
Several EU member states, notably 
France, Finland) and the Czech Re-
public are strong advocates for nu-
clear energy, while others oppose it 

and/or have already stopped generating 
electricity from nuclear power.  

Stable baseload capacity is hence in-
creasingly in short supply. In fact, maintaining the same production 
capacity as today by replacing closed units with new reactors, will 
require between €350 billion and €450 billion of  investment, the 
European Commission estimates. 

Utilities in Europe, rated by Moody’s, that own nuclear genera-
tion capacity generated funds from operations of €71 billion and 
had adjusted debt totalling more than €275 billion in 2023. But only 
a few utilities are actively looking at new nuclear projects: 

Upfront CAPEX required in new nuclear is “substantial compared 
to the total investments of the 20 largest European unregulated 
utilities that we rate,” commented Moody’s senior VP Joanna Fic. 
“We estimate the aggregate capital expenditure at over €360 billion 
over 2024-26,” she specified. 

Considering European utilities already plan sizeable investments 
in energy networks and renewables, many of them do not have 
the balance sheet strength to shoulder the cost of delivering a 
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New nuclear in Europe needs different 
financing models; Moody’s 
Moody’s Ratings sees a renaissance of 

nuclear power in Europe, though pri-

vate sector finance poses significant 

risk due to high capital costs, long 

lead times and volatile energy prices. 

“Different revenue models can miti-

gate at least some of that risk,” ana-

lysts find, but government support – 

in some form – is still vital for new 

projects to come to fruition.

continued on page 2

 

Europe’s latest ‘Dunkelflaute’ shows importance 
of gas power
Europe's latest episode of dark and 
almost wind-still weather – dubbed 
as Dunkelflaute – has, once again, 
highlighted the importance of flexi-
ble gas generation. Low wind 
speeds since early November re-
duced wind power output by 40% 
yoy, down nearly 15 TWh compared 
to November 2024, according to 
IEA figures, and that shortfall was 
largely offset by flexible gas power 
plants ramping up output by 65% yoy, or 
13 TWh.  

“Gas and wind is like a perfect modern day 
romance, full of volatility, unpredictability and 
ups and downs. and the value of gas supply flex-
ibility should not be forgotten... it always makes 
up for its capricious partner to keep up the lights 

even on a dark, still Dunkelflaute day,” Greg Mol-
nár, gas analyst at the International Energy 
Agency (IEA) said. 

 
Renaissance of coal and nuclear 
Apart from natural gas, both nuclear and coal-
fired generation have been gaining tracking – 
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new nuclear project without support. More-
over, long construction periods and the risk 
of cost increases and delays make financial 
investors unwilling to invest in the same 
way they did in offshore wind projects, for 
example. 

“We therefore believe that governments 
have a key role to play in supporting the 
financeability of new nuclear development 
in line with their respective countries' en-
ergy policies,” Ms Fic said, pointing at long-
term Power Purchase Agreements (PPAs) 
or Contracts for Difference (CfDs) as a way 
to smoothen and stabilise the revenue 

stream for investors. 
 

“Funding cap” may help 
investors come forward 
Moody’s is using the Regulated Asset Base 
(RAB) model as a way to calculate investor 
return during the construction phase of a 
nuclear power plant. A new nuclear power 
plant can recover “reasonable” costs, in-
cluding depreciation on the investment, op-
erating costs and decommissioning costs 
and generate a reasonable return on the 
regulated asset base that accumulates dur-
ing the construction phase, analysts found. 

“The RAB model should, ideally, be com-
plemented by the government support, such 
as a guarantee or a “funding cap”, where 
the government bears costs above a certain 
level,” Fic and her team write in their latest 
sector analysis. 

The RAB-based model is proposed for 
Sizewell C in the UK, which will be the first 
power plant to be regulated under a RAB-
based model introduced by the govern-
ment’s Nuclear Energy (Financing) Act 
2022, designed to help speed up develop-
ment and construction of much-needed sta-
ble power generation capacity in Britain. n 

 
the former as small-scale nuclear reac-
tors, the latter as flexible, abated coal 
peaking plants.  

