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The LNG Journal Publication 
LNG journal is the longest standing LNG publication with 

a track record of quality journalism for more than twenty 

years.  The Journal has an international distribution and 

covers news from the whole LNG value chain.   

 

 

LNG Journal is published in print and online along with 

our weekly LNG Unlimited, fortnightly LNG Shipping 

News, BI-monthlies LNG North America and LNG China 

and quarterly LNG Fuelling, all published as online  

e-newspapers on LNG Journal’s website.  

 

These publications provide analysis and news from  

technology options in the engineering sector, to LNG 

shipping projects and financing.  We track commercial  

developments such as tenders, contracts and new  

projects in shipping and the construction and planning  

of production plants. Trending, pricing and product  

specification trends are highlighted.  Legal developments 

are tracked in the fields of supply, shipping and  

commercial finance and insurance. 
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Our subscribers and readers are made up of industry insiders, from Chief executives to Project 
Engineers and Shipowners.  Many of the CEOs, Engineers and Senior Executives have also  
contributed papers to the Journal, writing about major developments and strategies across the 
LNG value chain from production to shipping. 
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LNG Engineering, Procurement and Construction 45% 

LNG Shipowners/Management, Shipyards & Marine Engineering 20 % 

Terminals, Oil and Gas Majors, Exploration and Production 20 % 

Governmental , Legal and Insurance, Finance Analysts,  
Brokers & Traders 15% 
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Average unique visits per month (appx.) 6,000 

Average recipients of daily newsletter (appx.) 2,000
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Website Banners E-publications Ads

LNG Unlimited, LNG Shipping News,  

LNG North America, LNG China and  

LNG Fuelling are  e-publications that  

are distributed weekly, fortnightly, 

monthly and quarterly respectively.  

Receipients of daily  

newsletter (appx.)  2,000 

Daily E-newsletter 
Banners

Egyptian Natural Gas Holding Com-
pany (EGAS) has announced it will 
extend and deepen its partnership 
with Norwegian fuel specialist 
Kanfer Shipping and cargo firm 
Leth Suez Transit, building on a 
Memorandum of Understanding 
signed in February this year.  

Following initial exploratory 
work, the partners will now estab-
lish a joint venture company that 
will charter an LNG bunker vessel 
from Kanfer and manage its daily 
operation in Egypt. 

“Egypt is a strategic location 
for international shipping and will 
be an important location for LNG 
bunkering calls between Europe 
and Asia. It is also important to 
make environmentally friendly 
fuel available for the maritime in-
dustry in inner Mediterranean and 
in the heart of the Middle East,” a 
spokesperson for Kanfer said.  

 
Gas transit opportunities 
Not only is Egypt home to sizeable 
gas reserves of its own but in June, 
the country’s energy minister 
signed a trilateral memorandum of 
understanding with Israel and the 
European Union, to enable Israeli 
natural gas from the Mediterranean 

Sea to be exported to Europe via 
Egypt. 

EGAS predicts that Egypt’s 
‘unique and competitive position’ 
will help to establish the Suez 
Canal as one of the ‘key LNG 
bunkering hubs of the world’ and 
notes that improved infrastructure 
would not only serve the more 
than 20,000 ships that transit the 
canal every year but would 
strengthen LNG fuelling the wider 
Mediterranean and Red Sea. 

“This will be an important step 
for Egypt and attract more busi-
ness to the Suez Canal,” Admiral 
Osama Mounier Mohamed Rabie, 
Managing Director of the Suez 
Canal Authorities, said.  

 
Catalyst for growth  
The new joint venture proposed 
by EGAS and partners is expected 
to act as a catalyst for construc-
tion of new LNG infrastructure in 
the country as shipping lines in-
creasingly seek to minimise costs 
and focus operations around re-
gional bunkering hubs. 

“The key LNG hubs of the world 
must import the LNG to their ter-
minals which adds considerable 
cost to the end-users. We are con-

fident that the J/V can provide 
competitive prices towards the 
key ports and hubs such as Singa-
pore and ARA,” Stig Hagen, man-
aging partner at Kanfer, 
commented. “We believe that this 
will attract shipowners and influ-
ence their decision-making on 
where they will replenish LNG.” 

