill, a specialized investor for 
sustainable energy infrastructure.      n Landmark's gas power plant with CCS in Worksop, UK

HA turbines back  
onstream in Pakistan 
Engineers at GE Vernova have com-
pleted the first outages of HA gas tur-
bines in South Asia, carrying out work 
at the 1,230-MW Haveli Bahadur Shah 
and 1,230-MW Balloki power plants in 
Pakistan. A third site, the 1,180-MW 
Bhikki plant, is scheduled for inspection 
in 2026. 

Together, the three plants – commis-
sioned in 2018 and operated by National 
Power Parks Management Company 
(NPPMCL) – generate up to 3.6 GW of 
electricity.  

Each outage in Pakistan involved 200 
workers over four months, with thou-
sands of incident-free hours logged, GE 
Vernova said. According to GE, mainte-
nance works will serve as a model for 
similar turbines in the UAE, Bahrain, and 
Saudi Arabia.                                  n 
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Germany’s LNG terminals:  Security buffer or economic burden?
Russia’s invasion of Ukraine precipitated  a severe disruption in European energy markets, compelling Germany to initiate an extensive buildout of FSRU capacity. This infrastructure development, while conceived as a strategic imperative for energy security, has drawn substantial criticism regarding its economic viability and long-term strategic value. 

Emergency response In response to the cessation of Russian pipeline gas supplies, German federal authorities implemented an expedited regulatory framework that shortened standard environmental complianceprocedur i

Germany's large-scale FSRU expansion aims to bolster European energy security. Whilst high operational costs, uneven utilisation 

and environmental concerns have triggered opposition, Europe's transitioning energy landscape mandates energy security 

enhancements, writes our Markets Editor Dr Alexander Wilk. 

In this issue: 

1 Germany’s LNG terminals:  Security buffer or  economic burden?  Germany's large-scale FSRU  expansion aims to bolster European  energy security

4 India blends LNG with  domestic gas as demand  doubles by 2040  India is poised to snap up big parts  of the substantial volume of  uncontracted LNG from the Middle  East

6 Global LNG trade sees  month-on-month dip in  January 
Our January data showed a dip in  LNG trade driven by lower Pacificoutput M lurnaJoce: LNGrSou
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LNG Unlimited
NGO Solutions for Our Climate (SFOC) has claimed that the LNGC global fleet is  

responsible for enabling around 12.7 bill tonnes of carbon dioxide equivalent (CO2e) 

emissions every year, rivaling China’s total annual emissions of 15.9 bill tonnes.

UNLIMITED 
AGENDA

PRICING

Natgas falls 2 
Spot LNG rises 3

LNGCs rivaling China in emissions - SFOC

This sector’s huge climate foot-print is incompatible with the 1.5 deg C pathway, yet industry play-ers continue to expand their fleets, hurtling towards an overca-pacity crisis that threatens both global climate targets and finan-cial stability, SFOC said.  The estimated footprint at-tributed to LNGCs covers both direct emissions from vessel oper-ations and the far larger emissions across the LNG lifecycle, which in-cludes extraction, liquefaction and maritime transportation to regasifi-cation and final combustion.  While shipping companies typi-cally disclose operation l

since 2014, with an additional 324 under construction and expected to operate for at least 30 years.  This surge in orders raises con-cerns about potential stranded as-sets and an over saturated freight market.  
Greece leads the global LNGC fleet ownership with 195 vessels, enabling roughly 2.4 bill tonnes of CO₂ emissions annually through the LNG transported. Japan and China follow with 175 and 112 LNGCs, respectively.  

Qatar’s Nakilat remains the world’s largest LNGC owner with 79 vessels, followed l

ing at $12 bill in 2022.  
Over the past decade, South Korea has provided $44.1 bill in public support across 652 finance deals, raising questions about the credibility of its pledge to phase out fossil fuel subsidies and achieve carbon neutrality, the  report said.  

