
For prospective buyers in Asia, the 
project offers geographic diversifi-
cation and shorter shipping dis-
tances to North Asia compared 
with US Gulf Coast supplies. How-
ever, these advantages are weighed 
against relatively high capital in-
tensity — estimated at more than 
$600 per tonne — and a projected 
payback period of 10–12 years.  

Glenfarne Group recently 
signed a preliminary 30-year gas 
supply agreement with Conoco-
Phillips, adding to commitments 

from ExxonMobil, 
Hilcorp Alaska, 
and Great Bear 
Pantheon, part of 
Pantheon Re-
sources. These 
agreements un-
derpin feedgas 
availability for 
Phase 1 and signal 
that upstream 
alignment — long seen as a major 
hurdle — has largely been 
achieved. 

“All major North Slope produc-
ers have now committed enough 
natural gas to support a Phase One 
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Around 7 million tons of Gulf LNG 
— mostly Qatari — has been re-
moved from the market each 
month while the Strait of Hormuz 
remains shut, equivalent to 
roughly 18% of global supply. The 
shortfall, however, recurs at a 
steady rate and is being absorbed 
through incremental non-Persian 
Gulf supply and fuel switching in 
Asia, particularly to coal, limiting 
the immediate impact on Europe. 

“These days Chinese LNG de-
mand is so week [that] they are 
really seeming to absorb the lost 
[Qatari] cargoes quite well,” CERA 
LNG analyst Ross Wyeno com-
mented. This buffer remains frag-
ile, though.  

A hot Asian summer or acceler-
ated European restocking could 
sharply increase volatility. Storage 

dynamics are tightening: Wood 
Mackenzie expects Europe to 
enter winter 2027 around 13 per-
centage points below the five-year 
average, marking its lowest pro-
jected end-of-season level on 
record and leaving a tangible risk 
of shortages if disruption persists 
into year-end. 

Looking ahead, traders and  
analysts have no shared sense of 
where the global gas market is 
heading. WoodMac’s head of gas 
analysis Massimo Di Odoardo, set 
out the split directly: 
• Bears read the crisis as a tipping  

point from where diversification  
away from gas will accelerate,  
with renewables momentum  
building and gas demand-growth  
expectations starting to look  
unrealistic. 

• Bulls read the same events the  
other way: with the Strait likely  
to stay shut and the conflict  
prone to reignite, the oversup- 
ply narrative is over, and the  
market needs more supply from  
elsewhere to hedge Gulf risk,  
Di Odoardo explained at the Gas, 
LNG and the Future of Energy  
2026 conference this June. 

Rather than adjudicate, Wood 

Mackenzie framed the uncertainty 
through three scenarios, set apart 
by how soon the Strait reopens, 
how far the conflict escalates, and 
how much demand diversifies 
away from gas. 
• Under "quick peace", Gulf LNG  

returns from August and projects  
currently under construction  
slip by 6-8 months. 

• A middle "summer settlement"  

China emerges as source of flexibility for suspended 

Qatari LNG, which creates a shortfall and undermines a 

three-year consensus that a wave of new capacity would 

tip the market into oversupply before 2030. 
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Asian offtake gets Alaska LNG closer to FID
Asia’s key LNG buyers have made preliminary Alaska LNG offtake commitments, with 

Thailand’s PTT signing for 2 mtpa and Japan’s Tokyo Gas for 1 mtpa, while JERA, 

South Korea’s POSCO and Taiwan’s CPC also agreed tentative offtake – taking total 

volumes to 11 mtpa of the 16 mtpa Glenfarne aims to secure ahead of FID.

Soft Chinese demand helps buffer suspended 
Qatari LNG

Kenai LNG terminal in Alaska



final investment decision,” said 
Adam Prestidge, president of 
Glenfarne Alaska LNG. 

For Asian LNG buyers, the up-
stream progress is a necessary but 
not sufficient condition for en-
gagement. Market participants in 
Japan, South Korea, and Taiwan 
are closely watching whether the 
project can convert these gas sup-
ply agreements into bankable LNG 
offtake contracts and structured 
equity opportunities. 