Since it was founded in 2013, 
Kanfer has been at the forefront 
of efforts to develop alternative 
fuelling infrastructure and has de-
veloped a number of LNG tech-
nologies as well as exploring the 
use of non-fossil fuels, such as  
ammonia and hydrogen.  

Currently Egypt has two land-
based LNG terminals – Damietta 
and IDKU – as well as a Floating 
Storage and regasification Unit 
(FSRU) stationed in Ain Sokhna.  
To enhance the value of the new 
joint venture, the firms plan to 
enlist further partner(s) with ex-
perience in bunkering or commod-
ity trading. 

“The parties have in mind cre-
ating a fast-track solution and 
have an ambition to have the 
bunkering infrastructure in opera-
tion by latest 2025,” a spokesper-
son for the consortium said.        

Egypt advances plans for Suez 
LNG bunker hub
Egypt’s state-owned gas company has advanced plans for an LNG bunkering hub in 
the Suez canal, signing an agreement to boost fuel supply in the region. 
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LNG bunker sales fall 
sharply at Rotterdam 2 
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Shell, CMA CGM part-
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fuelling in Europe 6 
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DNV approves new LNG 
fuel supply system 9 
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DELIVERIES  
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LNG bunkering ports 
continue global  
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LNG ORDERBOOK   
LNG bunker vessels 16 
LNG small scale fleet 18

Should price spikes and volatility 
continue over the next several 
years, downward pressures on 
Asian LNG demand may acceler-
ate, permanently impairing long-
term regional demand growth,” he 
commented, adding: “Financiers 
and investors in new LNG projects 
must take note.” 

LNG sales in Asia through July, 
2022 have fallen by more than 6 
percent, compared to last year. In 
China and India, two of the largest 
potential LNG growth markets, LNG 
imports have fallen 20 percent and 
10% year-on-year respectively

could fall further, as competition 
for limited supplies intensifies 
during the winter heating season. 
Multiple countries have withdrawn 
or been forced out of LNG spot 
markets altogether. 

High, volatile LNG prices are 
unlikely to settle for several 
years, due to many factors. For 
example, the threat of continued 
Russian cuts to European piped 
gas, outages at LNG liquefaction 
facilities, and increasingly unpre-
dictable weather events, due to 
climate change, could all constrict 
an already tight global market

bility of supply are undermining in-
dustry-driven narratives that LNG 
is a viable ‘bridge fuel’ from coal,” 
Reynolds said. “Continuous de-
mand growth at persistently high 
prices will likely prove fiscally un-
sustainable for emerging markets ”
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LNG  China

On the supply side, domestic pro-
duction increased by 4.9 percent 
year-on-year (yoy) in the first half 
of the year, while pipeline imports 
increased by 11 percent. LNG im-
ports totalled 31 million tons, 
down 21 percent yoy.  
  
Buyers cut down on spot 
LNG, turn to domestic 
coal instead 
“Chinese buyers have minimised 
their exposure to costly spot LNG. 
“Spot purchases were muted, and 

reportedly, some Chinese players 
resold cargoes into the European 
market,” Huang commented. 

Stable energy supply at afford-
able cost is at the forefront of 
China’s energy policy today, as 
policymakers try to shield house-
holds and industry from soaring 
global commodity prices. Hence, 
China’s national 14th five-year en-
ergy plan, published in March, re-
emphasises coal as the backstop 
of energy security.  

Keen to stabilise energy prices 

and rein in inflation, the Chinese 
government has “prioritised” gas 
demand from households and gas 
use of gas for space heating. Cost 
pass-throughs are becoming more 
frequent, allowing China’s state 
gas importer to push the high costs 
for imported LNG to end-users, 
which limits the attractiveness of 
burning gas for power generation. 

In fact, prices for landed LNG 

imports in the first half of 2022 
averaged $15 per MMBtu, nearly 
double the average landed prices 
in the same period in 2021. Prices 
of pipeline gas imports increased 
40 percent, though this rise was 
more modest due to a substantial 
share of lowest-priced Russian 
pipeline gas which is adjusted to 
higher oil prices with a time-lag of 
three to six months, depending on 

IMPORTS   
China imports less LNG  
as Russia supplies more 
pipeline gas 2  

MARKETS   
Asian buyers ramp up  
gas storage ahead of 
winter 3 

Japan imports more LNG, 
overtakes China despite 
high spot prices 3 

COMPANIES   
Sinopec boosts domestic 
gas production to lower 
LNG needs 5 

LNG UNLIMITED 
DATA 7-12

AGENDA

China’s LNG demand falls in Q2 despite power 
outages in Sichuan
Notwithstanding electric power shortages in Sichuan 
province, China’s overall gas demand has fallen nearly 
5 percent in the second quarter of 2002 due to a sus-
tained economic slowdown, a stark rise in LNG import 
prices and political support for clean coal. Less gas-
burn for power gen and more renewables further con-
tributed to the absolute decline in volumes, explains 
WoodMac research director Maioru Huang.