The reason for both is to meet the 
world’s rising energy demand as electrifi-
cation of transport, industry and heating 
progresses. The second, and equally im-
portant reason for the renaissance of fos-
sil fuels sources is the need to balance 
intermittent wind and solar power supply 
given that energy storage installations are 

still comparatively expensive and cannot 
technically provide electricity for more 
than four to eight hours on average.  

Europe’s, and particularly Germany’s 
rising gas demand over the winter period, 
has so far largely met strong storage 
draws, with more than 4 bcm withdrawn 
since the start of November, higher piped 
gas deliveries from Norway and we also 
see LNG inflows speeding up, data from 
the regulator BNetzA shows.                n 

German cartel office criticises RWE’s market dominant position

Over the past year the German 
electricity market experienced 
a sharp fall in electricity de-
mand due to lower economic 

activity. At the same time, electricity imports 
increased markedly once the nuclear phase-
out was completed. Several mothballed 
coal-fired power plants had to be reacti-
vated to keep soaring electricity prices in 
check, especially during the ‘gas crisis’ in the 
wake of the Kremlin’s invasion of Ukraine.  

“The rise in electricity imports shows that 
surplus foreign power plant capacities have 
become even more important for restricting 
the market power of domestic electricity 
producers,” Mundt commented.  

 
Regulator keen to reign in power 
of 'dominant utilities' 
He fears the market power of dominant util-

ities could rise further as most so-called 
emergency power plants that had been re-
activated are now closed again. In addition, 
the gradual exit of coal-fired power genera-
tion poses further strain on the already tight 
electricity supply/demand balance.  

If the German economy revers soon, as 
some analysts anticipate, electricity demand 
is set to be on the rise again – while the ca-
pability of TSO to import electricity remains 
limited and himghes on whether foreign 
plants have spare capacity to generate elec-
tricity for export.  

It currently does not look like the market 
power situation will continue to ease. In fact, 
the opposite is the case,” Mund warned. “We 
expect that since May 2024 RWE’s power 
plants have become increasingly indispens-
able again and that this trend is likely to con-
tinue. Due to the market developments we 
are observing, the power plants of the next 
largest power generating companies LEAG 
and EnBW are also likely to become increas-
ingly indispensable again.” 

The cartel office is hence closely moni-
toring the market share of individual utili-
ties, and to what extent and length of time 
they could become the ‘indispensable sup-
ply’ which allows them to set wholesale 
electricity prices.  

 
Predicting the 'moment of 
indespensibility' can move prices 
For RWE and the likes to be able to drive up 
prices when their plants are indispensable 
for their market power, they need to be able 
to predict these periods. Analysis by the 
Bundeskartellamt shown that RWE is “able 
to systematically predict when its own 
power plants will be indispensable for meet-
ing demand. 

“Ultimately, such a finding will require a 
specific decision in an individual case. But 
the extent of RWE’s indispensability and the 
fact that it can be systematically predicted,” 
in Mundt’s view, “suggest that RWE has to 
observe the prohibition of abusive practices 
under competition law.”                          n 

Power plants dispatched by RWE have been found “indispensable for meeting Germany’s demand,” putting the Essen-

based utility in a “dominant position” with “structural market power” next to LEAG and EnBW – the next largest suppli-

ers. Andreas Mundt, President of the Federal Cartel Offices criticised at certain periods “it would possible for RWE to 

systematically increase prices.”
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Overshadowed by pre-election quarrels, the remainder of the German coalition government has many pressing issues 

which may put plans for a new levy to fund hydrogen ready power plants on hold. Energy offtakers were meant to pay a 

tax on their bills to support an initial ten plants with 5 GW capacity combined.

New levy to fund Germany’s H2-ready power plants on hold?

This initial H2-ready gas power gen ca-
pacity will then be gradually expanded 
to 12.5 GW – still short of the 21 GW 
flexible capacity the regulator BNetzA 

deems necessary. 
Industry has cried out against the 

planned new levy, though market observers 
noted the additional cost would be “mini-
mal” and get added to an existing charge for 
combined heat and power. Taxes, levies and 
surcharges currently make up 27 percent of 
household electricity costs, while the en-
ergy-intensive industry is often exempt or 
allowed to pay less. 

