
Similarly, gas use in the United States 
staged a modest year-on-year in-
crease of 0.3%, reaching 79 billion 
cubic metres (bcm), while China’s ap-

parent gas demand in October, 2024 rose by 
13% year-on-year to 35.4 bcm, fuelled by in-
creased LNG demand for trucks and higher 
gas-burn in the power sector. 

Looking at upstream gas production, the 
GEFC projects growth for 2024 at 2.5%, the 
same as the previous forecast. In November, 
2024, US gas production continued to fall to 
88.9 bcm, down 2.1% year-on-year. Analysts noted 
the decline reflects the “combined effect of Hurri-

cane ‘Rafael’ on Gulf of Mexico operations and pro-
duction cuts in response to low Henry Hub prices.” 

The Conservative CDU/CSU opposition party 
indicated it will not support the Power Plant 
Security Act in parliament, meaning the  
minority government of Social Democrats 

and the Green Party lack the number of votes to 
get the law passed and enacted. 

“We will now focus on what is possible,” 
the economic and climate ministry said, explaining the construction 
of backup plants – estimated to cost up to €17 billion through to 
2045 – has already been agreed with the European Commission. 

 
Funding for H2-ready power plants in tatters 
Germany’s broken coalition government had been working on a levy 
to fund hydrogen-ready gas power plants, but these plans are now 
on hold. The new tax was meant to support an initial ten plants 
with 5 GW capacity combined, expandable to 12.5 GW at a later 

stage – but the break of the coalition leaves the realisation of these 
ambitious plans in limbo. 

Auctions for the new H2-ready gas power plants were planned 
to be held in the first half of 2025, with the intention to get the first 
plants into operational by 2030. But according to the Berlin-based 
daily paper ‘Tagesspiegel’, “these targets are no longer viable.” 

And as H2-ready gas power plants are supposed to replace the 
gradual phase-out of Germany’s ageing coal power units, the time-
line of Germany’s coal exit is impacted by the delay. 
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AGENDA

Legislation to support H2-ready capacity 

in Germany has to be figured out and 

agreed by a new government in its first 

100 days. Build-out of dispatchable  

capacity remains an “extremely critical 

issue,” BDEW head Kerstin Andreae 

stressed, though the outgoing economy 

minister sees little chance to get the law 

adopted prior to general elections in 

February.

Gas consumption in the EU has been rising by 12% to 35 billion cubic metres (bcm) in 2024, 

as demand recovered after seven months of decline, which the Gas Exporters Countries 

Forum (GECF) expects will push up global gas use by over 2.4% this year. Electrification, 

rising gas demand for heating following an early-November cold spell, and low wind power 

output were the main demand drivers.

continued on page 2

continued on page3

Render of RWE's H2-ready CCGT in Werne

German gov’ delays decision on new H2-ready 
gas power plant
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According to findings by the regulator 
BNetzA, over 20 GW of additional dispatch-
able power gen capacity would be needed 
to balance growing volumes of intermittent 
electricity supply from wind and solar en-
ergy sources. Economy minister Robert 
Habeck had to admit that not all of this elec-

tricity can come from gas or hydrogen – so 
coal-fired power plants will likely be on 
stand-by for longer. 

The government had agreed an end to 
coal-fired power production in western 
North Rhine-Westphalia (NRW) by 2030, 
well before the official 2038 deadline  

and the Essen-based utility RWE made 
plans to build at least 3 GW of new  
hydrogen-ready gas power capacity. For 
eastern Germany, the government expects 
carbon pricing to make coal plant opera-
tion economically unviable before the 
deadline.                                           n 

Europe’s gas production was up 1.5% 
year-on-year in October, reaching 15.7 bcm 
which was mainly supported by higher Nor-
wegian output and limited maintenance. 

As for Asia-Pacific, gas production was 
estimated to have risen by 0.5% year-on-
year, driven by significant Chinese produc-
tion growth of 9.7%, however this regional 
effect was countered by the reduction of 
some other major Asian gas producers’  
outputs. 