High LNG prices hurt sales in China and India 
Sustained high prices over the past year have eroded the economic case for LNG and 
hurt sales in key Asian markets.  “Less than one year into higher prices, LNG markets 
are already seeing a major realignment of demand away from Asia,” said Sam Reynold, 
senior analyst at the Institute for Energy Economics and Financial Analysis (IEEFA).

continued on page 3

ENN's Zhoushan LNG import terminal in China's southern Sichuan province
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In its June 2022 Short-Term Energy 
Outlook (STEO), the US Energy Infor-
mation Administration (EIA) specified 
gas consumption in the electric power 
sector has remained high despite high 
natural gas prices. “We expect that 
consumption of natural gas in the U.S. 
electric power sector will average 0.9 
billion cubic feet per day (Bcf/d) more 
in 2022 than in 2021, even though we 
expect the Henry Hub price to be $3.49 per MMBtu 
higher,” analysts said. 

In the U.S. electric power sector, power plants 
have tended to consume more coal as natural gas 

prices increase. However, this fuel substitution has 
been relatively limited in recent months because of 
supply constraints in the coal market and historically 
low coal stockpiles. 

US gas spot prices expected to increase 
in June, stay high through 2022

A BI-MONTHLY LNG JOURNAL PUBLICATION July/August 2022

LNG North America

Under the Venture Global accords 
for the Louisiana LNG cargoes, 
Chevron will purchase 1 mtpa 
from the Plaquemines LNG facility 
being built on the banks of the 
Mississippi and a further 1 mtpa 
from the CP2 project planned for 
next to the existing Calcasieu Pass 
plant near Lake Charles. Construc-
tion on Plaquemines LNG has been 
in full swing since August 2021 and 
work on the CP2 LNG project is 
expected to start in 2023.  

Venture Global CEO Michael 

Sabel called the long-term LNG 
deal with Chevron "an outstanding 
addition to our growing customer 
portfolio at CP2.” 

Colin Parfitt, Chevron Vice 
President for Midstream, said  
the Venture Global deal allows 
Chevron to deliver affordable,  
reliable, and ever cleaner energy 
to meet long-term demand.  

Cheniere said agreed shipments 
are for 1 mtpa of LNG on a free-
on-board basis from Sabine Pass in 
Louisiana. “Deliveries under the 

SPA will begin in 2026, reach the 
full 1.0 mtpa during 2027 and con-
tinue until mid-2042,” explained 
Cheniere, adding: “Under the sec-
ond SPA, Chevron has agreed to 

purchase about 1.0 mtpa from 
Cheniere Marketing on an FOB 
basis with deliveries beginning in 
2027 and continuing for around  
15 years.” 
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Basin assets in Q3 2 

SUPPLY 
Venture Global signs up 
German utility EnBW as  
seventh European buyer 3 
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H&P invests $33m into  
capturing gas at wellhead 
to turn it into LNG 7 

Demo project underway to 
separate CO2 from gas 
generation exhaust 7 

MARKET TRACKER 
DATA   9-13
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continued on page 2

continued on page  2

Chevron turns to LNG trading, seals 
SPAs with Cheniere and Venture Global
US oil major Chevron has taken steps to boosts its  
position in global LNG trading, having just signed 
cargo supply agreements with Cheniere Energy and 
newcomer Venture Global. With the latter, Chevron 
signed two 20-year Sales and Purchase Agreements 
(SPAs) with a volume of 2 million tons per annum (mtpa) 
and Chevron will also buy 2 mtpa from Cheniere’s 
Sabine Pass LNG terminal and Cheniere’s Marketing 
arm in two separate SPAs. 

cludes: 

ket Tracker Data

US government analysts expect natural gas spot prices to rise again this month and 
stay high through the rest of 2022 due to low inventories and higher gas-burn in the 
power sector. Spot prices at Henry Hub averaged $8.14 per million British thermal 
units (MMBtu)  in May, and are forecast to increase to $8.71 per MMBtu from June 
through August.