 
Tenders for H2-ready plants  
envisaged in Q1-2025 
Tenders for the first round of H2-ready gas 
power plants are meant to held early next 
year, ideally in the first quarter once the 
general election has been held and a new 
government is instated. Over 20 GW of ad-
ditional dispatchable capacity are needed, 
the regulator BNetzA calculated, calling for 
urgent action to balance growing volumes 
of intermittent electricity supply from wind 
and solar energy sources.  

The outgoing economy minister Robert 
Habeck conceded, speaking in Parliament, 
that not all of this electricity can come from 
gas or hydrogen, hence coal-fired power 
plants will likely be on stand-by until after 
2030. 

 
Race against time to get 
projected plants into operation 
The first H2-ready gas power plants are 
scheduled to be built, commissioned and 
start full commercial operations by the end 
of 2024 – but time is running out to get 
these plants built on time.  

The new levy is 
hence intended to 
make investors forth-
coming. It is actually 
viewed by the gov-
ernment as a “bridge 
towards capacity 
markets,” which the 
coalition government 
wants to get it in 
place by 2028.  

Capacity pay-
ments remunerate 
power plant opera-
tors for standing 
ready to dispatch 
their plants at short 
notice, rather than 
for the actual elec-
tricity they produce. 
“As we need the new 
capacity quickly, it 
must be ensured 
that it is actually 
built,” RWE CEO 
Markus Krebber 
stressed, disclosing 
the Essen-based util-
ity wants to realise H2-ready plants “mainly” 
at the sites of its existing coal-fired power 
plants.  

"We are working on developments at 
sites not only in North Rhine-Westphalia, but 
also outside," he specified, noting RWE 
wants to build at least 3 GW by the end of 
2030. 

 
Lack of funding for 
 balancing power 
The Institute of Energy Economics (EWI) 
found Germany lacks €60 billion in secured 

funding to build 
m u c h - n e e d e d   
25 GW backup 
power generation 
capacity by 2030. 
This shortfall can-
not be covered by 
earnings on the 
electricity market 
and needs “reso-
lute state sup-
port,” researchers 
reckon. 

Peaking power 

stations, mostly running on natural gas and 
potentially hydrogen to some degree, are 
hard to finance. This is because they are 
running only for a very limited amount of 
time each year – earning a tiny rate of  
return.  

High capital costs contrast with limited 
dispatch, meaning the plants will not be able 
to recover their investment costs – espe-
cially if they are made to run on costly green 
hydrogen. “These are politically desired in-
vestments that cannot be carried out based 
on market mechanisms at the moment,” 
commented EWI researcher Philipp  
Kienscherf.  

Calls for a capacity market grow louder 
by the minute. Owners of power gen ca-
pacity – like RWE, Uniper, EnBW and the 
several hundred German municipal utilities 
– hope they can earn some money by mak-
ing electricity available at short notice, if and 
when needed. Through the capacity auc-
tion, the government and ultimately the tax-
payer would support both utilities’ 
investment in new H2-ready power gas 
power stations and their subsequent  
operation.                                               n Render of RWE’s H2-ready power plant in Werne

Map of H2-ready power plants in Germany
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Nearly half of energy companies surveyed by the classification society Det Norske Veritas (DNV) expect to earn 10% of 
their revenue from hydrogen by 2025, and three quarters by 2030. Lack of infrastructure investment is seen as the 
“biggest hurdle to progress” as natural gas networks need to be converted for hydrogen use.

Investment in infrastructure:  
The ‘greatest hurdle’ of a H2 economy

Over 1,100 energy professionals, 
surveyed by DNV, anticipate 
hydrogen will make up more 
than 10% of their company’s 

fuel carrier or feedstock spending by 2025, 
rising to 57% by 2030. This is a stark rise 
from a just 9% share today. 
 
Effective CO2-pricing needed 
Profit opportunities spur investment, though 
80% of respondents cautioned that “the hy-
drogen economy needs effective carbon-
pricing regulations before it can scale-up.” 
Putting a higher price on carbon emissions 
would incentivise electric utilities and the 
energy-intensive industry to convert their 
power plants to hydrogen co-firing. 

Repurposing existing infrastructure also 
has a key role to play, the survey finds, and 
the right regulations are deemed to be the 
most powerful enabler. 