 
LNG trade up 2%  
Global LNG trade was on track to grow by 
2% this year, driven mainly by stronger im-
ports in Asia/Pacific, which offset a sharp 
decline in Europe. In November, global LNG 

imports fell by 3.4% year-on-year to 34 mill 
tonnes – the lowest level for the month 
since 2021. 

According to the GECF, this was caused 
by “a sharp year-on-year reduction in LNG 
cargo floating storage in October, as the 
steep price contango observed in October, 
2023 was less pronounced this year.” This 
dynamic led to a spike in imports in Octo-
ber, followed by a decrease in November.  

Europe accounted for the majority of  
the decline, with LNG imports falling by  
14% year-on-year to 9.1 million tonnes. In 
contrast, Asia/Pacific LNG imports rose 
slightly by 0.2% year-on-year to 22.9 mil-
lion tonnes, the weakest monthly level since 
June 2024, due to tight LNG supply.        n

Cross-border CCS gains traction in Asia

“Asia Pacific has enormous 
storage potential – per-
haps as much as 3 Giga-
tonnes per annum by 

2050 – but the development of cross-bor-
der CCS has been restricted so far by the 
lack of a common understanding and align-
ment of the required regulatory framework 
and policies to guide agreements,” said Paul 
Everingham, head to the Singapore-based 
Asia Natural Gas & Energy Association 
(AGEA).  

In fact, CCS has been widely recognised 
as a technology that is critical for global net 
zero aspirations.  

Responding to this trend, AGEA together 
with Boston Consulting Group has set out 
overarching set of principles to help parties 
navigate the requirements for cross-border 
CCS arrangements. In a study, both part-
ners reviewed and applied international 
standards – including those from the IPCC, 
the EU CCS Directive, and the London Pro-
tocol – in the Asia Pacific context. 

Recommendations for sellers and buyers 

of CO2 include: 
• Define and agree on ownership rights to  

the emission reductions. 
• Agree to share data for emission reduc- 

tion certification. 
• Agree on jurisdictional accountability for  

emission reversals from leakages and  
acceptable mechanisms for the adjust- 
ment of such reversals. 

• Agree on regulatory jurisdiction during  
CO₂ transportation. 

• Agree on dispute resolution mechanisms,  
including arbitration forums. 

“CCS in Asia Pacific is entering an exciting 
phase with countries exploring bilateral ar-
rangements for cross-border emissions cap-
ture and storage,” said Boston Consulting 
Group’s Senior Partner and Head of Energy 
Practice for Asia Pacific, Asheesh Sastry 
said, stressing: “Realising its full potential 
requires clarity on bilateral and commercial 
agreement issues.”                                 n 
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Cross-border carbon capture arrangements are gaining traction across the Asia Pacific as there are many high-emitting 

nations in the region which have the technology to capture CO2 but lack the geological capacity to store it. Utilities and 

industries hence strive to set up value chain to capture, sell and store emissions abroad in a bid to decarbonise operations.

Continued from page 1
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Setting up a pan-European market for transporting and storing industry and energy-related emissions in the North Sea 

could slash storage costs. Modelling by Xodus Group finds emitters using UK offshore CO2 storage could save 20%,  

or €11/t of stored CO2 and with the market set to grow to 243 million tons by 2040, this would represent €2.7 billion in 

annual savings.

Europe-wide CO2 market can save 20% in storage costs

EU emitters would receive the bulk of 
the savings, with an average cost re-
duction of 28% or €16/tCO, amount-
ing to €2.6 billion per year in 2040. 

Fundamentally, the savings stem from  
reducing the transport distance for CO2 
headed to offshore storage. The economies 
of scale caused by the largescale storage in 
the UK and Norway have not been incorpo-
rated, researchers noted. 

 
Huge storage potential under 
UK North Sea 
The UK’s offshore CO2 storage potential is 
estimated at 78 billion tonnes, almost one 
third of Europe’s geological storage capacity. 
Meanwhile, in countries across Europe, 
there is often a mismatch between the 
amount of industrial CO2 that will need to 
be captured, and the amount of CO2 stor-
age resource available to prevent it reaching 
the atmosphere. 