Alaska LNG is being developed 
in two financially independent 
phases. Phase 1 centres on a  
739-mile pipeline with capacity of 

approximately 3.3 Bcf/d, designed 
primarily to meet rising in-state 
demand through 2031 and beyond. 
Phase 2, the liquefaction plant, 
targeting Asian markets, remains 
contingent on securing long-term 
sales and purchase agreements 
(SPAs). Glenfarne signed a non-
binding letter of intent with Total-
Energies in February, but letters of 
intent (LoIs) from Tokyo Gas, 
JERC, Posco and CPC have yet to 
be converted into binding offtake 
agreements.  

Traders indicate that Asian buy-
ers are seeking both competitive 
pricing and potential equity stakes 

before committing to long-term 
volumes. Until firm SPAs and eq-
uity commitments emerge, how-
ever, Alaska LNG will remain in 
competition with lower-cost and 
more advanced export projects, 
particularly along the US Gulf 
Coast. 

Financial close for the Phase 1 
pipeline is targeted later this year, 
which would allow construction to 
begin shortly thereafter. A final  
investment decision on the lique-
faction terminal is currently envis-
aged in early 2027, with first LNG 
potentially flowing in the early 
2030s.                                        n 

sees the Strait reopen later  
amid tension that stops short  
of escalation, with moderate  
diversification. 

• Under "extended disruption",  
supply returns in mid-2027 at  
reduced capacity, projects slip  
years, and Middle East exports  
fall by 50-70 mtpa. Even so,  
with more than 150 mtpa under  
construction outside the Persian  
Gulf, Wood Mackenzie thinks  
global LNG supply could resume  
growth from 2028. 

The Middle East conflict has 

made everything harder to price. 
It has not changed the direction 
of travel. 

 
US cargoes diverted 
last minute 
China wants to buy more American 
oil and may lift its 25% tariff on US 
LNG imports as “energy is the one 
thing they really need,” President 
Donald Trump touted. Yet, the 
four US LNG cargoes were diverted 
last minute. 

Direct US LNG imports to China 
were hoped to break a yearlong 

freeze in direct shipments and po-
tentially herald a removal of Bei-
jing’s 15 percent retaliatory tariff 
on US-origin LNG, which effec-
tively priced deliveries out-of-the-
money. The benefits of a trade 
thaw for project developers would 
have been massive since Chinese 
imports of American oil and LNG 
were worth an estimated $8.4 bil-
lion in 2024 — the year before 
President Donald Trump began his 
second term. 

Though resumed US LNG im-
ports would be political game-

changer, it would not matter 
much in terms of volume. Accord-
ing to CERA data, contracted US 
LNG deliveries in 2026 cover 
some 6.4 million tons —  a far cry 
from the 19.9 million tons of 
Qatari contracted volumes. Fur-
ther out, the ratio is bound to 
change considering Chinese com-
panies hold about 21 mtpa of US 
term LNG contracts, of which 
5.4 mtpa already began delivery, 
and another 8.7 mtpa are due to 
start shipments between July and 
October.                                  n

l  CONTRACTS LNG Asia June 20262
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Prolonged price volatility in LNG 
markets is upending sales and 
purchase agreements (SPAs) as 
traders sound alarm over 
JCC/Henry Hub swings eroding 
fixed-price economics. “As US 
LNG exports surge to dent Asian 
demand and bridge the gap in 
Qatari supply, contracts must 
harden or fail,” analysts noted. 

In SPAs, contract parties now 
demand indexation, take-or-pay 
flex, diversion rights and reopen-
ers to avert margins getting eroded 
or wiped out. The strain hits coun-
terparty risk hardest, considering 
large infrastructure are built on 
bankability to which liquidity and 
margin squeezes are detrimental.  

Lenders are reducing accept-
able debt ratios, demanding off-
take backstops and stalling FIDs 

as cash-flow fragility bites. “For a 
new LNG project, banks are ex-
pected to commit $15–20 billion in 
capital. At that scale, lenders need 
certainty about security of supply 
— and confidence that commercial 
contracts cover debt and equity 
returns,” said Jonathan Bass,  
Argent LNG chairman and CEO. 