Cheniere’s Sabine Pass LNG terminal

In the first six months of 2022, 

global LNG loadings increased by 

6% year-on-year to 202.8 mill 

tonnes, based on Refinitiv vessel 

tracking data, reported Genoa-

based broking house Banchero 

Costa.  
About a 4.9% y-o-y growth pat-

tern was recorded in the same  

period last year.  

The biggest 1H22 rise was US 

exports, which recorded a huge 

18.8% y-o-y increase in shipments 

to 41.6 mill tonnes.  

This has propelled the US to 

become the world’s largest 

seaborne exporter of LNG, ac-

counting for 21% of global vol-

umes, ahead of Australia (20%) 

and Qatar (19%). Russia is in 

fourth place with a 8% share of 

the market.  
Russian shipments actually in-

creased in the first half of this 

year, by 8.8% y-o-y to 17 mill 

tonnes - the highest on record. On 

the other hand, shipments from 

Qatar have stagnated for years, 

and decreased by 1.4% y-o-y to 39 

mill tonnes during the period, due 

to minor outages, Banchero Costa 

said.  
 

Western Europe 
Looking at the destinations, West-

ern Europe led the way, as the 

region tried to move away from 

Russian pipeline gas.  

The European Union (EU27) 

bloc was the world’s largest 

seaborne importer of LNG, with a 

24% share in the first half of 2022, 

ahead of Japan with 19%, Main-

land China with 15%, and South 

Korea with 11%. The UK overtook 

India to attain fifth place and ac-

counted for 5% of global imports.  

In 1H22, the EU27 imported 

48.8 mill tonnes of LNG, which 

represents a 59.8% y-o-y increase 

from the 30.5 mill tonnes 

recorded in the same period of 

2021 and is by far, an all time 

record.  
In terms of individual coun-

tries, in descending order, France 

imported 12.5 mill tonnes, Spain 

11.8 mill, Belgium 5.7 mill, 5.6 

mill went to the Netherlands, 5.2 

mill to Italy, 2.4 mill to Portugal, 

and finally, Poland with 2 mill 

tonnes.  
Significant growth was also 

seen in UK imports, as in 1H22, 

the level rose by 43.3% y-o-y to 

10.6 mill tonnes, from 7.4 mill 

tonnes reported in 1H21.  

In terms of European supply, 

there was a huge jump in US LNG 

volumes. In the first six months of 

this year, the EU imported 22.1 

mill tonnes of LNG from the US, 

up by 159.7% y-o-y from 8.5 mill 

tonnes in 1H21. The US also ac-

counted for 45.3% of all seaborne 

LNG imports into Europe during 

the period.  

Despite all the sanctions talk, 

Russian volumes did not decline. 

In 1H22, the EU imported 8.8 mill 

tonnes of LNG from Russia, up by 

36.9% y-o-y, compared to 6.4 mill 

tonnes in 1H21, another all time 

record, accounting for 18.1% of 

the EU’s total LNG imports.  

May proved to be a record 

month for Russian LNG imports 

into the EU when 1.7 mill tonnes 

was imported,  a rise of 35.8% y-o-

y from May, 2021.  

West Africa was in third place 

amongst the top suppliers to Eu-

rope, shipping 5.7 mill tonnes to 

the EU, up 18.3% y-o-y, accounting 

for 11.7% of the EU’s total LNG  

imports.  
On the other hand, imports 

from Qatar were sluggish, as the 

EU imported 5.6 mill tonnes of 

LNG from Qatar, up 3.4% y-o-y 

from 5.4 mill in 1H21, accounting 

for 10.5% of the EU’s total 

seaborne LNG imports.  

Shipments from North Africa  

to the EU also increased by 7.4%  

y-o-y to 4.2 mill tonnes, from 3.9 

mill in 1H21.                               
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Global seaborne LNG trades continued to surge during the first half of this year, 

helped to a significant extent by the events in the Ukraine. 