By storing captured carbon in the UK 
North Sea, emitters in the EU-27 countries 
could, on average, save €16 per ton or 28% 
reduction in transport and storage costs. 
With the EU alone projected to need 164 
MtCOpa of offshore CO2 storage by 2040, 
this would represent €2.6 billion in annual 
savings, analysts noted.  

 
Conflicting regulatory regimes 
As of today, however, conflicting policy re-
mains the largest obstacle to transporting 
CO2 across the EU-UK border which would 

otherwise be technically feasible. To facili-
tate cross-border CO2 transport and stor-
age, the European Commission and the UK 
Government are urged to “take concrete ac-
tions” to harmonise policies and regulations. 

Necessary steps include: setting up a bi-
lateral trade agreement to enable mutual 
recognition of each jurisdiction’s CCS 
regime. Amending existing trading in Europe 
and the UK schemes to accommodate CO2 
storage outside the EU and EEA. 

 
Need to harmonise policies,  
and trade 
As CCUS projects progress in the EU, Nor-
way and the UK – first Carbon Capture Util-
isation and Storage (CCUS) sites will begin 

operations in as soon as 2026. Hence, facil-
itating cross-border CO2 transport and stor-
age are vital to make these systems more 
attractive and resilient.  

“We need to act quickly before higher-
cost options are locked in and the opportu-
nity is lost,” said Olivia Powis, head of the 
Carbon Capture and Storage Association 
(CCSA). A Europe-wide CO2 market is within 
reach, but policies are standing in the way.  

“We can cut storage costs by 20% and 
save billions annually if the EU and UK break 
down these barriers, and make cross-border 
CO2 storage happen now,” she said, sug-
gesting the future of the European industry 
and its clean energy transformation depends 
on it.                                                    n 

 Scaling up CCS capacity by linking it to liquefaction
Juxtaposing the carbon capture and stor-
age (CCS) capacity with LNG production  
illustrates of the scale of the ambition for 
CCS, Wood Mackenzie says, comparing the 
growth of two large industrial systems 

handling gas in a cooled liquid state. “Even 
in the delayed energy transition scenario, 
CCS capacity is expected to be three times 
greater than LNG supply volumes by 2050, 
while in the base case, it will be four times 

greater,” analysts noted. 
Hydrogen is yet another 

transformative driver to 
watch out for in 2025, con-
sidering that offshore wind 
power output is forecast to 
grow by 2% annually.  

Europe is at the forefront 
of repurposing its energy in-
frastructure through CCS, 
hydrogen and the renew-
ables build-out. The North 

Sea, once a significant source of oil and 
gas, was at the vanguard of the offshore 
wind sector. Wood Mackenzie’s chart plots 
oil and gas against offshore wind by quan-
tifying the cumulative final energy output.  

Offshore wind capacity stands at 36 GW 
today and is projected to exceed 240 GW 
by 2050.  

“Even so, it will be past the end of the 
century before offshore winds cumulative 
energy output surpasses oil and gas,” said 
WoodMac’s vice president Upstream and 
Carbon Management consulting, Malcolm 
Forbes-Cable, who spent a number of 
years on rigs in the North Sea and says he 
was “always curious as to the energy out-
put from above and below the sea.”      n 





Digital workforce management enhance safety and profitability

Companies in the LNG industry 
and in the downstream power 
sector have unique workforce 
requirements across a wide 

range of gas production, storage and trans-
portation operations. They must train and 
certify plant staff to do their jobs the right 
and safe way, make sure contractors are 
duly managed and accountable; determine 
if employees are safe, fit for work via effec-
tive fatigue management and reliable mus-
tering control. 

 
Operational challenges 
LNG sites and power stations face a host of 
workforce-related challenges, and fre-
quently rely on manual efforts and pro-
cesses, which can lead to an increase in 
safety incidents and non-compliance—re-
sulting in penalties, reduced work hours and 
financial losses. 

However, many energy businesses lack 
real-time enforcement of company policies 
and compliance status, and don’t receive 
immediate notification of non- compliance. 
They also suffer from a loss of on-site pro-
ductivity by employees, not to mention ex-
cess work hours billing by contractors.  