Turbine manufacturers have already em-
barked on a race to make their equipment 
“hydrogen-ready,” and many turbines already 
run on a 30:70 mix of hydrogen and natural 
gas. Co-firing thermal power plants with 
green fuels like hydrogen, or ammonia, helps 
operators reduce their emission footprint. 

 
Revenue share still low 
Most energy companies have been dragging 
their feet when it comes to green fuels, and 

over 70% only got 
involved in hydro-
gen over the past 
five years. For 
nearly half of the 
surveyed compa-
nies, hydrogen ac-
counts for less than 
1% of their revenue 
today. 

By 2025, nearly 
half of energy com-
panies involved in 
hydrogen expect it to account for more than 
a tenth of their revenue, rising to 73% of 
companies by 2030. By then, hydrogen will 
likely also account for more than half of the 
organisation’s spending. 

 
Industry “needs to prepare” 
Despite their cautious approach, three quar-
ters say Paris Agreement targets will not be 
possible without a large-scale hydrogen 
economy. Some 80% say the hydrogen 
economy needs effective carbon-pricing 
regulations. Meaning, there is still much up-
side in terms of investment. 

“Hydrogen has a new status in 2021 as 
an important, viable and rapidly developing 
pillar of the energy transition. Yet ambitions 
and the rate of change in the hydrogen 
economy are demanding, and the industry 

needs to prepare,” said Ditlev Engel, CEO of 
Energy Systems at DNV 

Looking ahead, the world needs to tran-
sition faster to a deeply decarbonised en-
ergy. “In addition to energy efficiency gains, 
this will require greater renewable power 
generation and electrification, and the scal-
ing of technologies to remove the carbon 
from fossil fuels,” Engel said, underlining: 
“Hydrogen will be needed to connect and 
enable these paths.” 

Several questions remain, with the view 
split inconclusively on whether hydrogen 
trade will become a fully globalized market 
(42%) or regional market (52%), or 
whether hydrogen will be priced like oil and 
gas with free market forces (41%), or like 
electricity with a regulated or stable rate of 
return (43%).                                        n 

 

Sembcorp to develop Singapore-Indonesia H2 pipeline link
Singapore’s and Indonesia’s leading energy 
companies, Sembcorp Industries and 
Persero-affiliate PLN EPI, have signed a 
Joint Development Framework Agreement 

(JDFA) for a cross-border hydrogen 
pipeline. The deal stipulates construction 
of a H2 pipeline link from Sumatra via the 
Riau Island in Indonesia to Singapore. 

Development and 
construction largely tap 
on the expertise of PT 
TGI, the owner-operator 
of natural gas trans-
portation assets across 
Indonesia. 

Both the government 
in Jakarta as well as pol-
icy leaders in Singapore, 
where the hydrogen will 
be sold to, aspire to cre-

ate a regional hydrogen hub. To that end, 
Sembcorp and PLN EPI are already part-
nering on Southeast Asia’s largest green 
hydrogen project in Sumatra, with an en-
visaged capacity of 100,000 metric tonnes. 

The tripartite collaboration – Sembcorp, 
PLN EPI and PT TGI (a joint venture be-
tween Pertamina Gas and Transasia 
Pipeline Company) – will advance both Sin-
gapore’s and Indonesia’s hydrogen ambi-
tions and align with their national 
decarbonisation plans. Sembcorp pointed 
out the signing of the JDFA is not expected 
to have a material impact on the earnings 
per share for the financial year ending 
December 31,2024.                                n 



https://bit.ly/3UZBUbb


Verso Energy has reserved a site for a new plant to produce hydrogen and biogenic synthetic fuels at the Port of Oulu, 
in northern Finland. The company has similar production sites in various parts of France, and its synfuels production 
process combines green H2 with carbon dioxide (CO2) recovered from nearby paper and pulp mills. 

Tapping Finland’s cheap energy to produce synfuels at Oulu

Electricity in Finland is among the 
cheapest in Europe: In the first half 
of 2024, the price of electricity for 
non-household customers in Finland 

was the lowest in the EU at just 0.0939 Euro 
per kilowatt-hours (€/kWh). 
 
