
How strong the demand rebound 
will be — if any — depends on 
weather, industrial activity and 
Russian pipeline gas deliveries. 
The ‘Power of Siberia 1’ pipeline 
has reached fully capacity, deliv-
ering about 38 bcm per year, and 
Russian gas exports to China could 
potentially rise to 56 bcm per year 
if additional supply from the 
Sakhalin project via the Far East-
ern Route is factored in.  

The decline in China’s LNG im-
ports has been ongoing for nearly 
twelve months, with demand 
down near 2022-levels. “Unless 
imports are massively picking up 
in November and December, we 
might stay below 2023-levels,” 
warned Anne-Sophie Corbeau, 
global research Scholar at the 
Center on Global Energy Policy. 

Looking at 2026, analysts doubt 
China will import LNG from the 
United States since the latest 

trade deal had little effect. China 
has not imported any US LNG car-
goes since February 10, 2025, 
when Beijing imposed a 15% retal-
iatory tariff on shipments amid  
escalating trade tensions. Since 
then, China’s incremental gas 
needs are largely met by pipelines 
and domestic gas 
production, instead 
of more costly 
seaborne imports. 

China’s provin-
cial gas market re-
forms, including 
Guangdong’s new 
rules, are pro-
jected to further 
restrict LNG de-
mand growth next 
year. Stricter 
pipeline access and 
a competitive push 
for lower energy 
costs among power 

generators favour the use of do-
mestically produced or imported 
pipeline gas, which both currently 
undercut LNG prices. Moreover, 
China’s rapid scaling of renew-
ables — especially solar and hydro 
power — has sharply reduced the 
need for new gas-fired generation, 

crowding out LNG demand. 
 

Re-selling term cargoes 
Trade frictions between Beijing 
and Washington continue to raise 
market volatility, undermining the 
case for flexible US LNG supplies. 
Price-sensitive Chinese buyers 
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Gloomy prospects for China’s 2026 LNG demand
Bearish sentiment pervades in the Chinese LNG market as the nation’s gas demand continues to fall. If this trend 

does not reverse with the onset of the winter season, Chinese utility buyers are likely to re-sell their contracted  

excess LNG to other Asian markets, adding to the risk of global oversupply.

Cold spell in China adds upside risk 
to JKM-TTF spreads

Sustained low temperatures 
through November could boost 
Chinese gas consumption and,  
in turn, widen the JKM–TTF bal-
ance-of-winter 2025/26 spreads, 
analysts at the London-based con-
sultancy Energy Aspects said in a 
market note. 

Tightened supply due to termi-
nal maintenance in the Pacific 
Basin and a potential seasonal  

demand increase in China make 
analysts more bullish on outturn 
JKM prices over bal-winter. Price 
forecasts average at $12.33 per 
MMBtu, some $1.29 per MMBtu 
above the latest ICE settlements. 

In October, LNG imports into 
Asia fell to 22.84 million tonnes, 
down from the 24.39 million im-
ported in October last year, ac-
cording to commodity analyst 

Kpler. China continued to lessen 
its LNG imports for another 
month, due to rising Russian and 
central Asian pipeline gas supply, 
higher domestic gas production, 
and ample inventories at key 
hubs. China’s LNG imports have 
been falling year-on-year each 
month since November, 2024 — 
but despite weaker Asian demand, 
spot prices stay high supported by 

An early cold wave across northern China is lifting LNG and pipeline gas demand, 
adding upside risk to the JKM-TTF price spread for balance-of-winter 2025/26. Several 
northern cities have started district heating early which boosts gas demand and  
increases the need for LNG imports.

Centre on Global Energy Policy | 
Columbia University

China’s LNG demand still dropping 

How bullish should we be for 2026?

Source: S&P Platts

continued on page 2



from CNPC, CNOOC and PetroChina 
are responding by reselling con-
tracted cargoes abroad and mini-
mizing exposure to spot markets. 
Imported LNG volumes in 2026 are 
expected stay flat at best, or de-
cline slightly, with Wood Macken-
zie forecasting annual import 
demand between 66 and 68 mil-
lion metric tonnes — just above 
2024 levels but well below projec-
tions made before the economic 
slowdown. 

China’s LNG imports fell by 
more than 19% in late 2021 and 
2022 in response to surging spot 
prices. Since then, long-term con-
tracts have replaced spot deals, 
with 44 million tonnes of new US 

and Qatari agreements being 
signed for delivery from 2026 on-
wards. Gauging future demand, 
analysts at the Institute for Energy 
Economics and Financial Analysis 
(IEEFA) reckon China has sufficient 
contracted LNG to satisfy demand 
through 2030 — if not more. Since 
US suppliers offer flexible destina-
tion terms, LNG cargoes sourced 
from the United States can be 
resold abroad if fundamentals in 
China remain unfavourable.  

Russian pipeline gas, delivered 
via Power of Siberia-1, is set to 
ramp to the pipeline’s full 38 bcm 
capacity in 2025, while construc-
tion of the Far East Pipeline and 
a new Kazakh interconnector 

promises even greater supply  
diversity by 2027. According to the 
Institute for Energy Economics and 
Financial Analysis (IEEFA), Chinese 
state buyers have sufficient pipeline 
and long-term LNG volumes to 
cover anticipated demand through 
2030, putting further downward 
pressure on spot LNG imports. 

Price remains the critical factor. 
The IEEFA estimates that domesti-
cally produced gas in China aver-
ages just US$5 per MMBtu, 
compared to US$8–10/MMBtu for 
pipeline imports, and US$13–
14/MMBtu for delivered LNG car-
goes. With inflexible electricity 
rates and rising renewable capac-
ity, the ability to secure Russian 

and Central Asian volumes below 
market LNG benchmarks makes 
pipeline gas the preferred option 
for electric utilities and industrial 
buyers. 