Access to some LNG sites is inadequately 
controlled, while plant managers can only 
do basic mustering with limited functionality. 
Their efforts rely on non- integrated point 
solutions. Customized software for these ap-

plications is costly and tedious to 
maintain, with limited functionality. 
Furthermore, the software can be 
difficult to scale across sites or the 
entire organization. 

 
Leveraging AI 
LNG companies are now collaborat-
ing with leading automation suppli-
ers to leverage the power of 
digitization to better manage their 
industrial workforce. Honeywell’s 
end-to-end workforce management, 
for instance, offers seamless integration 
with the company’s control system, enter-
prise resource planning and HR systems. 
The web-based system enabling drives vis-
ibility and measurability to a single pane of 
glass. 

By employing Honeywell’s innovative so-
lution to digitize workforce management, 
LNG operators are able to reduce site-mus-
tering time from hours to minutes, imple-
ment real-time compliance status 
monitoring and enforcement, improve fa-
tigue monitoring and random substance 
testing with a view to increase productivity 
and reduce overbilling of contract work 
hours. 

Site operators can reduce the risk of 
penalties and reputational damage through 
increased compliance and a lower probabil-
ity of safety incidents. They can also achieve 

an 80% reduction in mustering time. For 
companies with a distributed workforce, 
Honeywell’s digitized solutions can save 
time in compliance management, and mini-
mize lost work hours.                              n 

For industry and electrical power producers, the need to optimize safety, productivity and compliance has a direct  
impact on profitability. But, there is one factor that plays a greater role than any other — the human factor, which is 
why Honeywell set up solution for a digitalized workforce management.
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 Siemens teams up 
with NVIDIA
Siemens will work with NVIDIA to deliver 
physically based visualization for product 
lifecycle management. The German 
technology conglomerate and California-
based NVIDIA announced plans to en-
hance Siemen’s Xcelerator platform, 
including the Teamcenter Digital Reality 
Viewer powered by NVIDIA Omniverse. 

The aim is to bring physically based 
visualization directly into the product life-
cycle management system. The digital 
twin environment will be linked to live 3D 
data, reducing errors and data discrep-
ancies while streamlining workflows and 
decision-making. 

The use of Siemens’ hardware and 
software, enhanced by NVIDIA AI and 
accelerated computing will lower costs 
and accelerate time-to-market for cus-
tomers, the two partners said. They es-
timate the new offering will bring 
25-fold acceleration in AI execution to 
the shop floor.                               n

Product certified through  
digital twin 
For the first time, an industrial product 
has been certified for the United States 
after parts of the required tests were 
conducted through digital simulation and 
later validated by physical testing. To 
make this possible, Siemens collaborated 
with UL Solutions, a leader in applied 
safety science. 
 
AI accelerates the  
energy transition 
DNV, an international registrar and certi-
fication body, has called on the energy 
industry to overcome its lack of trust in 
artificial intelligence (AI). The latest suite 
of ‘digital twins’ practices, recommended 

by DNV, now covers AI-enabled systems 
that help manage power generation as-
sets and connected infrastructure in the 
face of the industry’s vulnerabilities to 
cyber threats. 
 
Digitalisation of CHPs essential 
The digitalisation of combined heat and 
power (CHP) plants via sensors, IoT con-
nectivity and AI algorithms is essential 
for decarbonising the district heating sec-
tor, the International Energy Agency 
(IEA) said. District heating and cooling 
sector accounts for more than half of 
total energy consumption in many indus-
trialised countries and is hence a central 
area for decarbonising the wider energy 
system.

NEWS NUDGES 
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Kazakhstan Caspian Offshore Industries (KCOI) has handed an order to Wärtsilä to supply equipment for a new 120 MW 
power plant, currently under construction and due onstream in mid-2026. KCOI is the main contractor for a hybrid power 
project in the Mangystau region, whereby gas-fuelled gensets complement a 77 MW of wind power and 50 MW of solar 
PV capacity. 