Though a substantial 77 mtpa 
of liquefaction capacity reached 
a Final Investment Decision (FID) 
last year, only a fraction of that 
raised full financing to proceed to 
construction. “The rest strug-
gled,” Bass noted, “because long-
term SPAs didn’t provide sufficient 
margin to cover the Debt Service 
Coverage Ratio.” 

Geopolitics cements the crisis 
as contractual bedrock. "Sanctions, 
blockades and attacks aren't ex-

ceptions — they're routine," ad-
vised Kennedy's Law on future- 
proofing LNG offtake agreements, 
highlighting Qatar's force majeure 
as a wake-up call for hardship 
clauses and geopolitical carveouts. 

“Project finance pipelines are 
narrowing fast,” added ION Ana-
lytics, hence developers should 
be tying LNG deals to tighter eq-
uity requirements amid persistent 
instability. Offtakers respond with 
shorter tenors, embedded deriva-
tives and explicit sanctions on 
forgoing contractual clauses.  

 
Term charters back  
in favour 
Long-term LNG charters — not 
spot cargoes — are buyers’ 
favourite, once again, as they 
provide greater protection against 

freight rate spikes and shipping 
disruptions. This trend is a depar-
ture from the spot-market-heavy 
approach that dominated 2024-
2025, and could squeeze carrier 
availability for years to come. 

Tighter charter markets have 
inflated shipping costs and delivery 
times, compressing the window in 
which exporters can re optimize 
slot allocations and re-align with 
existing long term contracts. For 
QatarEnergies, this poses a major 
obstacle as several buyers are 
waiting to get their contracted 
LNG shipments reinstated. 

Risk-averse Asian buyers will 
think twice before entering new 
long-term offtake agreements for 
LNG sourced from the Persian 
Gulf, be it Qatar or the United 
Arab Emirates (UAE).                 n 

LNG price volatility forces contract overhauls
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“The first question from buyers 
always is, can you do more? And 
right now, we are facility con-
strained,” Krishnamurthy told the 
Committee for Economic Develop-
ment of Australia’s Climate and 
Energy Summit. He is urging the 
government to provide stable fis-
cal and tax regimes to underpin 
long-term projects and capacity 
expansions.  

Prime Minister Anthony Alba-
nese countered public pressure for 
tax increases this week, vowing 
not to “undermine” LNG ship-
ments during the energy crunch 
caused by the Middle East crisis.  
 
Santos singles out  
Australia’s LNG edge 
Chevron’s rival Santos, Australia’s 
second largest oil and gas pro-

ducer, underscored the 
“strategic advantage” of 
LNG from Down Under as 
the fallout from Hormuz 
shipping disruptions could 
last for years. Both Santos 
and Woodside are striving to 
step up “safe” LNG supplies 
to Asian offtakers. 

Santos chair Keith 
Spence said the impact of 
the Middle East conflict on 
global energy markets will 
persist for years, while ship-
ping routes for Australian 
LNG remain unaffected by 
the Iran-related war and 
wider regional conflict. This 
safety aspect cements the 
strategic advantage of Aus-
tralian LNG for offtakers in 
Asia-Pacific.                    n  

Chevron: Australia lacks capacity to meet Japan’s LNG needs
Australian LNG exporter are falling short on meeting Asian demand due to a lack of capacity that partially stems 

from an uncertain investment environment. Demand is outstripping supply, especially from Japanese buyers.  

“If we are able to sell more, people would absolutely like to buy it,” said Chevron Australia’s managing director  

Balaji Krishnamurthy.

 

Japan’s call on cross-basin LNG cargo lifts JKM-TTF spreads
Fast-growing Japanese and wider 
Asian demand for cross-basin LNG 
cargoes has widened price 
spreads between the Japan Korea 
Marker (JKM) and the Dutch TTF 
for the July–September period. 
An uneven recovery in Hormuz 
carrier transits risks delaying a 
return to “normal” exports until 
October. 

Across the peak summer 

months, both JKM-TTF market 
spreads and Energy Aspects’ fore-
casts above US shipping differen-
tials via the Panama Canal — but 
below those via the Cape of Good 
Hope. 

Updated assumptions for LNG 
supply from the Persian Gulf are 
a key driver for Asian demand on 
cross-basin cargoes. A slight up-
ward revision of 0.7 million tons 

to Energy Aspects’ forecast for 
Qatari LNG exports in the second 
quarter of 2026 contrast sharply 
with a 2.2 million tons cut its 
third quarter forecast.  