Cheap electricity, large talent 
pool 
Asked why Verso chose Oulo as a location 
for its latest hydrogen plant, CEO Antoine 
Huard said the region around the Finish port 
town is “attractive because it provides an 
abundance of affordable renewable energy 

and biogenic carbon dioxide.”  
Hydrogen researchers at Oulo University 

alongside the large R&D investments in the 
area, ensure a “sufficient talent pool” which 
offer the French company potential cus-
tomers and subcontractors, Huard said. And 
last but not least, the Port of Oulu, with its 
rail and road links, provides good connec-
tions to the rest of the world. 

 
H2-derivative projects already  
set up 
In the greater Oulu region, other hydrogen 
production and H2 derivative projects have 

already been initiated: 
Gasgrid Finland is planning 
to establish a hydrogen 
transport infrastructure to 
connect Oulu’s hydrogen 
production with the rest of 
Finland and other coun-
tries in northern Europe. 

Verso stressed the lat-
est “land reservation is 
only a preliminary deci-
sion,” final investment de-
cision (FID) will be taken 
at a later stage.            n 

GE helps power SSAB’s fossil-free steel 
production in Sweden

Blast furnaces, which rely on iron ore 
and coke as raw materials, emit 
about 2.32 metric tons of CO2 per 
metric ton of steel produced.  

In contrast, the electric arc furnace (EAF) 

can almost fully run on scrap steel as raw 
material which lowers emissions to 0.67 
metric tons of CO2 per metric ton of steel. 
But EAFs require a high amount of electrical 
energy and can hence disrupt the power 

grid. To remedy this, GE Ver-
nova’s feed system uses ad-
vanced injection-enhanced gate 
transistor technology to ensure 
that the new electric furnace can 
operate without disrupting the 
grid.  

Delivery and installation of 
the equipment are scheduled for 
the first half of 2026, with the 
EAF first heat due operational in 
the fourth quarter (Q4-2026).  n 

Sweden’s SMS Group has ordered a converter-based direct feed system from 

GE Vernova to power a 280 MVA electric arc furnace at SSAB’ steel plant in in 

Oxelösund. Built by SMS Group, the electric arc furnace will enable fossil-free 

steel production at SSAB’ steel plant in in Oxelösund, as the company aims for 

fossil-free steelmaking by 2030.

Early illustration of the EAF building in Oxelösund, Sweden

Site of Verso Energy's projected synfuels plant at Oulo Port
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Burckhardt wins order for 
Brunsbüttel LNG 
Swiss company Burckhardt Compres-
sion has won an order to supply critical 
boil-off gas and pipeline injection com-
pressors for a new LNG regasification 
terminal in the northern German town 
of Brunsbüttel, Germany, expected to 
start operations in 2027. The Swiss 
manufacturer expects traded LNG vol-
umes to increase by more than 50% 
by 2040. 
 
 
Woodwards sells gas turbine 
combustion parts business 
to GE 
GE Vernova has acquired the 
Greenville-based heavy-duty gas tur-
bines combustion parts business from 
Woodwards, an American aerospace 
and industrial energy control solutions 
provider. In a statement, GE Vernova 
said it will buy assets related to the 
business that are dedicated to supply-
ing part and services to its own busi-
ness in Greenville. The transaction is 
expected to close in early 2025. 
 
 
Ansaldo and CFFT secure 
order for first electrolyser  
CFFT, part of the Belgian logistics 
group Noord Natie, has bought the first 
electrolyser produced by Ansaldo 
Green Tech, Installed at CFFT’s inland 
port in Civitavecchia, near Rome, the  
1 MW solution will produce green hy-
drogen for use at a H2-vehicle refu-
elling station. Delivery of the plant due 
by the end of 2025. 
 