Wärtsilä engines to power 120 MW plant in Kazakhstan

When completed, the project 
will supply electricity to oil 
and gas facilities in the 
Mangystau region, where the 

Kazakh government plans to develop and 
aviation hub and enhance railway infras-
tructure with a view of attracting investors 
to expand the Seaport Aktau special eco-
nomic zone. 

More than 14 projects have been 
launched at Seaport Aktau in 2024, and  
another 19 in the manufacturing industry, 
totaling 1.5 trillion Kazakh Tenge, equalling 
approximately US$8 billion are at the devel-
opment stage. In the first 10 months of last 
year, the volume of transportation along the 
Trans-Caspian International Transport Route 
grew by 70%, and container shipments  
increased almost threefold. 2.3 million 
tonnes of cargo were transported by rail and  
6.3 million tonnes by sea. 

Wärtsilä has been doing business in 

Kazakhstan since 
the early 1990s. 
The 120 MW 
plant in the 
Mangystau re-
gion will be first 
hybrid project of 
its type to be im-
plemented in the 
country.  

Delivery of the 
engines and re-
lated equipment 
is scheduled for 
the end of 2025, 
and the project is 
expected to be 
fully operational before summer next year.  

“The engine power plant is essential to 
enable a stable and reliable supply of elec-
tricity, and the Wärtsilä engines will effi-
ciently regulate the frequency and voltage 

to ensure this reliability is achieved,” says 
Mirko Borghesi, chief executive of Kaza-
khstan Caspian Offshore Industries (KCOI), 
the contractor and future operator of the 
plant.                                                   n 

GE Vernova has signed contracts for 9 GW of gas turbine reservations in the past month, amid rising demand from data 

centre campuses, some of scheduled to be in operation as early as 2028. According to CEO Scott Strazik, big tech  

companies are reserving turbines for a planned 5 GW of data centre campuses.

GE to step up HA gas turbine repair capabilities in Asia

The latest investment in GE’s Advanced 
Manufacturing Repair Technology 
(AMRT) follows a 2019 announcement 
to spend up to US$60 million over  

10 years to make to strengthen current HA 
repair capacity in Asia. Now, the company 
seeks to enhance its repair capabilities by 
introducing robotic technologies that lever-
age artificial intelligence, lean methodolo-
gies. To that end, the US company wants to 
hire of over 100 technical 
staff over the next five 
years. 

In focus are technol-
ogy development and re-
pair for high-efficiency, 
air-cooled (HA) gas tur-
bines. Over one-third of 
GE Vernova’s HA gas tur-
bines are located in, or 
are on order for the re-
gion as of today. Looking 
ahead, Asia’s projected 
steady growth trajectory 

means the percentage of HA turbines in the 
region is expected to grow, Ramesh Sin-
garam, President and CEO, Asia at GE Ver-
nova’s Gas Power indicated. 

 
Shift to clean gas and hydrogen 
Natural gas is going to play an “incredibly 
important role this decade” – especially in 
the Asian power gen sector.  

“A dollar invested in gas isn't a dollar in-

vested in carbon forever,” said Ramesh Sin-
garam, President and CEO, Asia at GE Ver-
nova’s Gas Power noted, given that GE’s gas 
turbine technology is engineered to support 
the path towards decarbonization by adopt-
ing pre- or post-combustions solutions. 
“Owners of HA gas turbines in Singapore 
and the wider region in Southeast Asia will 
benefit from improvements to lead time and 
delivery of repair components in support of 
their outage needs,” he said. 

A typical H-Class combined-cycle power 
plant made by GE Vernova is engineered to 
be “the most responsive and flexible in the 
industry,” the company claims. This enables 
grid operators to dispatch electricity quickly 
as a complement to intermittent electricity 
generated renewables, notably wind and 
solar power sources. 