“We now assume phased 
Qatari restarts and a slower, un-
even recovery in Hormuz transit, 
postponing normal exports until 
October,” analysts commented. 
Having refined assumptions, En-
ergy Aspects now expects Strait 
of Hormuz traffic to recover to 
only around 50% of normal levels 
by end-May and roughly 75% by 
end-June — slower than previ-
ously thought. 

In a staggered restart, 
QatarEnergies is expected to pri-
oritise some North Field trains. 
Judging from thermal signatures, 
analysts believe North Trains 6 
and 7 have remained in standby 
mode since the 18–19 March at-
tacks and have continued produc-
ing LNG through April. By contrast, 
North Trains 1-3 seem to have 

been restarted on 9-10 April and 
analysts assume Qatar will then 
move to restart the undamaged 
trains in the South.  

Exports from the undamaged 
trains at Ras Laffan could return 
to normal around October — later 
than the previously assumed Au-
gust —  hence the arbitrage for 
shipping US LNG to Asia needs to 
stay over the balance of summer.  

Bullishness abounds for JKM-
TTF winter 2026/27 spreads as 
Asian LNG demand could rise by 
7.3 million tons year-on-year in 
the event of a closer winter and 
a return in structural demand 
growth.  

“Our forecasts indicate an 
open arbitrage for US cargoes 
heading to Asia over the peak 
heating months of December 
2026 and January 2027, while 
market spreads average even 
below West African shipping dif-
ferentials throughout the win-
ter,” analysts concluded.          n 
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The Arc7 carrier was heading east 
in the Kara Sea, according to ship 
tracking data, after loading at the 
Arctic LNG 2 terminal on May 26. 
If completed, the voyage would 
rank among the earliest eastbound 
LNG transits ever recorded via the 
North Sea Route, said Malte 
Humpert, founder of the Arctic  
Institute. The route is typically 
blocked by thick Arctic ice and 
commercial shipping usually  
begins no earlier than mid-June. 

Very few May transits by Arc7 
carriers can be found on ship 
tracking records. Christophe de 

Margerie itself completed a simi-
lar voyage in 2020, delivering a 
cargo from Gazprom’s Yamal ter-
minal to China. 

The current voyage indicates 
sea ice in the Russian Arctic has 
retreated sufficiently at this time 
of the year to allow earlier naviga-
tion. However, the early-season 
attempt also highlights mounting 
logistical pressure on Novatek, the 
majority owner of Arctic LNG 2,  
as looming western sanctions on 
Russian LNG import from 2027  
and vessel shortages complicate 
exports from the terminal. 

A fire aboard the Arc7 carrier 
Arctic Metagaz in the Mediter-
ranean on March 3 — possibly 
caused by a Ukrainian drone at-
tack — has led Russian exporters 
to avoid the Suez route for Arctic 

LNG shipments to Asia. This adds 
pressure on Novatek to maximise 
transits via the Northern Sea route, 
despite the heightened risks to 
vessels and crew from unseason-
ably early transits.                     n

Russian Arctic LNG 2 cargo heads eastbound to China 
Ice-class carrier Christophe de Margerie is attempting a seasonally early eastbound transit from Novatek’s Arctic 

LNG 2 terminal via the Northern Sea Route to Asia, underscoring the Russian company’s efforts to sustain exports 

to predominantly Chinese buyers.

Roughly 40% of Taiwan’s long-term 
contracted supply is tied to the 
Persian Gulf producer, according 
to CERA data, leaving CPC Corp 
vulnerable to transit disruption 
through the Strait of Hormuz. 

“Taiwan needs to buy about 
seven cargoes a month to substi-
tute for Qatari cargoes,” a North 
Asia-based LNG trader told Platts, 
a figure broadly consistent with 
Taiwan’s historical intake patterns 
and current supply gap.   

 
Tender for up to  
3 cargoes 
CPC has stepped up spot market 
activity since the onset of the Iran 
war in late February, regularly is-
suing tenders for multiple cargoes. 

Its latest tender, closing on  
May 26, sought three cargoes for 
August and September delivery.  