As China heads into 2026, the 
share of LNG in the national gas 
mix is forecast to decline modestly, 
with imported volumes determined 
largely by relative price competi-
tiveness and industrial recovery. If 
pipeline and domestic gas supply 
stays cheap, Chinese buyers will 
exercise the destination flexibility 
in their term LNG contracts and 
redirect excess cargoes to other 
Asian and European markets — po-
tentially capturing arbitrage gains 
in the process.                           n 

European demand and inter-basin 
trade. 

The EU is expected to retain 
a modest premium over Asian 

LNG prices of about $0.50 per 
MMBtu throughout most of 2025, 
with Europe averaging at the 
higher end for flexible spot car-

goes. Landed cost of US LNG, in 
particular, shows a visible split 
beween European and Chinese 
markets.                                 n 
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Industry data, gathered by Wood 
Mackenzie and Rystad Energy, 
show that M&A activity in the un-
conventional gas sector has nearly 
doubled from last year’s pace. 
Major energy companies from 
Japan, South Korea and China are 
looking to buy US shale assets to 
ensure a steady stream of LNG 
shipments — even as global gas 
prices rebound due to supply 
constraints. 

A prominent example is JERA’s 
recent $1.5 billion deal to acquire 
the South Mansfield shale gas field 
in Louisiana’s Haynesville Basin 
from Williams and GEP Haynesville. 

The asset’s production capacity of 
around 500 million cubic feet per 
day, is meant to double by 2030 
under JERA’s expansion plans as 
the Japanese company seeks to 
step up LNG exports to Asia. 

South Korea’s SK E&S, Japan’s 
Osaka Gas, and several Chinese 
state energy firms have been ac-
tive bidders for assets in America’s 
prolific shale basins, including the 
Haynesville, Permian, and Eagle 
Ford plays — where upstream in-
frastructure is closely interlinked 
with liquefaction terminals along 

the US Gulf Coast. “These firms 
want to integrate more deeply 
into the LNG value chain,” an ana-
lyst at Rystad Energy commented. 
“Owning upstream molecules in 
the US gives them more control 
over costs, emissions, and delivery 
schedules.” 

Buyers’ strategic objective is to 
secure feedstock to underpin long-
term LNG offtake contracts and 
reduce exposure to volatile spot 
prices. Asian buyers tend to prefer 
joint ventures to full takeovers, as 
they seek to pair local operating 

expertise with 
guaranteed 
supply. 

Roughly 
one-third of 
the $28 billion 
worth of gas-
related assets 
now on sale in-
volve US com-
panies seeking 

to offload non-core portfolios. At 
the same time, liquefaction devel-
opers continue to expand capac-
ity, turning the US into the world’s 
largest LNG exporter by volume in 
2025. 

Despite higher interest rates 
and regulatory scrutiny, dealmak-
ers expect the inflow of foreign 
capital remains robust — not least 
as Asian utility buyers face uncer-
tain supply from Russia due to 
Western sanctions. Private equity 
is also re-entering the market, at-
tracted by steady cash flows and 
rising gas demand projections into 
the 2030s. 

“After several years of muted 
investment, the momentum in gas 
M&A is undeniable,” said one 
Houston-based banker advising 
Asian clients. “Every major buyer 
wants a direct line into US shale 
gas. It’s become a strategic imper-
ative — not just an investment  
opportunity.”                             n 

US shale deal-making soars as Asian buyers seek 
feedstock for LNG
Deal-making in the US shale gas sector has spiralled as Asian buyers seek to secure reliable feedstock for LNG 
offtake. More than $28 billion worth of gas and LNG assets are currently up for sale. 

Close-up of shale fracking rig
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Tit-for-tat trade war rhetoric and 
escalating sanctions between the 
United States and China has made 
state-dominated buyers like 
CNOOC, CNPC, Sinopec and 
PetroChina openly shun taking  
delivery of US LNG cargoes. More-
over, the Peoples’ Republic has 
lowered its LNG purchases alto-
gether — with October marking 
the 12th consecutive month of 
year-on-year reductions. 

Sustained shipments from the 
Arctic LNG 2 Train 1 and Train 2, 
each with a capacity of 6.6 mtpa, 
to China weigh on prices in the  
Pacific Basin at a time when the 
world’s largest gas importer shifts 
away from LNG. 

China imported about 5.4 mil-
lion tonnes of LNG in September, a 
substantial 22 percent decrease 
compared to the same period last 
year. Rising international spot 
prices, combined with diminished 
local demand and a rise of cheaper 
pipeline gas imports from Russia 
and Central Asia, has led Chinese 
importers to offload some cargoes 
for better returns elsewhere. 

 
Glut of US LNG  
sanctioning 
Notwithstanding China’s shift 
away from LNG, developers in the 
United States keep sanctioning 
new liquefaction and export pro-
jects. Estimates of the volume of 

US LNG to be sanctioned this year 
alone have already headed higher, 
with more to come over the next 
12 to 18 months. 

“But the US LNG export party 
can’t go on forever, and the sheer 
volume of capacity up for sanction 
is starting to raise serious ques-
tions,” Wood Mackenzie warns. 
“Each project taking FID will make 
commercial sense in its own right, 
but collectively risk edging the 
market closer to oversupply.” 

A flurry of new entrants into 
LNG is bound to create a bigger, 
more diverse and more volatile 
market — which will inevitably 

lead to winners and losers. 
“US LNG offtakers could feel 

the pain of a future margin 
squeeze,” analysts warn. Yet most 
US LNG project developers are  
relatively insulated, given the  
infrastructure-style commercial 
framework of American LNG lique-
faction projects and fees. Euro-
pean offtakers may well emerge 
as the biggest winners as prices 
soften after weathering the loss of 
further Russian imports.  Asian 
buyers with firm demand, mean-
while, stand to benefit from lock-
ing in long-term contracts at lower 
prices.                                       n

When will the US react to China buying sanctioned LNG?
The Trump administration has remained silent in the face of Russia delivering a sixth cargo from the sanctioned 
Arctic LNG 2 project to China. “Higher volumes or shipments to other destinations could trigger a US response,” 
Rystad analyst Lu Ming Pang reckons, hinting at the glut of American liquefaction capacity coming to market.