Currently, HA gas turbines can to burn up 
to 50% by volume of hydrogen when 
blended with natural gas, and the aim is 
100% hydrogen combustion in the years 
after 2030.                                           n GE Vernova's Global Repair Service Singapore

Render of Wärtsilä-built hybrid power plant
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Fast-approaching startup of LNG Canada 
set to unravel regional supply balance

Construction activity in the traditional territory of the Haisla Nation is now more than 90 percent compete, LNG Canada’s senior vice president Teresa Waddington said, indicating the country’s first greenfield LNG facility is "on the cusp of a start-up." The first cargo to set sail from British Columbia’s coastal town of Kitimat will head to Asia Pacific, she disclosed, stressing utilities in Japan and South Korea see Canada as their ally. “We are across the Pacific Ocean and there are no pinch points," she said, comparing the easy journey for Canadian cargoes with challenges for shipmentsfrom the US G

Canada’s first LNG export terminal, the Shell-led LNG Canada project in Kitimat, BC, is nearing completion: Startup activities are 

about to begin with a view to bringing the C$40 billion terminal into operation by early to mid-2025. The massive 14 mtpa terminal 

will initially process up to 2 billion cubic feet per day (bcf/d), or 11 percent of Canada’s current gas production – limiting available 

volumes for export to the US; our Markets Editor Anja Karl investigates.

In this issue: 
1 Brace for nearing startup of LNG Canada  Regional utilities and US importers  of Canadian gas are concerned the  nearing commissioning and startup  of LNG Canada in Kitimat, BC, could  cause a supply gap. The 14 mtpa  terminal will process 2 bcf/d,  though upstream companies in  Western Canada have only been  able to step up production by 0.5 bcf/d year-on-year, so far. 

3 Africa's LNG Landscape:  declines, FLNG rise, and  financing hurdles There is hope in new developments  but prospects for large-scale  additions become more tentative as  time progresses and financing  options are narrowing. 

6 Preliminary data points to monthly trade decrease  bottoming out Our June data for the month t dh

Natural Gas Exports - Historical Summary - Volumes and Prices Volume
Value Average Price 

10³ m³
$CDN $CDN/GJ 

2018

 79 583 249 9 581 559 573

2019

76
2020
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Kinder Morgan Inc. (KMI), the leading US pipeline feed-gas com-pany for liquefied natural gas plants and a key energy infrastruc-ture operator and developer, posted solid first-quarter earnings and forecast a surge through 2030 of LNG exports and pipeline gas deliveries to Mexico. 
KMI reported steady second-quarter net income and higher prof-its for the first six months of 2024. The Houston Texas b

$3.50Bln in the same quarter of 2023. “We continued to internally fund high-quality capital projects while generating cash flow from operations of $1.7Bln and $1.1Bln in free cash flow aft

the project will help meet growing power generation and local distri-bution company demand in the Southeast markets,” Dang said. KMI said that th

KMI’s Elba Island LNG assets near Savannah in Georgia

KMI reports steady  earnings ahead of 
gas expansion 
through to 2023 
LNG News Editor

UNLIMITED 
AGENDA

Voyage di

SHIPPING

IMPORTS

Kinder Morgan forecasts US LNG and Mexican pipeline gas surge

Indian LNG cargoes rebound in June and domestic demand  and output increase 
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LNG Market Tracker 
Weekly empirical insight into the LNG market         
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actively seeking to reemovclauses that prevented

r
aiming to securee contrathe freedom rto ree-exvolumes.

Market reform
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ted Turkey's
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ve destination
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Iran. As signifiicant contraacts,
r

including those throough the BluerStreeam pipeline, approachexpiration, Turkey may see an
r

tropporttunityy to securee moreffaavourable terms.
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r

a passive gas importter and mereprice ta r to a mo acti
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LNG North America 
Bi-monthly report on LNG in the US, Canada

A BI-MONTHLY LNG JOURNAL PUBLICATION 

July/August 2024

LNG North America

At the Cedar side, South Korea's Samsung Heavy Industries is work-ing as an EPC contractor on the project alongside the US firm Black & Veatch.  
As for funding, Pembina Pipeline Corp and the Haisla Fi

loan from a syndicate of banks,” Pembina disclosed, adding that the Haisla Nation obtained committed capital through the First Nations Finance Authority. Alberta-based Pembin
the company said

Smaller rivals to LNG Canada advance 
with Cedar first to take FID
Activity returned in the Canadian LNG space as 

Pembina Pipeline Corp and the Haisla First Nation 

have just taken FID to proceed with the near-shore 

Cedar FLNG project on the Douglas Channel near 

Kitimat. With a nameplate capacity of 3.3 million 

tons per annum (mtpa), the project is strategically 

positioned to export parts of Western Canada's 

abundant gas supplies to Asia, though it is way 

smaller than the massive Shell-led LNG Canada pro-
ject which is meant to enter operations in early 2025.