 
H2-powered Jenbacher CHP 
supplies clean energy to RAG 
Austria 
RAG Austria’s site in Gampern has be-
come the first industrial plant in Europe 
to run on electricity and heat from a 
hydrogen-fuelled Jenbacher combined 
heat and power (CHP) unit. The pro-
ject, based on INNIO-made engines, 
can utilise the stored hydrogen – made 
from summer surplus power produc-
tion of 1,000 PV panels – and convert 
it back into electricity.                     n 

NEWS NUDGES 
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Fast-approaching startup of LNG Canada 
set to unravel regional supply balance

Construction activity in the traditional territory of the Haisla Nation is now more than 90 percent compete, LNG Canada’s senior vice president Teresa Waddington said, indicating the country’s first greenfield LNG facility is "on the cusp of a start-up." The first cargo to set sail from British Columbia’s coastal town of Kitimat will head to Asia Pacific, she disclosed, stressing utilities in Japan and South Korea see Canada as their ally. “We are across the Pacific Ocean and there are no pinch points," she said, comparing the easy journey for Canadian cargoes with challenges for shipmentsfrom the US G

Canada’s first LNG export terminal, the Shell-led LNG Canada project in Kitimat, BC, is nearing completion: Startup activities are 

about to begin with a view to bringing the C$40 billion terminal into operation by early to mid-2025. The massive 14 mtpa terminal 

will initially process up to 2 billion cubic feet per day (bcf/d), or 11 percent of Canada’s current gas production – limiting available 

volumes for export to the US; our Markets Editor Anja Karl investigates.

In this issue: 
1 Brace for nearing startup of LNG Canada  Regional utilities and US importers  of Canadian gas are concerned the  nearing commissioning and startup  of LNG Canada in Kitimat, BC, could  cause a supply gap. The 14 mtpa  terminal will process 2 bcf/d,  though upstream companies in  Western Canada have only been  able to step up production by 0.5 bcf/d year-on-year, so far. 

3 Africa's LNG Landscape:  declines, FLNG rise, and  financing hurdles There is hope in new developments  but prospects for large-scale  additions become more tentative as  time progresses and financing  options are narrowing. 

6 Preliminary data points to monthly trade decrease  bottoming out Our June data for the month t dh

Natural Gas Exports - Historical Summary - Volumes and Prices Volume
Value Average Price 

10³ m³
$CDN $CDN/GJ 

2018

 79 583 249 9 581 559 573

2019

76
2020
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Kinder Morgan Inc. (KMI), the leading US pipeline feed-gas com-pany for liquefied natural gas plants and a key energy infrastruc-ture operator and developer, posted solid first-quarter earnings and forecast a surge through 2030 of LNG exports and pipeline gas deliveries to Mexico. 
KMI reported steady second-quarter net income and higher prof-its for the first six months of 2024. The Houston Texas b

$3.50Bln in the same quarter of 2023. “We continued to internally fund high-quality capital projects while generating cash flow from operations of $1.7Bln and $1.1Bln in free cash flow aft

the project will help meet growing power generation and local distri-bution company demand in the Southeast markets,” Dang said. KMI said that th

KMI’s Elba Island LNG assets near Savannah in Georgia

KMI reports steady  earnings ahead of 
gas expansion 
through to 2023 
LNG News Editor
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Kinder Morgan forecasts US LNG and Mexican pipeline gas surge

Indian LNG cargoes rebound in June and domestic demand  and output increase 

2

LNG Market Tracker 
Weekly empirical insight into the LNG market         
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T
trt

rsourcces as Russian contrraactss end in 2025. Tuu
In 202

slirtr
kir3, Turkissh LNG importtss decreeased igght

ringrand ex
continues to xpp d,, accordd g  to Naturaal GaskTurkeey is nearing completion of

kff
new LNG offfttakee agreements,rspanning froom 2027 to 2037, Energy

k
r

Minister Alparsslan Bayrakttar toldkTurkiish news outlet AHaber. These
f

contracts aim to fulfiil up to 13pct of
rrrthe countryy's energgy reequirements andbring stability to its import strategy,Mthe Miinister explained. "We're in thenal stages of securing long-term LNGcontracts

and 'Take or Pay' oblighave historically limimarket flexibility. The c

or
actively seeking to reemovclauses that prevented

r
aiming to securee contrathe freedom rto ree-exvolumes.