Burning regasified LNG, rather 
than coal enables immediate 
emissions reductions across Asia 
while balancing intermittent re-
newable energy supply. For each 
tonne of CO2 emitted when pro-
ducing and shipping LNG to Asia, 
there are more than 3 tonnes of 
CO2 emissions avoided on a lifecy-
cle basis when it replaces coal in 
power generation. 

The S&P Global study focuses 
on the demand side of energy sys-
tems for Japan, Vietnam and the 
Philippines. In these countries, 

power sector emissions could be 
reduced by 30-40% by 2035 with 
an additional investment of only 
10-20%. 

Australia has a “strong poten-
tial” to expand its role as a trusted 
supplier of LNG to Asia. Along with 
other ‘LNG supply nations, Aus-
tralia has a “unique opportunity 
(…) by not only sustaining but ex-
panding LNG production,” analysts 
said. Though there are domestic 
gas shortages in East Coast Aus-
tralia, the country “has more than 
enough gas to meet both its own 

needs and demand from trade 
partners in Asia.” 

 
Targeting net zero  
by 2035 
Full decarbonisation by 2035 
would require the Philippines and 
Vietnam to more than double their 
current investment in energy sys-
tems, while Japan would have to 
invest nearly 75% more. According 
to S&P Global analysis, this system 
cost is additional to average 
marginal system prices — the elec-
tricity costs paid by communities 

and industries — which would 
more than double for the Philip-
pines and more than triple in 
Japan and Vietnam in pursuing full 
decarbonisation. 

“No country can entertain the 
financial burden that would accom-
pany a full decarbonisation by 
2035. In contrast, a balanced ap-
proach with increased LNG use 
supporting renewables, would 
allow countries to affordably retire 
50% of their coal fleets over the 
next decade,” ANGEA CEO Paul  
Everingham commented.            n 

LNG is key to phasing out coal in Asia
Imported LNG is key to accelerate the coal exit in Asia. The lifecycle carbon intensity for LNG in Japan, Vietnam and 
the Philippines are 47% lower than for coal, S&P Global Commodity Insights finds.

Render of Novatek’s Arctic LNG 2 terminal

PipeChina's Beihai LNG terminal that received sanctioned Russian LNG 



China’s energy investment in 2015 
was just edging ahead of that of 
the United States, the IEA head Dr 
Fatih Birol said, specifying: “Today, 
China is by far the largest energy 
investor globally, spending twice 
as much on energy as the European 
Union — and almost as much as the 
EU and United States combined.” 

Strategic investments in key 
technologies like solar, wind, hy-
dropower, nuclear, batteries and 
electric vehicles has made China’s 
share of global clean energy 
spending rise from a quarter to  
almost a third. 

 
New age of electricity 
Today’s investment trends clearly 
show a ‘new age of electricity’ is 
drawing nearer, the IEA pointed 

out. A decade ago, investments in 
fossil fuels were 30% higher than 
those in electricity generation, 
grids and storage. This year, elec-
tricity investments are set to be 
some 50% higher than the total 
amount being spent bringing oil, 
natural gas and coal to market. 

Solar PV is leading global 
spending in low-emission power 
generation. Investment in solar, 
both utility-scale and rooftop, is 
expected to reach $450 billion in 
2025, making it the single largest 
item in the global energy invest-
ment inventory. Battery storage 
investments — used to balance in-
termittent renewable energy sup-
ply — have surged simultaneously 
to reach more than $65 billion this 
year.  

Nuclear power to dent 
demand growth 
Investment in clean technologies 
— renewables, nuclear, grids, stor-
age, low-emissions fuels, effi-
ciency and electrification — is on 
course to hit a record $2.2 trillion 
this year. Meanwhile, investment 
in oil, natural gas and coal is set 
to reach $1.1 trillion. 

Capital flows to nuclear power 
have grown by 50% over the past 
five years and are on course to 
reach around $75 billion in 2025. 

The controversial technology is 
widely seen as a clean solution to 
help meet the world’s rising energy 
demand.  

In China and India, rapid growth 
in electricity demand also under-
pins investment in coal supply. In 
2024, China started construction 
on nearly 100 gigawatts (GW) of 
new coal-fired power plants, push-
ing global approvals of coal-fired 
plants to their highest level for the 
past ten years.  

But in a worrying sign for 
electricity security, investment 
in grids — now at $400 billion  
per year — is failing to keep pace 
with spending on generation and 
electrification. The IEA pointed 
out that maintaining electricity 
security would require invest-
ment in grids to rise towards  
parity with generation spending 
by the early 2030s. But this is 
being held back by lengthy per-
mitting procedures and tight sup-
ply chains for transformers and 
cables. 

 
Fall in upstream 
oil investment 
Lower oil prices and demand ex-
pectations are set to result in the 
first year-on-year fall in upstream 
oil investment since the ‘Covid-
slump’ in 2020, according to the 
report. The expected 6% drop is 
driven mainly by a sharp decline in 
spending on US tight oil.  