“There’s a clear contradiction – major banks spending billions to finance LNG carriers, while simul-taneously pledging to reach net zero by 2050.  
“Many of these same institu-tions have policie

MARKETING  

Sino Russian talks 3
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Breaking Seasonal Barriers
Traditionally, GAIL s Dabholterminal at Ratnagirisecond-largest LNG import facilityhas been forced to shut down foraround four months from mid-Aprildue to high tides and rough seas.This was due to the lack of a breakwater at the terminal, whichr

would otherwwise protect anchoringships in turbulent seas. This annual hiatus had previously createdsupply tightness in summer, forcingbuyers to rely on pricier spotcargos

Notably, our data LNG has reversed a defrom 2Q 2023, when dby 0.59mmt (11pct)
from 2Q 2022. Thaccelerated to 1.12mm

Q
6.88mmt in 2Q 2024.

Expansion Plans
Beyond keepingcapacity online, GAIL 

if
The firm aims to l ftt ca5 mtpa today to 6 30m
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In tandem with infrastructureupgrades, GAIL has soughtdeeper ties with US exporters. Itsrecent tender for a stake in a USLNG project attracted five bids,underscoring strong interest inmore Henry Hub pricedcontracts. The Henry Hub pricecurrently oscillates aroundUS$3.5/MMBtu a significantdiscount to oil-linked prices. 
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LNG North America 
Bi-monthly report on LNG in the US, Canada
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LNG North America

The Alaska LNG project, de-veloped by Alaska Gasline Development Corp. (AGDC), proposes to deliver natural gas from the North Slope through a 1,300 km pipeline for domestic use and export to Asia — bypassing the Panama Canal. Though initi-ated years ago, the project has seen limited progress

Taiwan’s state-owned CPC Corp signed a letter of in-tent (LoI) last month to  invest in the project and purchase LNG, a deal hailed by President Lai Ching-te  as vital for Taiwan’s energy security.  
The Japanese trading giant Mitsubishi Corp also

already a key player in LNG Canada, which is preparing to export its first LNG car-goes by mid-2025. 
Alaska’s Governor Mike Dunleavy and other state of-ficials recently toured North Asia to drum up investor in-terest. They pointed outAl

Trump to market Alaska LNG to Asian 
buyers in JuneThe United States is intensifying efforts to promote the $44 billion Alaska 

LNG project, with President Donald Trump’s Energy Security Council 

planning to stage a summit in Alaska in early June aimed at attracting 

firm buying commitment. Targeted buyers are key Asian allies of the US, 

particularly Japan and South Korea, which have been approached to  

invest in and offtake LNG from the long-delayed venture. 
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LNG Transition 
Quarterly in-depth look at LNG as a transition fuel  

FUELLING 
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AGENDA
DEVELOPMENT YPF opts for floating  LNG solution

2 
INVESTMENT  
India faces tough LNG transition challenges 3 

JAPAN   
Osaka Gas brokers new  era for Japanese LNGrefuelli

LNG AS A TRANSITION FUEL

2nd Quarter 2025

LNG Transition
The IMO completed a critical round of negotiations in April, as it aims to finalise aspects of its up-coming net-zero targets. The 83rd session of the Marine Environment Protection Committee was largely focused on discussing the draft IMO Net-Zero Framework (NZF), designed to bolster maritime  action on climate change.  From the perspective of LNG, several key points emerged, notably the introduction of GHG Fuel Inten-sity (GFI) targets that will signifi-cantly impact the choice of fuels. Under these proposed measures, vessels will need to meet both

bonising shipping, given its availabil-ity, economic viability and safety,” Takeshi Hashimoto, president of MOL, said, criticising pro

is now awaiting a second round of votes that will take place during the MEPC’s next extra di

MEPC drives change for LNG shipowners, as NZF targets agreed
Ahead of the implementation of a major new regulatory frameworks by the Interna-

tional Maritime Organization (IMO), shipowners have clashed over the role of LNG.