Market reform
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including those throough the BluerStreeam pipeline, approachexpiration, Turkey may see an
r

tropporttunityy to securee moreffaavourable terms.
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LNG North America 
Bi-monthly report on LNG in the US, Canada

A BI-MONTHLY LNG JOURNAL PUBLICATION 

July/August 2024

LNG North America

At the Cedar side, South Korea's Samsung Heavy Industries is work-ing as an EPC contractor on the project alongside the US firm Black & Veatch.  
As for funding, Pembina Pipeline Corp and the Haisla Fi

loan from a syndicate of banks,” Pembina disclosed, adding that the Haisla Nation obtained committed capital through the First Nations Finance Authority. Alberta-based Pembin
the company said

Smaller rivals to LNG Canada advance 
with Cedar first to take FID
Activity returned in the Canadian LNG space as 

Pembina Pipeline Corp and the Haisla First Nation 

have just taken FID to proceed with the near-shore 

Cedar FLNG project on the Douglas Channel near 

Kitimat. With a nameplate capacity of 3.3 million 

tons per annum (mtpa), the project is strategically 

positioned to export parts of Western Canada's 

abundant gas supplies to Asia, though it is way 

smaller than the massive Shell-led LNG Canada pro-
ject which is meant to enter operations in early 2025.

Includes: 

Market Tracker Data

1.7
2023
2024

Render of the Cedar LNG project in Kitim t

LNG Transition 
Quarterly in-depth look at LNG as a transition  

FUELLING 
NEWS  

AGENDA
NET ZERO 
EIG ramps up LNG acquisitions for  low-carbon future  2 

DEVELOPMENT  China progresses  plans for Yangtze LNG gasification 3 

TECHNOLOGY   Nordsol, Prodeval launch pioneeringbioLNG

LNG AS A TRANSITION FUEL

3rd Quarter 2024

LNG Transition
Maersk has been a stern critic of LNG in recent years, throwing its support vigorously behind methanol instead. However, slower-than-expected ramp up of green methanol facilities and a dearth of availability of the fuel at key ports has led the major ship-ping line to ditch its support and embrace LNG. 
While details of any deal re-main confidential, reports suggest that Maersk is deep in talks with providers to build a fleet of large LNG-fuelled boxships The fi i

the entire industry 
seeks to navigate 
the upcoming pe-
riod of regulatory 
uncertainty with 
new legislation 
brewing from the 
International Mar-
itime Organization 
(IMO) and the Euro-
pean Commission. 

Compared with 
grey methanol, LNG offers more CO2 reduction for shipow

it some advantages in d

Maersk makes strategic pivot to LNG, boosting transition plans
Danish shipping giant Maersk has revealed a surprise pivot in its support for LNG, 

shifting away from methanol as it faces cost challenges with scaling the fuel and a 

clearer pathway for LNG to achieve its decarbonization targets.

 Artist's rendition of Maersk containership

LNG Shipping News 
Fortnightly coverage of LNG shipping Work to complete the QatarEnergy and ExxonMobil led $11 bill Texas Golden Pass LNG project could in-crease following an agreement to allow the developers to choose a new contractor, according to court documents, seen by newswires. The project’s original main contractor, Zachry Holdings, filed for Chapter 11 bankruptcy protec-tion in March, claiming that the project was at least $2.4 bill over budget. 

A settlement with Zachry to allow the company to step aside  is expected to put an end to the standoff that has delayed the pro-ject. First LNG output from the 15 mill tonne per annum pl t i

expected in 2025, rather than the end of this year, as originally planned, Reuters reported.  
Terminal conversion Located at the site of a former gas import terminal converted to pro-cess natural gas for LNG exports at Sabine Pass, this was one of two large US LNG facilities whose star-tups were expected to signifi-cantly expand supplies from the US in the next 12 months. A couple of weeks ago, Zachry filed an emergency motion with the US bankruptcy court for the Southern District of Texas in Houston asking for a t

oda International Corp, to be  approved, which is expected to result in Zachary emerging from bankruptcy. 
An agreement will allow Chiy-oda to take over the project as the lead contractor for engineer-ing, procurement and construction (EPC), and to pay the suppliers. All of the parties involved have kept lines of communication open, progressing toward a consensual resolution of the issues, Zachry said in its Court filing. 

The proposal is expected to allow direct payment of vendors' approved claims b G

AN LNG JOURNAL TITLE ON LNG CARRIERS  

1 August 2024

LNG Shipping News
SHIPPING 

NEWS 
AGENDA

MARKETING 

US Golden Pass LNG export project looks to have been saved following the 

bankruptcy of its contractor. 