By contrast, investment in new 
LNG facilities is on a strong upward 
trajectory as new projects in the 
United States, Qatar, Canada and 
elsewhere prepare to come online. 
Between 2026 and 2028, the global 
LNG market is set to experience its 
largest ever capacity growth, IEA 
findings show.                            n 

World energy investment to top $3 trillion, led by China
Global energy investment will reach a record $3.3 trillion this year – despite escalating geopolitical tensions and 
related economic uncertainty, the International Energy Agency (IEA) finds. China cements its position as the world’s 
single largest investor in energy.

l    INVESTMENT LNG China November/December 20254

Today, China is by far the largest energy  
investor globally, spending twice as much  

on energy as the European Union...“
”- Dr Fatih Birol, IEA executive director
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The Hai Lang LNG development in-
cludes an import terminal capable 
of receiving LNG carriers of 
120,000–180,000 cubic metres, 
with a capacity of 1.5 mtpa, along-
side a 1,500 MW power plant. All 
LNG imported via Hai Lang LNG 
will be sold to utility Electricity of 
Vietnam (EVN) and other offtakers 
under long-term agreements. 

The project’s cost soared from 
$2.1 billion to over $2.3 billion of 
which the investor consortium will 

only shoulder some $580 million. 
The rest, a massive $1.7 billion, 
would have to come from else-
where — notably debt financing. 

Escalating costs and legal hur-
dles have already delayed con-
struction. T&T Group hence urged 
Vietnamese authorities to speed 
up land clearance, resettlement, 
and approval for converting forest 
land use. Bottlenecks with seaport 
infrastructure and permitting also 
still need resolving. 

Officials 
in Quang Tri 
province, 
where the LNG 
terminal is mean to be built, 
pledged they are working with 
ministries to complete legal pro-
cedures quickly. Tasks include 
compensation, land allocation and 
leasing. Boundaries for the ship 
turning area and navigation chan-
nel also still need to be adjusted 
at My Thuy port.                        n

Hai Lang LNG-to-power project strives for 2029 start-up
Vietnam’s T&T Group is tackling legal hurdles to get the Hai Lang 
LNG-to-power project built and commissioned by mid-2029. With  
revised capital costs of more than $2.3 billion, the integrated LNG 
regas and power gen project can count on backing from the Korean 
trio Hanwha Energy, KOGAS and KOSPO.

Local authorities in Hai Pongh aim 
to get the power station expanded 
to 4.5 GW by 2030, an aspiration 
that may not be met by ExxonMo-
bil. The US oil major did not re-
spond to a Reuters request for 
comment on the project. 

The Hai Pongh integrated LNG-
to-power project is not a one-off: 
Vietnamese authorities have 
drafted 22 LNG power plants in 
the National Power Development 
Plan, collectively representing 
over 100 GW of nameplate capac-
ity through 2045. Construction 
progress, however, faces delays 
related to supply shortages, regu-
latory issues, and difficulties ar-
ranging long-term LNG contracts. 

 
Rival LNG terminals 
LNG and gas-fired power gen ca-
pacity in Vietnam is forecast to 
exceed 37 GW by 2030, accounting 
for roughly 25% of total installed 
electricity generation capacity — a 
stark increase from 2023’s share of 
just 7.2 GW, or nearly 9%. To fuel 
these new power projects, several 

LNG terminals have been built or 
are under development along the 
Vietnamese coast: 

Cai Mep LNG terminal, built by 
a consortium of Hai Linh, AG&P 
and Nebula, has been operational 
since May 2025 in Ba Ria-Vung Tau. 
With a capacity of 3 mtpa, it is 
supplying regasified LNG to the 
Hiep Phuoc power station. 

Thi Vai LNG Terminal, developed 
by PVGas, is in operation near Ho 
Chi Minh City with an initial re-
gasification capacity of 1 mtpa, 
expandable to 3 mtpa by early 
2026. The terminal provides fuel 
for nearby power stations and in-
dustry. PV Gas plans to upgrade 
the terminal to guarantee daily 
uplifts of 7.7 million cbm, with 
floating storage under 
consideration to in-
crease supply in South-
east Vietnam. 

Son My LNG Termi-
nal is designed as a  
3.6 mtpa facility in 
Binh Thuan province, 
targeting commissioning 

around 2027. 
Quang Ninh LNG Terminal is  

in planning stages, intended to 
support new gas-fired capacity in 
northern Vietnam. 

Long An LNG Terminal is pro-
posed in the same-named province, 
attached to several gas-fired 
power project clusters. 

Vietnam’s gas demand is fore-
cast to rise sharply due to economic 
and population growth, combined 
with energy policies to transition 
away from coal. Wood Mackenzie 
projects Vietnam’s annual natural 
gas consumption, including LNG 
imports, to triple by 2035 from  
8 million tons of oil equivalent 
(mtoe) in 2020 to 20 mtoe and fur-
ther up to 32 mtoe by 2050.       n

ExxonMobil gets greenlight for $5bn 
LNG-to-power plant in Vietnam
ExxonMobil has been authorised to develop a $5.09 billion LNG terminal and adjacent 
gas-fuelled power plant in the Vietnamese port city of Hai Phong. The LNG import  
terminal is approved with a capacity of 6 mtpa, enough to fuel 2.25 GW of power  
generation capacity that is scheduled to start operations by 2026/27.

Render of Hai Lang LNG-to-power project

Render of Hai Lang LNG power complex

Works forge 
ahead for Thai 
Binh LNG
Construction works are fast ad-
vancing for the 1,500 MW Thai 
Binh LNG-fuelled power plant 
in Vietnam, due completed by 
the fourth quarter of 2029. 
Built at an estimated cost of 
$2.69 million, the plant is 
meant to generate between 6 
and 10 billion kWh of electric-
ity per year. 

The project is developed by 
Thai Binh LNG Power JSC, 
whose shareholders are Tokyo 
Gas with a 40% stake, Kyuden 
International TTVN Group with 
30% each. 

With an investment of al-
most $2.70 billion, the plant is 
envisaged to contribute 
roughly 3 trillion Vietnamese 
Dong (US$120 million) to the 
state budget each year over 
the next 25 years. Developers 
estimate some 2,000 jobs will 
be created during construc-
tion, followed by around 300 
permanent positions. 