Taking bold strides, CPC has 
frequently entered the market 
seeking up to three cargoes at a 
time which underscores “the ur-
gency of replenishment,” traders 
noted. Alongside tenders, CPC has 
increasingly relied on bilateral 
transactions, looking at every  
avenue to source LNG supply. 

Traders estimate the company 
has secured one to two spot car-
goes per week since the conflict 
began, implying total purchases of 
roughly 12–24 cargoes for March 
through September delivery. This 
aligns with earlier government as-
surances that Taiwan has secured 

sufficient gas supply through the 
end of the third quarter. 

While tenders allow buyers to 
reach a wide pool of sellers 
quickly, they also signal demand to 
the broader market which can be 
counterproductive. Public tenders 
can reinforce bullish sentiment 
and contribute to price escalation, 
market observers noted. As a re-
sult, bilateral deals have gained 
traction as buyers prioritize dis-
cretion and execution speed. 

 
U-turn in sourcing  
strategy 
The pivot in Taiwan’s sourcing 
strategy is evident in trade flows. 
According to Energy CERA data, 
Taiwan imported 1.81 million 
tonnes of LNG from Qatar  
between January and March.  

No Qatari cargoes were deliv-
ered in April or May. 

American LNG exporters have 
been the primary beneficiaries, 
with imported US LNG to Taiwan 
more than tripling in March-May to 
around 1.33 million tonnes, up 
from 0.44 million tonnes in the 
same period last year. The in-
crease coincides with deepening 

energy trade ties between Taipei 
and Washington, including a recip-
rocal agreement committing Tai-
wan to purchase $44.4 billion worth 
of US LNG and crude between 2025 
and 2029. 

Expanding its supplier base be-
yond the US, Taiwan received an 
LNG cargo from Cameroon in April 
while Canada emerged as an at-
tractive source of Pacific-facing 
supply from North America, fol-
lowing the start-up of LNG 
Canada’s first Train in Kitimat, 
B.C. Between February and May, 
Taiwan imported around 0.36 mil-
lion tonnes of Canadian LNG,  
according to CERA data. 

In contrast to Taiwan’s aggres-
sive spot buying, other Northeast 
Asian importers have shown more 
restrained activity. In China, 
ample pipeline gas supply and 
weaker demand have limited the 
need for additional LNG purchases 
despite the same geopolitical 
risks. A second-tier Chinese buyer 
underlined there is “sufficient 
pipeline gas supply” hence Chi-
nese importers are cautious about 
committing to cargoes at elevated 
outright prices.                          n 

Taiwan tops Asia’s spot LNG purchases
Taiwan’s state-owned CPC Corp has emerged as Northeast Asia’s most active spot LNG buyer since the escalation 

of Middle East conflict, since its heavy exposure to Qatari LNG forced the island to rapidly rebalance its procure-

ment strategy. 

 ‘Christophe de Margerie’ LNG tanker

CPC receives delivery of an LNG tanker
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BW LNG confirmed it ordered two 
carriers at HD Hyundai Samho due 
for delivery in the second and 
third quarter of 2029. The South 
Korean shipbuilder announced an 
order win for two LNG carriers 
with similar delivery schedules, 
valued at about US$508M, but fell 
short of disclosing the buyer. 

The newly ordered vessels will 
be designed with three large LNG 
tanks — an industry-first.  

The higher cargo capacity of 
these vessels is poised to deliver 
highly competitive unit freight 
costs and greater operational flex-
ibility, the owner said. GTT and 
HD Hyundai Heavy Industries 
helped BW LNG to develop this 
novel design.  

On a separate not, TMS Cardiff 

Gas is understood to have ordered 
two LNG carriers at Samsung 
Heavy Industries. The Korean ship-
yard confirmed a contract win for 
a pair of LNG carriers worth 
US$505 million, with deliveries 
targeted through June 2029. It  
indicated the counterparty would 
be and Oceania-based company, 
but shipbrokers have associated 
TMS to the deal.  

George Economou-led TMS 
Cardiff Gas is aggressively pursu-
ing its gas expansion strategy, 
having just ordered two very 
large gas carriers (VLGCs) at  
HD Hyundal while earlier this  
year contracting CSSC Hudong-
Zhonghua Shipbuilding for up to 
six LNG carriers. 