Includes: 

Market Tracker Data

1.7
2023
2024

Render of the Cedar LNG project in Kitim t

LNG Transition 
Quarterly in-depth look at LNG as a transition  

FUELLING 
NEWS  

AGENDA
NET ZERO 
EIG ramps up LNG acquisitions for  low-carbon future  2 

DEVELOPMENT  China progresses  plans for Yangtze LNG gasification 3 

TECHNOLOGY   Nordsol, Prodeval launch pioneeringbioLNG

LNG AS A TRANSITION FUEL

3rd Quarter 2024

LNG Transition
Maersk has been a stern critic of LNG in recent years, throwing its support vigorously behind methanol instead. However, slower-than-expected ramp up of green methanol facilities and a dearth of availability of the fuel at key ports has led the major ship-ping line to ditch its support and embrace LNG. 
While details of any deal re-main confidential, reports suggest that Maersk is deep in talks with providers to build a fleet of large LNG-fuelled boxships The fi i

the entire industry 
seeks to navigate 
the upcoming pe-
riod of regulatory 
uncertainty with 
new legislation 
brewing from the 
International Mar-
itime Organization 
(IMO) and the Euro-
pean Commission. 

Compared with 
grey methanol, LNG offers more CO2 reduction for shipow

it some advantages in d

Maersk makes strategic pivot to LNG, boosting transition plans
Danish shipping giant Maersk has revealed a surprise pivot in its support for LNG, 

shifting away from methanol as it faces cost challenges with scaling the fuel and a 

clearer pathway for LNG to achieve its decarbonization targets.

 Artist's rendition of Maersk containership

LNG Shipping News 
Fortnightly coverage of LNG shipping Work to complete the QatarEnergy and ExxonMobil led $11 bill Texas Golden Pass LNG project could in-crease following an agreement to allow the developers to choose a new contractor, according to court documents, seen by newswires. The project’s original main contractor, Zachry Holdings, filed for Chapter 11 bankruptcy protec-tion in March, claiming that the project was at least $2.4 bill over budget. 

A settlement with Zachry to allow the company to step aside  is expected to put an end to the standoff that has delayed the pro-ject. First LNG output from the 15 mill tonne per annum pl t i

expected in 2025, rather than the end of this year, as originally planned, Reuters reported.  
Terminal conversion Located at the site of a former gas import terminal converted to pro-cess natural gas for LNG exports at Sabine Pass, this was one of two large US LNG facilities whose star-tups were expected to signifi-cantly expand supplies from the US in the next 12 months. A couple of weeks ago, Zachry filed an emergency motion with the US bankruptcy court for the Southern District of Texas in Houston asking for a t

oda International Corp, to be  approved, which is expected to result in Zachary emerging from bankruptcy. 
An agreement will allow Chiy-oda to take over the project as the lead contractor for engineer-ing, procurement and construction (EPC), and to pay the suppliers. All of the parties involved have kept lines of communication open, progressing toward a consensual resolution of the issues, Zachry said in its Court filing. 

The proposal is expected to allow direct payment of vendors' approved claims b G

AN LNG JOURNAL TITLE ON LNG CARRIERS  

1 August 2024

LNG Shipping News
SHIPPING 

NEWS 
AGENDA

MARKETING 

US Golden Pass LNG export project looks to have been saved following the 

bankruptcy of its contractor. 