Once in operation, the  
1.5 GW plant will enhance the 
security of electricity supply in 
northern Vietnam. The indus-
trialised region that comprises 
the capital of Hanoi accounts 
for around 40% of the country’s 
electricity demand. 

The Thai Bin LNG-to-power 
projects is designed to meet 
the region’s rising energy 
needs, reduce strain on the na-
tional power grid and reduce 
the risk of power shortages as 
consumption grows by more 
than 10% per year.                n
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Chinese buyers continued exercising
caution towards US-sourced LNG throughout
the report period as trade relations between
Washington and Beijing remained sensitive
despite the easing of earlier tariff escalations.
The temporary demand growth observed
during July and August proved short-lived, with
Chinese LNG offtakes contracting again in
September and October as structural
headwinds reasserted themselves. According
to our data, China's monthly LNG offtakes
stood at 5.51mmt in September and declined
further to 5.28mmt in October, bringing total
imports for the September-October 2025
report period to 10.79mmt. This represented a
decrease of 1.29mmt (-11 percent) from the
12.08mmt imported during July and August,
marking a reversal of the growth trajectory 
that had emerged in mid-year. China's
annualised LNG import capacity utilisation
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during September-October stood at 43 
percent, down from higher levels earlier in the
summer.

More significantly, the September-
October volumes showed a substantial year-
over-year decrease of approximately 2.60mmt

annual growth target within reach.

The recovery remains uneven. Industrial
production and strong exports continue to
drive growth, while consumer demand and the

implications for global com
LNG.

Our calculations based o
data indicated la
averaged US$10.59/mmBtu
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period of September-October, still down
drastically from a peak of almost
US$50/mmBtu in August 2022 but also down
from the average of US$11.48/MMBtu for the
previous two-month period of July-August.

Chinese domestic LNG prices decreased at
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the beginning of October but saw a sharpish
uptick towards the end of the month, with the
highest privately quoted domestic price during
the report period moving up to
US$12.40/mmBtu from US$11.89/mmBtu
during the preceding two months of July and
August. Nevertheless, as the increase only
happed at the end of the report period, the 
average Chinese domestic LNG price during the
report period had still decreased by
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US$0.43/mmBtu to US$11.11/mmBtu from
around US$11.54/mmBtu during the previous
two months.

Meanwhile, the average domestic price
indicated by the National Bureau of Statistics
(CNBS) stood at US$11.23/mmBtu for the
report period, which meant the average price
was down substantially by US$0.64/mmBtu
from US$11.87/mmBtu during equivalent 
period in the previous two months.
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North China
North China LNG demand strengthened in

the north of China during the report period,
with offtakes climbing by 0.47mmt (19
percent) to 2.98mmt from 2.51mmt during the
previous period of July-August. 

LNG

Tianjin LNG emerged as the region's largest
import terminal with volumes jumping
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East China 
LNG demand in East China contracted 

during the report period, with offtakes 
decreasing by 1.37mmt (-28 percent) to 
3.44mmt from 4.81mmt during the previous 
period of July-August. At the time of writing, 
demand in East China was dominated by the 
wider Shanghai area, where Jiangsu LNG 
imported 1.07mmt during the report period, 
down by 0.44mmt (-29 percent) from 1.51mmt 
in the previous period. Jiangsu LNG sourced its 
cargoes from Ras Laffan, Australia Pacific LNG, 
Yamal LNG, LNG Canada and Gorgon LNG. 

Wider Shanghai area 

The remaining wider Shanghai area 
terminals  comprising Shanghai (Yangshan) 
LNG, Shanghai Peak-Shaving and Pinghu LNG  
imported a combined total of 0.73mmt over 
the report period. Our data for Shanghai 
(Yangshan) LNG showed a marginal decrease 
in offtakes by 0.02mmt (-3 percent) to 
0.57mmt from 0.59mmt previously, sourcing 
cargoes from Malaysia LNG and PNG LNG. 
Shanghai Peak-Shaving saw a more substantial 
reduction by 0.08mmt (-38 percent) to 
0.13mmt from 0.21mmt, with supplies derived 
solely from Malaysia LNG. Pinghu LNG imports 
fell by 0.01mmt (-25 percent) to 0.03mmt from 
0.04mmt, with Malaysia LNG also being the 
sole supply source.  

Yancheng LNG & Wenzhou LNG 

Yancheng LNG cut offtakes by 0.32mmt (-
43 percent) to 0.43mmt from 0.75mmt in the 
previous period, receiving LNG from 
Queensland Curtis LNG, Australia Pacific LNG 
and PFLNG 1. Meanwhile, Wenzhou LNG 
reduced its offtakes by 0.04mmt (-13 percent) 
to 0.26mmt from 0.30mmt, with supply 
sources comprising Ras Laffan and Das Island.  

Zhejiang & Zhoushan LNG  

Zhejiang LNG imports decreased by 
0.35mmt (-45 percent) to 0.43mmt from 
0.78mmt in the previous period, sourcing gas 
from Ras Laffan and Malaysia LNG. Zhoushan 
LNG saw a reduction of 0.11mmt (-17 percent) 
to 0.52mmt from 0.63mmt, with supplies 
derived from Sakhalin-2 LNG, Oman LNG, 
Gorgon LNG and Yamal LNG. 

South China 
Regional imports in South China  where 

LNG demand is primarily determined by the 
southern industrial clusters surrounding 

Shenzhen  saw a moderate regional demand 
decrease during the report period of 
September-October, our data showed. The 
region's imports amounted to 4.37mmt over 
the report period, down by 0.39mmt (-8 
percent) from the 4.76mmt we recorded in 
July-August. 