MEPC 83 in session

LNG Shipping News 
Fortnightly coverage of LNG shipping

If confirmed, this will be the lar-gest deal in Alaskan history.  "It's moving to an absolute solid offtake with Taiwan of 6 mill tonnes of gas. Now that 6 mill tonnes from Taiwan is the largest offtake in LNG history in terms of sales," Alaska Governor, Mike Dunleavy, said at a recent media event. If signed, this deal would take up about 30% of the Alaska LNG project's planned annual output of 20 mill tonnes.  
The $44 bill project involves treating gas on the North Sl

On 31st July, the White House  announced a 20% tariff on Taiwa-nese goods imported into the US, which was due to start on 7th Au-gust, compared to a 15% levy on im-ports from Japan and South Korea.  
Tentative figure Taiwanese President, Lai Ching-te described this figure as "tentative" and said his negotiating team was working to secure a more favour-able deal. 
The US currently s l

President Lai twice.  
He raised the topic again in mid-May, but on 22nd May, Tai-wan's Economic Minister, Kuo Jyh-huei, said no formal commitment had been made, although CPC Corp had signed letters of intent (LoI) to invest, according to the English language publication, Tai-wan Focus. 

This, plus other potential Asian deals, is seen as trying to reduce Trump’s ever chan i

AN LNG JOURNAL TITLE ON LNG CARRIERS                                                                                          14 August 2025

LNG Shipping News
SHIPPING 

NEWS 
AGENDA

Taiwan is believed to be close to signing a deal to buy 6 mill tonnes of LNG from the 

US Alaska LNG project, according to the state's governor.

Taiwan nears large Alaska LNG offtake deal 

MARKETING 

BUSINESS

G

Spot prices fall               2 

Abu Dhabi invests        3

LNG China 
Bi-monthly review of LNG in China

Sales of gas-fuelled trucks have been booming amid tighter emis-sions regulations, subsidies, more fuel stations and domestic LNG prices outcompeting diesel. All in all, LNG truck sales were up al-most 40 percent yoy in the first three quarters of 2024 and ac-counted for over one thi d

diesel – and demand for the dirty fuel is hence forecast fall from 2.3 million b/d in 2023 to 0.7 million b/d by 2050. “LNG-powered trucks are gaining in popularity, but should only be se

A BI-MONTHLY LNG JOURNAL PUBLICATION 

April 2025

LNG  China
Trucking, not power gen drives China’s 
LNG demand – for nowLNG use for transport is driving infrastructure 

investment in China, where the fleet of LNG-
fuelled trucks nearly tripled over the past five 
years. Government data indicates, however, 
that utilities liquefy enough domestic gas to 
meet trucking demand – while battery  
electric trucks are about to outcompete  
LNG-fuelled ones. 

LNG Monthly Markets 
Key developments in LNG markets    
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slight decrease, falling by 0.54mmt(-2 percent) to 32.42mmt from32.96mmt in May.
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Gas to Power Journal 
Peakload power and energy storage

E lectric power generators across India have already been asked by the government to operate under-utilised gas-fuelled plant at a higher capacity between May 26 and June 30.  "We expect LNG demand to rise similar to last year's levels. Demand for power is rising in last few days so we are expecting demand for LNG to rise in the third or fourthweek of May and in Ju "

 Weekly News

23 May 2025

Focus on   

LNG-fuelled power plants

India’s LNG imports are bound to rise 
amid higher gas-burn in the summer 
season and Petronet wants to get the 
expansion of the 17.5 mtpa Dahaj  
terminal to 22.5 mtpa completed in 
the next three months, CEO A.K. Singh 
said. He indicated Petronet aims to 
maximise the utilisation of this termi-
nal over the summer.

Petronet seeks to complete Dahaj terminal expansion in August

LNG Daily News 
Delivered to your inbox and online