Golden Pass’ new lease of life

BUSINESS
Tellurian s l

Europe falls 2 
Freeport restart 3

LNG China 
Bi-monthly review of LNG in China

Base-case Chinese LNG demand is pegged 1.6 million tons above the term supply over the summer, equalling spot requirements of 22 LNG cargoes of which Unipec, Bei-jing Gas, Guanghui Energy and Guangdong Energy already bought 16 cargoes via previous strip ten-ders, Energy Aspect’s database shows. This leaves Chine b

depend largely on the speed and scale of Peoples Republic’s gas de-mand recovery. In 2024, China’s LNG imports are forecast rise around 10 percent, a tick more than last year’s increase as the economic recovery is only slowly gathering traction. Imports were up around 12 bcm to 97 b

A BI-MONTHLY LNG JOURNAL PUBLICATION 

June 2024

LNG  China
Chinese LNG demand robust on fiscal 
stimulus, economic recoveryChina’s recovering economy will push up gas demand 

by 9.2 billion cubic metres between June and Septem-

ber, triggered by a 1 trillion Yuan fiscal stimulus pack-

age. Energy Aspects anticipates LNG demand to rise by 

0.7 million tons over the summer, with Chinese buyers 

tracked to have secured 16 cargoes for delivery between 

June and September mainly from strip tenders. 

LNG Monthly Markets 
Key developments in LNG markets    
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Summary & HiTrade in June continues to slow its monthly dAccording to our July data, global LNG exports in June experienced a slight d f lling b 0.54 t

(-3 percent) to 3.44mmdemand, however, co
bst tial
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slight decrease, falling by 0.54mmt(-2 percent) to 32.42mmt from32.96mmt in May.
Among the top exporters, theUnited States faced the mostsignificant month-on-monthreduction. US exports dropped by 0.43mmt (-5 percent) to 7.43mmtfrom 7.86mmt in May. Australia,the second major exporter, keptJune export levels broadly steady,showing only a marginal month-on-month decrease of 0.01mmt to 6.48mmt. However, the resultingnet reduction was partially offsetby ar, which in

substantial mondecline. Imports there1.12mmt (-14 perc8.18mmt in May to June.

Intra-basin flows
Intra-basin trade wa0.60mmt (-3 percent)

in June from 20.50mmt

r
decrease was observveregions. Intra-Pacific tlargest absolute reduby 0.36mmt (-3 p11.76mmt in June froi
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nth-on-month
e dropped by 
rcent) from
7.06mmt in

was down by
 to 19.90mmt
t in May. This

ed across all
trade saw the

left their respective Basinsresulted in positive month-on-month growth of 0.20mmt (2percent) to 12.82mmt from12.62mmt in May. The mostsignificant change was anincrease in Middle Eastern flowsto the Pacific, which grew by0.50mmt (10 percent) to 5.61mmtfrom 5.11mmt in May. Atlantic toPacific flows also increased by0.14mmt (88 percent) to 0.30mmt
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alongside Atlantic to Middle Eastflows, which were up by 0.10mmt(17 percent) to 0.69mmt.However, this was p ti
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Gas to Power Journal 
Peakload power and energy storage

A ll but one of Britain’s 15 nuclear power stations will go offline by 2030, and con-struction of EDF’s 3.2 GW Hinkley Point C nuclear power system is beset by delays 
and cost overruns. Modelling by LCP-Delta shows 
that even in a highly decarbonised system, Britain 
will need some firm and/or dispatchable gas power plants as many ageing coal and nuclear units are scheduled to be phased out later this decade.  

To avoid a capacity gap, policy signals will need to
existing gas-fired capa it

need to be mand t d

 Weekly News

26 July 2024

Focus on weather  

risk, Iraq’s energy  

crunch and CCGT projectsUK needs new unabated gas power plants for backup through 2030Despite efforts to reach Net Zero, the UK gov-
ernment will have to approve new gas-fired 
power stations to stabilise the grid. The  
National Engineering Policy Centre finds that 
unabated, i.e. non-CCS fossil gas capacity will 
need to be called upon in at least 25% of 
hours across the year through 2030, as new 
nuclear capacity will not be ready in time. 

Construction progresses at Hinkley Poi t C

LNG Daily News 
Delivered to your inbox and online