Shenzhen terminals 

South China's imports were led by 
Guangdong Dapeng LNG, which saw offtakes 
of 1.32mmt, a decrease of 0.17mmt (-11 
percent) from 1.49mmt in the previous period, 
with supply sources comprising Ras Laffan, 
NWS LNG, PNG LNG, Queensland Curtis LNG, 
Bonny Island, Arun Conversion, PFLNG 2, 
Atlantic LNG, EG LNG and Malaysia LNG. 
Neighbouring Shenzhen Diefu LNG imported 
0.36mmt, reducing offtakes marginally by 
0.01mmt (-3 percent) from 0.37mmt and 
sourcing cargoes from Ras Laffan, PNG LNG, 
Oman LNG, Queensland Curtis LNG, Yamal LNG 
and Singapore LNG. 

Zhuhai and Fujian LNG 

Zhuhai LNG saw a decrease in offtakes to 
0.42mmt, down 0.08mmt (-16 percent) from 
0.50mmt the previous period, with supply 
coming from Ras Laffan, Queensland Curtis 
LNG and Bonny Island. Fujian LNG recorded 
modest demand growth to 0.84mmt, an 
increase of 0.03mmt (4 percent) from 
0.81mmt, sourcing its supplies from Tangguh, 
Ras Laffan, Queensland Curtis LNG and NWS 
LNG. 

Jieyang and Beihai LNG 

Jieyang LNG saw a substantial decrease in 
imports to 0.18mmt, down 0.16mmt (-47 
percent) from 0.34mmt, receiving cargoes 
from Malaysia LNG, Pluto LNG, Singapore LNG 
and Ras Laffan. In contrast, Beihai LNG 
demonstrated exceptional growth with 
offtakes tripling by 0.34mmt (200 percent) to 
0.51mmt from 0.17mmt, sourcing from Arctic 
LNG 2 Storage - Finval, Arctic LNG 2 and 
Queensland Curtis LNG. 

Hainan LNG and Bauhinia Spirit 

Hainan LNG decreased imports to 
0.07mmt, down by 0.02mmt (-22 percent) 
from 0.09mmt, sourcing its cargoes from Arctic 
LNG 2. The Bauhinia Spirit FSRU offshore Hong 
Kong saw a substantial offtake reduction, with 
imports falling by 0.10mmt (-38 percent) to 

0.16mmt from 0.26mmt, receiving supply from 
Ras Laffan. 

Zhangzhou, Nansha, Huizhou and Huaying 
LNG 

Zhangzhou LNG expanded imports to 
0.13mmt, up 0.05mmt (63 percent) from 
0.08mmt, with supply from Ras Laffan and 
Brunei LNG. Conversely, Nansha LNG saw 
offtakes decrease by 0.03mmt (-33 percent) to 
0.06mmt from 0.09mmt, receiving supply from 
Singapore LNG and Malaysia LNG. Huizhou 
LNG recorded a dramatic reduction, with 
imports falling by 0.21mmt (-72 percent) to 
0.08mmt from 0.29mmt, sourcing cargoes 
from Queensland Curtis LNG. The Huaying 
terminal took in 0.23mmt, down 0.04mmt (-15 
percent) from 0.27mmt period-on-period, 
with supply coming from Australia Pacific LNG. 
Additionally, the Hainan Transfer Station 
entered the market with imports of 0.01mmt, 
up from no imports during the previous period. 
Dongguan LNG was again not seen in the 
market with offtakes, unchanged from the 
previous period of July-August. 
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Region Terminal 
Export Basin October 

2025 
September 

2025 
Rep. Period 
Utilisation Atlantic Middle East Pacific 

North 

Caofeidian LNG 0.07 0.18 0.06 0.31 0.39 65% 
Caofeidian Xintian LNG  0.11  0.11 0.11 26% 
Dalian LNG   0.08 0.08  8% 
Qingdao LNG 0.14  0.41 0.55 0.14 69% 
Tianjin - Binhai LNG 0.05  0.03 0.08 0.13 25% 
Tianjin - Nangang LNG  0.09 0.15 0.24 0.08 18% 
Tianjin LNG  0.17 0.12 0.29 0.47 63% 

        

East 

Jiangsu LNG 0.07 0.29 0.08 0.44 0.63 61% 
Pinghu LNG    - 0.03 18% 
Qidong LNG    -  0% 
Shanghai (Yangshan) LNG   0.33 0.33 0.24 57% 
Shanghai Peak - Shaving   0.06 0.06 0.07 13% 
Wenzhou LNG  0.18  0.18 0.08 52% 
Yancheng LNG   0.29 0.29 0.14 43% 
Zhejiang LNG  0.18 0.07 0.25 0.18 43% 
Zhoushan LNG 0.07 0.05 0.07 0.19 0.33 42% 

        

South 

Bauhinia Spirit  0.16  0.16  17% 
Beihai LNG 0.14   0.14 0.37 102% 
Dongguan LNG    -  0% 
Fujian LNG   0.36 0.36 0.48 80% 
Guangdong Dapeng LNG 0.12 0.05 0.48 0.65 0.67 103% 
Hainan LNG    - 0.07 14% 
Hainan Transfer Station   0.01 0.01  20% 
Huaying LNG   0.08 0.08 0.15 23% 
Huizhou LNG    - 0.08 12% 
Jieyang LNG  0.08 0.01 0.09 0.09 26% 
Nansha LNG    - 0.06 36% 
Shenzhen Diefu LNG 0.05 0.06 0.10 0.21 0.15 54% 
Shenzhen Peak - Shaving    -  0% 
Zhangzhou LNG    - 0.13 26% 
Zhuhai LNG  0.18  0.18 0.24 36% 

 Total 0.71 1.78 2.79 5.28 5.51 43% 

Source: LNG Journal 



LNG Journal Subscription Package
Your LNG Journal subscription includes broad coverage of LNG across the globe 
– from trade and shipments through to LNG prices, plus in-depth technical 
coverage. With over 20 years of LNG reporting experience, we remain the  
market leading source of information for decision makers in the LNG industry.
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LNG Journal 
The flagship LNG monthly

February 2025

 28 pages 
essential LNG

news!