Samsung Heavy Industries  

already received orders for 19 ves-
sels this year, including nine LNG 
carriers and an order for a floating 
storage and regas unit (FSRU). A 
company executive told Korean 
media there is “strong momen-
tum” in the gas carrier segment, 

driven by rising ton-mile demand 
as Asian buyers increasingly substi-
tute curtailed Qatari volumes  
with cargoes from North America, 
which require significantly longer 
voyage distances and therefore 
more shipping capacity.              n 

Two shipping majors – TMS Cardiff Gas and BW Group and – have placed LNG carrier orders at South Korean  

shipyards, including the word-first three-tank carrier order. Expansion in the gas carrier segment is driven by  

rising ton-mile demand as Asian buyers replace curtailed Qatari volumes with cargoes from North America.

KOGAS has secured 360,000 tonnes 
of LNG annually through its 10 
percent stake in Australia’s ‘Pre-
lude’ project. Its 5 percent equity 
investment in LNG Canada allows 
it to offtake an annual equity vol-
ume of 700,000 tonnes, which is 
the equivalent of 11 LNG carriers. 

Equity volumes are the amounts of 
LNG that KOGAS is allowed to im-
port, based on contracts that per-
mit taking a share of production 
equivalent to its investment stake 
in a project. Looking ahead, 
KOGAS’ is expected to further  
increase.  

When production begins at 
Mozambique’s ‘Coral Norte’ FLNG 
in 2029, the equity volume will 
rise by 320,000 tonnes. If the 
Mozambique Rovuma project and 
the LNG Canada Phase 2 project, 
both currently under review by 
KOGAS, are realised, the company 

could secure an annual 
equity volume of 3.88 
million tonnes by 2031. 
“What is important now 
is not simply securing a 
large amount of LNG, but 
how much volume we 
can bring in stably even 
amidst a crisis,” KOGAS 
chief executive Choi 
Yeon-hye said, stressing 
the company will act as 
a “steadfast guardian” 
responsible for Korean’s 
energy security.           n

Korea turns to Oman to replace Qatari cargoes
South Korea’s Foreign Minister, Cho Hyun has pleaded his Omani counterpart Badr Albusaidi to supply LNG and 

crude oil. KOGAS, meanwhile, vowed to bring the entire LNG equity volumes from its projects in Australia and 

Canada to its Korean home market to mitigate the risk of fuel shortages.

Hanwah Ocean’s Geoje shipyard in South Korea

Oman LNG plans to add a third train at its Qalhat complex by 2029

World’s first three-tank LNG carriers ordered 
at Korean shipyards

Korean gov’ mulls  
investment in US LNG  
The South Korean government 
is reviewing a project to build 
an LNG export terminal in 
Louisiana. Consultants Samil 
and Kim & Chang were report-
edly assessing the project's 
feasibility. 

If the project's feasibility is 
confirmed, it will be finalised 
through talks with the US and 
then proceed to final approval 
by President Trump. The South 
Korean Government will cover 
part of the project cost using a 
South Korea to US investment 
fund. The US was said to have 
requested investment from 
South Korea from the outset. n 

NEWS NUDGE
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Carney met India’s Commerce  
and Industry Minister Piyush Goyal 
in Ottawa recently to map out 
sectors where both countries  
see the biggest mutual trade  
opportunities. 

With the US Trump administrat-
ing levying tariffs on Canadian  
energy and agricultural exports, 
Carney seeks to foster trade with 

alternative partners, notably 
major energy offtakers in Asia  
Pacific. India, with rising energy 
consumption from a population of 
1.4 billion and an expanding mid-
dle class, is the kind of alternative 
that would suit politically and 
economically. 

“The talks are about building 
durable commercial ties that sup-

port jobs at home while helping 
India meet its energy transition 
and food security needs,” a Cana-
dian official said. The Prime Minis-
ter’s pitch places particular 
emphasis on LNG as a near term 
export that can help meet India’s 
growing electricity and industrial 
fuel needs while providing Cana-
dian LNG producer with steady, 
long-term counterparties. 