LNG carrier orderbook 
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Excelerate hit by  
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EU leads the way in LNG imports

Sales boost Golar 9

Nakilat increases 
profit 8

Source: Banchero Costa  

European Union - Monthly LNG Imports - Seasonality 

(Aug 2022 ; source: refinitiv ; seaborne only ; all tankers ; in mln tonnes)

m
ln

 t
o

n
n

e
s

10.0 

9.0 

8.0 

7.0 

6.0 

5.0 

4.0 

3.0 

2.0 

1.0 

0.0 

2020 2021 202220192018

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

LNG JOURNAL PUBLICATION 13 September 2022

LNG Unlimited

Eni, the Italian energy major and 
significant liquefied natural gas 
developer and market participant, 
said it agreed to acquire natural 
gas fields in Algeria from UK major 
BP because of the “great strategic 
value” they now held. 

Eni said it would be buying BP’s 
two gas-producing concessions at 
In Amenas and at In Salah where 
the UK company had about 46 per-
cent and 33 percent respectively of 
working interest in the gas fields. 

 
Sahara volumes 
The In Amenas and In Salah assets, 
which are currently jointly oper-
ated BP with Algerian state energy 
company Sonatrach and Equinor of 
Norway, are located in the South-
ern Sahara. 

The value of the Eni-BP transac-
tion was not immediately disclosed. 

ENI explained that production 
in both fields began in 2006 and 
2004 respectively and in 2021 they 
produced around 11 billion cubic 
metres of gas, 12 million barrels of 
condensates and commercial vol-
umes of liquefied petroleum gas. 

“This acquisition has a great 
strategic value to further con-
tribute to Europe’s gas needs and 
further strengthens Eni's presence 
in Algeria, a major gas producer 
and a key country for Eni,” said 
the Milan-based energy company.  

Both gas fields and their pro-
cessing plants had previously been 
the targets of terrorist attacks in 
2013 and 2016 by Al Qaeda in the 
Maghreb. 

The In Amenas gas field was the 

target of the most notorious attack 
in 2013 when 40 people were 
killed during a four-day siege and 
facilities were badly damaged. 

The In Salah attack in 2016 was 
not so serious and did not result in 
damage or casualties, though the 
three companies, BP, Sonatrach 
and Equinor (Statoil at the time) 
temporarily withdrew their workers 

Eni said the BP deal would 
allow Eni to increase its portfolio 
of assets in the country and, 
jointly with the new contracts for 
the Berkine South basin and Block 
404/208 recently signed, will 
allow new development opportuni-
ties mainly focused on increasing 
gas production.  

Eni is aiming to increase natu-
ral gas production in Algeria and 
boost exports from the North 
African nation through the existing 
Trans-Mediterranean Pipeline. 

The Trans-Med Pipeline linking 
Algeria and Tunisia to Sicily and 
then onwards to the Italian main-
land will be a source of increased 
gas supplies for the European 
Union to offset the cut-off of 
pipeline flows from Russia. 

Algeria is Italy's second-biggest 
gas supplier via the Trans-Med 
Pipeline, which has been in opera-
tion since 1983. 

Italy is also a buyer of LNG vol-
umes, along with nations like 

France, Spain, the UK and Turkey 
from the Skikda and Arzew LNG 
export plants on the Mediterranean 
Coast of the North African state. 

The TransMed has a daily ca-
pacity of more than 110 million 
cubic metres, though according to 
data it currently transports less 
than 60 mcm. 

Algerian gas supplies are also 
carried to Spain on the Medgaz 
pipeline via Beni Saf, a town lo-
cated west of the Algerian port of 
Oran, to Almeria in southern Spain. 

Additionally, LNG producer 
Sonatrach signed a contract worth 
$4 billion in July 2022 relating to 
supplying the EU with natural gas 
through further development 
along with European and US ma-
jors of blocks 404 and 208 of the 
Berkine Basin in Eastern Algeria. 

 
TotalEnergies 
The signatories with Sonatrach in-
cluded Eni, French major TotalEn-
ergies and Occidental Petroleum 
of the US and that deal covered 
around 146 wells producing oil and 
associated gas suitable for export 
to the EU. 

US company Occidental acquired 
its stakes in the production sharing 
contract for blocks 404 and 208 of 
the Berkine Basin when it took 
over Anadarko Petroleum in 2019. 

 

In Salah is a venture involving BP, Equinor and Sonatrach

Eni to buy BP’s two  

gas concessions at  

In Amenas and In Salah  

in southern Sahara 
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