Germany’s LNG terminals:  Security buffer or economic burden?
Russia’s invasion of Ukraine precipitated  a severe disruption in European energy markets, compelling Germany to initiate an extensive buildout of FSRU capacity. This infrastructure development, while conceived as a strategic imperative for energy security, has drawn substantial criticism regarding its economic viability and long-term strategic value. 

Emergency response In response to the cessation of Russian pipeline gas supplies, German federal authorities implemented an expedited regulatory framework that shortened standard environmental complianceprocedu i

Germany's large-scale FSRU expansion aims to bolster European energy security. Whilst high operational costs, uneven utilisation 

and environmental concerns have triggered opposition, Europe's transitioning energy landscape mandates energy security 

enhancements, writes our Markets Editor Dr Alexander Wilk. 

In this issue: 

1 Germany’s LNG terminals:  Security buffer or  economic burden?  Germany's large-scale FSRU  expansion aims to bolster European  energy security

4 India blends LNG with  domestic gas as demand  doubles by 2040  India is poised to snap up big parts  of the substantial volume of  uncontracted LNG from the Middle  East

6 Global LNG trade sees  month-on-month dip in  January 
Our January data showed a dip in  LNG trade driven by lower Pacificoutput M lurnaJoce: LNGrSou
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LNG Unlimited 
Your fortnightly summary of LNG news

LNG JOURNAL PUBLICATION 

15 May 2025

LNG Unlimited
NGO Solutions for Our Climate (SFOC) has claimed that the LNGC global fleet is  

responsible for enabling around 12.7 bill tonnes of carbon dioxide equivalent (CO2e) 

emissions every year, rivaling China’s total annual emissions of 15.9 bill tonnes.

UNLIMITED 
AGENDA

PRICING
Natgas falls 2 
Spot LNG rises 3

LNGCs rivaling China in emissions - SFOC
This sector’s huge climate foot-print is incompatible with the 1.5 deg C pathway, yet industry play-ers continue to expand their fleets, hurtling towards an overca-pacity crisis that threatens both global climate targets and finan-cial stability, SFOC said.  The estimated footprint at-tributed to LNGCs covers both direct emissions from vessel oper-ations and the far larger emissions across the LNG lifecycle, which in-cludes extraction, liquefaction and maritime transportation to regasifi-cation and final combustion.  While shipping companies typi-cally disclose operation l

since 2014, with an additional 324 under construction and expected to operate for at least 30 years.  This surge in orders raises con-cerns about potential stranded as-sets and an over saturated freight market.  
Greece leads the global LNGC fleet ownership with 195 vessels, enabling roughly 2.4 bill tonnes of CO₂ emissions annually through the LNG transported. Japan and China follow with 175 and 112 LNGCs, respectively.  

Qatar’s Nakilat remains the world’s largest LNGC owner with 79 vessels followed l

ing at $12 bill in 2022.  
Over the past decade, South Korea has provided $44.1 bill in public support across 652 finance deals, raising questions about the credibility of its pledge to phase out fossil fuel subsidies and achieve carbon neutrality, the  report said.  

“There’s a clear contradiction – major banks spending billions to finance LNG carriers, while simul-taneously pledging to reach net zero by 2050.  
“Many of these same institu-tions have polici

MARKETING  

Sino Russian talks 3

LNG Market Tracker 
Weekly empirical insight into the LNG market                 
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Breaking Seasonal Barriers
Traditionally, GAIL s Dabholterminal at Ratnagirisecond-largest LNG import facilityhas been forced to shut down foraround four months from mid-Aprildue to high tides and rough seas.This was due to the lack of a breakwater at the terminal, whichr

would otherwwise protect anchoringships in turbulent seas. This annual hiatus had previously createdsupply tightness in summer, forcingbuyers to rely on pricier spotcargos

Notably, our data LNG has reversed a defrom 2Q 2023, when dby 0.59mmt (11pct)
from 2Q 2022. Thaccelerated to 1.12mm

Q
6.88mmt in 2Q 2024.

Expansion Plans
Beyond keepingcapacity online, GAIL 

if
The firm aims to l ftt ca5 mtpa today to 6 30m
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to 5.79mmt

That growth
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g existing
has signalled

In tandem with infrastructureupgrades, GAIL has soughtdeeper ties with US exporters. Itsrecent tender for a stake in a USLNG project attracted five bids,underscoring strong interest inmore Henry Hub pricedcontracts. The Henry Hub pricecurrently oscillates aroundUS$3.5/MMBtu a significantdiscount to oil-linked prices. 
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LNG North America 
Bi-monthly report on LNG in the US, Canada

A BI-MONTHLY LNG JOURNAL PUBLICATION 

May 2025

LNG North America

The Alaska LNG project, de-veloped by Alaska Gasline Development Corp. (AGDC), proposes to deliver natural gas from the North Slope through a 1,300 km pipeline for domestic use and export to Asia — bypassing the Panama Canal. Though initi-ated years ago, the project has seen limited progress

Taiwan’s state-owned CPC Corp signed a letter of in-tent (LoI) last month to  invest in the project and purchase LNG, a deal hailed by President Lai Ching-te  as vital for Taiwan’s energy security.  
The Japanese trading giant Mitsubishi Corp also

already a key player in LNG Canada, which is preparing to export its first LNG car-goes by mid-2025. 
Alaska’s Governor Mike Dunleavy and other state of-ficials recently toured North Asia to drum up investor in-terest. They pointed outAl

Trump to market Alaska LNG to Asian 
buyers in JuneThe United States is intensifying efforts to promote the $44 billion Alaska 

LNG project, with President Donald Trump’s Energy Security Council 

planning to stage a summit in Alaska in early June aimed at attracting 

firm buying commitment. Targeted buyers are key Asian allies of the US, 

particularly Japan and South Korea, which have been approached to  

invest in and offtake LNG from the long-delayed venture. 