Developers behind LNG 
Canada’s proposed Phase 2 and 
smaller rivals need to secure firm 
offtake agreements to reach fi-
nancial close. A free trade pact 
that includes energy clauses or 
investment protections could 
make Asian offtakers — including 
Indian utilities and trading houses 
— more willing to sign multi-
decade supply contracts, analysts 
suggested.                                n 

Canadian PM seeks free trade deal with India, 
eyes LNG exports 
Canada’s Prime Minister Mike Carney is pushing to advance a free trade agreement with India that would open a 

strategic outlet for LNG, agri-food and technology exports. The move reflects Canada’s effort to fast-track Pacific 

facing LNG infrastructure and lock in long-term offtake.

Chhara LNG terminal in India

The carrier Kunpeng, loaded at 
Russia's Portovaya LNG plant on 
the Baltic Sea, was initially en 
route to India's Dahej import ter-
minal in mid-April, as per LSEG 
shipping data.  

The Indian government, how-
ever, declined the shipment in a 
move to avoid importing LNG car-
goes from US-sanctioned destina-
tions. Cargoes from both Portovaya 
and Arctic LNG 2 are on the US 
sanctions list over Russia’s war in 
Ukraine, complicating spot LNG 
deliveries.  

"The vessel was tracked even 
though documentation claimed 
the cargo was non-Russian," one 
source told Reuters, highlighting 
LNG's traceability via specialized 
tankers and satellite monitoring. 

India — the top buyer for Rus-

sian crude oil under a US waiver 
tied to the US-Iran conflict since 
February 28 — prioritizes compli-
ance with LNG sanctions given 
that shipping movements of LNG 
carriers are easier to trace, than 
oil ship-to-ship disguises. 

Current AIS data places the 
Kunpeng LNG carrier in Singapore 
Strait or nearby waters, at anchor 

with no declared destination, as 
reported by MarineTraffic and  
VesselFinder. 

China remains a key buyer of 
both sanctioned and compliant 
Russian LNG, including Portovaya 
cargoes to the Beihai terminal. 
Market observers note the Kunpeng 
carrier might ultimately find a 
home there.                               n 

India turns down sanctioned Russian LNG
India has rejected a cargo of Russian LNG from the US-sanctioned terminal despite 

domestic supply shortages amid Middle East tensions – effectively stranding a 

138,200-cbm tanker near Singapore, according to ship-tracking data.

Petronet's Dahej LNG terminal

ADNOC cargo 
awaited mid-
June
An LNG tanker loaded at 
ADNOC’s Das Island terminal 
exited the Strait of Hormuz in 
May and is now on route to 
India. The most likely buyer is 
Indian Oil Corp, the counter-
party to ADNOC’s latest long-
term supply agreement. 
VesselFinder’s AIS log lists the 
Al Hamra at the Indian Coast, 
en route to Dahej with an esti-
mated arrival on June 17. 

India is among the hardest-
hit countries from QatarEn-
ergy’s force majeure on 
shipments from Ras Laffan, 
with LNG deliveries down 14%, 
compared with the same time 
last year on a 30-day moving 
average, shipping data 
showed.  

Desperate buyers sought to 
secure cargoes from the spot 
market, instead. Bharat 
Petroleum Corp, Gail India and 
Gujarat State Petroleum Corp 
bought shipments for delivery 
between April and June at 
below $16 per MMBtu, accord-
ing to traders talking with 
local media. This mark a buy-
ing strategy shift, after Indian 
buyers had earlier limited spot 
purchases and cancelled ten-
ders as the offers were deemed 
too expensive.                     n 

Das Island LNG terminal
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The negotiations have intensified 
amid disruptions to contractual 
Qatari LNG imports which left 
Thailand at the brink of gas short-
ages as the peak summer season 
approaches. Talks center on a 
binding offtake agreement for PTT 
PCL from one of Venture Global’s 
US liquefaction terminals, sources 
told Reuters. 

Plaquemines LNG, Venture 
Global’s flagship project in St. 

Bernard Parish, Louisiana, is de-
signed for a total capacity of 20 
mpta across two phases. The first 
phase, Plaquemines LNG Phase 1, 
is rated at 10 mtpa and is cur-
rently under construction, with 
first cargo expected in the late 
2020s. Once Phase 2 is in place, 
the full 20 mtpa terminal would 
become one of the largest LNG  
export terminals in the United 
States. 