Golden Pass’ new lease of life

BUSINESS
Tellurian s l

Europe falls 2 
Freeport restart 3

LNG China 
Bi-monthly review of LNG in China

Base-case Chinese LNG demand is pegged 1.6 million tons above the term supply over the summer, equalling spot requirements of 22 LNG cargoes of which Unipec, Bei-jing Gas, Guanghui Energy and Guangdong Energy already bought 16 cargoes via previous strip ten-ders, Energy Aspect’s database shows. This leaves Chine b

depend largely on the speed and scale of Peoples Republic’s gas de-mand recovery. In 2024, China’s LNG imports are forecast rise around 10 percent, a tick more than last year’s increase as the economic recovery is only slowly gathering traction. Imports were up around 12 bcm to 97 b

A BI-MONTHLY LNG JOURNAL PUBLICATION 

June 2024

LNG  China
Chinese LNG demand robust on fiscal 
stimulus, economic recoveryChina’s recovering economy will push up gas demand 

by 9.2 billion cubic metres between June and Septem-

ber, triggered by a 1 trillion Yuan fiscal stimulus pack-

age. Energy Aspects anticipates LNG demand to rise by 

0.7 million tons over the summer, with Chinese buyers 

tracked to have secured 16 cargoes for delivery between 

June and September mainly from strip tenders. 

LNG Monthly Markets 
Key developments in LNG markets    
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Summary & HiTrade in June continues to slow its monthly dAccording to our July data, global LNG exports in June experienced a slight d f lling b 0.54 t

(-3 percent) to 3.44mmdemand, however, co
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slight decrease, falling by 0.54mmt(-2 percent) to 32.42mmt from32.96mmt in May.
Among the top exporters, theUnited States faced the mostsignificant month-on-monthreduction. US exports dropped by 0.43mmt (-5 percent) to 7.43mmtfrom 7.86mmt in May. Australia,the second major exporter, keptJune export levels broadly steady,showing only a marginal month-on-month decrease of 0.01mmt to 6.48mmt. However, the resultingnet reduction was partially offsetby ar, which in

substantial mondecline. Imports there1.12mmt (-14 perc8.18mmt in May to June.

Intra-basin flows
Intra-basin trade wa0.60mmt (-3 percent)

in June from 20.50mmt

r
decrease was observveregions. Intra-Pacific tlargest absolute reduby 0.36mmt (-3 p11.76mmt in June froi
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nth-on-month
e dropped by 
rcent) from
7.06mmt in

was down by
 to 19.90mmt
t in May. This

ed across all
trade saw the

left their respective Basinsresulted in positive month-on-month growth of 0.20mmt (2percent) to 12.82mmt from12.62mmt in May. The mostsignificant change was anincrease in Middle Eastern flowsto the Pacific, which grew by0.50mmt (10 percent) to 5.61mmtfrom 5.11mmt in May. Atlantic toPacific flows also increased by0.14mmt (88 percent) to 0.30mmt
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alongside Atlantic to Middle Eastflows, which were up by 0.10mmt(17 percent) to 0.69mmt.However, this was p ti
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Gas to Power Journal 
Peakload power and energy storage

A ll but one of Britain’s 15 nuclear power stations will go offline by 2030, and con-struction of EDF’s 3.2 GW Hinkley Point C nuclear power system is beset by delays 
and cost overruns. Modelling by LCP-Delta shows 
that even in a highly decarbonised system, Britain 
will need some firm and/or dispatchable gas power plants as many ageing coal and nuclear units are scheduled to be phased out later this decade.  

To avoid a capacity gap, policy signals will need to
existing gas-fired capa it

need to be mand t d

 Weekly News

26 July 2024

Focus on weather  

risk, Iraq’s energy  

crunch and CCGT projectsUK needs new unabated gas power plants for backup through 2030Despite efforts to reach Net Zero, the UK gov-
ernment will have to approve new gas-fired 
power stations to stabilise the grid. The  
National Engineering Policy Centre finds that 
unabated, i.e. non-CCS fossil gas capacity will 
need to be called upon in at least 25% of 
hours across the year through 2030, as new 
nuclear capacity will not be ready in time. 

Construction progresses at Hinkley Poi t C

LNG Daily News 
Delivered to your inbox and online