Includes: 

Market Tracker Data

LNG Transition 
In-depth look at LNG as a transition fuel  

FUELLING 
NEWS  

AGENDA
DEVELOPMENT YPF opts for floating  LNG solution

2 
INVESTMENT  
India faces tough LNG transition challenges 3 

JAPAN   
Osaka Gas brokers new  era for Japanese LNGrefuelli

LNG AS A TRANSITION FUEL

2nd Quarter 2025

LNG Transition
The IMO completed a critical round of negotiations in April, as it aims to finalise aspects of its up-coming net-zero targets. The 83rd session of the Marine Environment Protection Committee was largely focused on discussing the draft IMO Net-Zero Framework (NZF), designed to bolster maritime  action on climate change.  From the perspective of LNG, several key points emerged, notably the introduction of GHG Fuel Inten-sity (GFI) targets that will signifi-cantly impact the choice of fuels. Under these proposed measures, vessels will need to meet both

bonising shipping, given its availabil-ity, economic viability and safety,” Takeshi Hashimoto, president of MOL, said, criticising pro

is now awaiting a second round of votes that will take place during the MEPC’s next extra di

MEPC drives change for LNG shipowners, as NZF targets agreed
Ahead of the implementation of a major new regulatory frameworks by the Interna-

tional Maritime Organization (IMO), shipowners have clashed over the role of LNG.

MEPC 83 in session

LNG Shipping News 
Bi-weekly coverage of LNG shipping

If confirmed, this will be the lar-gest deal in Alaskan history.  "It's moving to an absolute solid offtake with Taiwan of 6 mill tonnes of gas. Now that 6 mill tonnes from Taiwan is the largest offtake in LNG history in terms of sales," Alaska Governor, Mike Dunleavy, said at a recent media event. If signed, this deal would take up about 30% of the Alaska LNG project's planned annual output of 20 mill tonnes.  
The $44 bill project involves treating gas on the North Sl

On 31st July, the White House  announced a 20% tariff on Taiwa-nese goods imported into the US, which was due to start on 7th Au-gust, compared to a 15% levy on im-ports from Japan and South Korea.  
Tentative figure Taiwanese President, Lai Ching-te described this figure as "tentative" and said his negotiating team was working to secure a more favour-able deal. 
The US currently

President Lai twice.  
He raised the topic again in mid-May, but on 22nd May, Tai-wan's Economic Minister, Kuo Jyh-huei, said no formal commitment had been made, although CPC Corp had signed letters of intent (LoI) to invest, according to the English language publication, Tai-wan Focus. 

This, plus other potential Asian deals, is seen as trying to reduce Trump’s ever chan i
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LNG Shipping News
SHIPPING 

NEWS 
AGENDA

Taiwan is believed to be close to signing a deal to buy 6 mill tonnes of LNG from the 

US Alaska LNG project, according to the state's governor.

Taiwan nears large Alaska LNG offtake deal 

MARKETING 

BUSINESS
G

Spot prices fall               2 

Abu Dhabi invests        3

LNG China 
Bi-monthly review of LNG in China

Sales of gas-fuelled trucks have been booming amid tighter emis-sions regulations, subsidies, more fuel stations and domestic LNG prices outcompeting diesel. All in all, LNG truck sales were up al-most 40 percent yoy in the first three quarters of 2024 and ac-counted for over one thi d

diesel – and demand for the dirty fuel is hence forecast fall from 2.3 million b/d in 2023 to 0.7 million b/d by 2050. “LNG-powered trucks are gaining in popularity, but should only be se

A BI-MONTHLY LNG JOURNAL PUBLICATION 

April 2025

LNG  ChinaTrucking, not power gen drives China’s 
LNG demand – for nowLNG use for transport is driving infrastructure 

investment in China, where the fleet of LNG-
fuelled trucks nearly tripled over the past five 
years. Government data indicates, however, 
that utilities liquefy enough domestic gas to 
meet trucking demand – while battery  
electric trucks are about to outcompete  
LNG-fuelled ones. 

LNG Monthly Markets 
Key developments in LNG markets    
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slight decrease, falling by 0.54mmt(-2 percent) to 32.42mmt from32.96mmt in May.
Among the top exporters, theUnited States faced the mostsignificant month-on-monthreduction. US exports dropped by 0.43mmt (-5 percent) to 7.43mmtfrom 7.86mmt in May. Australia,the second major exporter, keptJune export levels broadly steady,showing only a marginal month-on-month decrease of 0.01mmt to 6.48mmt. However, the resultingnet reduction was partially offsetby ar, which in
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Gas to Power Journal 
Peakload power and energy storage

E lectric power generators across India have already been asked by the government to operate under-utilised gas-fuelled plant at a higher 
capacity between May 26 and June 30.  "We expect LNG demand to rise similar 
to last year's levels. Demand for power is 
rising in last few days so we are expecting 
demand for LNG to rise in the third or fourthweek of May and in Ju "

 Weekly News

23 May 2025

Focus on   

LNG-fuelled power plants

India’s LNG imports are bound to rise 
amid higher gas-burn in the summer 
season and Petronet wants to get the 
expansion of the 17.5 mtpa Dahaj  
terminal to 22.5 mtpa completed in 
the next three months, CEO A.K. Singh 
said. He indicated Petronet aims to 
maximise the utilisation of this termi-
nal over the summer.

Petronet seeks to complete Dahaj terminal expansion in August

LNG Daily News 
Delivered to your inbox and online