CP2, Venture Global’s second 
export project in Louisiana, is 
planned for approximately 12.5 
mtpa of annual LNG capacity. The 
project is in earlier development 
stages than Plaquemines, with a 
final investment decision (FID) ex-
pected later this decade depend-
ing on contract execution. 

A firm offtake from Thailand’s 
PTT PCL would advance the eco-
nomics of CP2 and bring the pro-
ject nearer to financial close. 

Thailand has been actively  
diversifying its LNG offtake to  
reduce dependence on Middle 
Eastern suppliers and secure more 
‘safe’, stable deliveries. Trade 
talks between the Trump adminis-
tration and Thailand resulted in a 
statement, indicating that Thai 
firms would acquire approximately 
$5.4 billion annually in US energy 
products, including LNG, crude oil, 
and ethane.                         n

Venture Global, Thailand’s PTT near binding LNG deal 
Venture Global and Thailand’s state-controlled energy giant PTT PCL are in advanced 

talks for binding LNG offtake, supposedly from the Plaquemines or CP2 export facil-

ities in Louisiana. If finalized, the deal would help diversify Thailand’s LNG supply 

away from Middle Eastern sources.

The offtake from Bontang LNG was 
arranged through three long-term 
sales and purchase agreements 
(SPAs) and relates to gas develop-
ment in the Kutei Basin. 

Company sources cited the 
deal as a “volumes-and-offtake  
arrangement” rather than a “price 
announcement.” 

The SPAs follow Eni’s final in-
vestment decision on the North 
Hub and South Hub developments, 
in which the Italian utility holds 
an average participating interest 
of more than 80%. 

The Italian utility specified in 
March the two hubs were designed 
to add up to 2 billion cubic feet 
per day (bcf/d) of gas and 90,000 
barrels per day (bbl/d) of conden-

sate to its production capacity. 
First gas is envisaged in 2028. 

Feed gas will be delivered to 
Bontang for liquefaction, which  
includes the reactivation of a  

production train that has been 
idle for several years. By using  
existing infrastructure, Eni aims 
for a faster commercialization 
route for the new gas output.     n

Eni locks in 2 mtpa LNG offtake from Indonesia 
Eni has secured about 2 million tonnes per annum (mtpa) of LNG from its South 

Hub and North Hub projects in Indonesia, supplied via the Bontang terminal in East 

Kalimantan. The additional supply will help Eni reach its target of more than 20 mtpa 

of contracted LNG supply by 2030.

PTT’s regas terminal in Map Ta Phut, Rayong

AG&P takes 
full control of 
Cai Mep LNG

The 22.5 mtpa Bontang LNG terminal is one of the world’s 
 largest liquefaction plants

AG&P is raising its stake in Viet-
nam’s Cai Mep LNG terminal to 
100%, taking full control of the 
3 mtpa terminal as Hai Linh 
Company divests its interest.  
Singapore-based AG&P, majority 
owned by the US investment 
firm Nebula Energy, previously 
held 49% of the terminal after 
its 2024 investment. The full 
takeover would allow AG&P to 
position the Cai Mep terminal 
into its LNG supply, shipping 
and downstream supply chain. 

Situated in Vung Tau 
province in southern Vietnam, 
Cai Mep LNG was commissioned 
in 2025 and began commercial 
operations in the third quarter 
of that year.  

AG&P LNG and local partner 
Hai Linh had jointly ramped up 
the terminal over the past 12 
months with a view to supply 
downstream customers in 
southern Vietnam. Initial design 
capacity of Cap Mep LNG is 3 
mtpa, with potential expansion 
to 6 mtpa. 

Regasified LNG at Cai Mep 
connects to the nearby Phu My 
industrial zone and has direct 
pipeline access to the Phu My 
gas-fired power complex, with 
3.9 GW of generating capacity.  
The terminal contains three 
220,000 cubic metres storage 
tanks, break-bulk capability and 
14 truck-loading bays to trans-
port natural gas via highways to 
demand centers in the Mekong 
Delta and southern Vietnam,  
facilitating the country’s build-
out of decentralised LNG-to-
power projects.                      n 
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